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Securities and Exchange Commission, 03 037612 -
Division of Corporate Finance, =
450 Fifth Street, ey
Washington, DC 20549, ™
United States of America.

Attn: International Corporate Finance

Dear Sirs,

SUPPL
Cheung Kong (Holdings) Limited Rule 12g3-2(b) Wt

Exemption File No. 4138

Pursuant to Rule 12g3-2(b)(1)(i1i) under the United States Securities Exchange Act of 1934,
as amended (the “Exchange Act”), and on behalf of Cheung Kong (Holdings) Limited (the
“Company”), enclosed are the documents described on Annex A hereto for your attention.

This information is being furnished with the understanding that such information and
documents will not be deemed “filed” with the SEC or otherwise subject to the liabilities of
Section 18 of the Exchange Act, and that neither this letter nor the furnishing of such
documents and information shall constitute an admission for any purpose that this Company
is subject to the Exchange Act.

Please do not hesitate to contact the undersigned at Cheung Kong (Holdings) Limited, 7th
Floor, Cheung Kong Center, 2 Queen’s Road Central, Hong Kong, Telephone:
(852) 2122-2033 and Facsimile: (852) 2128-8001 if you have any questions.

Thank you for your attention to this matter. PROCESSED

(" DEC 03 203
Yours faithfully, }

FINANCIAL

Eirene Yeung
Corporate Business Counsel | /

& Company Secretary

Encls.

(A:/) Securities and Exchange Commission/mc/erica A\jf‘*
ov

7-12/F Cheung Kong Center, 2 Queen's Road Ceniral, Hong Kong Tel : (852) 2128 8888 / (852) 2526 6911 Fax : (852) 2845 2940
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File No. 4138
Annex A to letter to the SEC
Dated 2lst November, 2003

of Cheung Kong (Holdings) Limited

Documents checked below are being furnished to the SEC to supplement information with respect
to the Company’s request for exemption under Rule 12g3-2(b), has been granted under Exemption
No. 4138.

Description of Documents

1.

Document:

Date:

Source of requirement:

Document:
Date:

Source of requirement:

Document:

Date:

Source of requirement:

Document:

Date:

Source of requirement:

Document:

Date:

Source of requirement:

Document:
Date:

Source of requirement:

Document:
Date:

Source of requirement:

Document:

Date:

Source of requirement:

Press Announcement of The Chairman’s Statement for 2002 and
Notice of Annual General Meeting (“AGM”)

20™ March, 2003

HKSE Listing Rules/HK Companies Ordinance

Annual Report 2002
20" March, 2003
HKSE Listing Rules/HK Companies Ordinance

Circular on Proposed General Mandate to Issue New Shares and
Repurchase Shares

2" April, 2003

HKSE Listing Rules

Press Announcement on Proposed Disposal of Shopping Malls and
Proposed Listing of Fortune REIT on The Singapore Stock Exchange
7™ July, 2003

HKSE Listing Rules

Press Announcement on Completion of Disposal of Shopping Malls —
Listing of Fortune REIT on The Singapore Stock Exchange

12" August, 2003

HKSE Listing Rules

Press Announcement of Interim Report 2003
21% August, 2003
HKSE Listing Rules

Interim Report 2003
21% August, 2003
HKSE Listing Rules

Programme Prospectus of the HK$10,000,000,000 Retail Note
Issuance Programme for the Issue of Notes by Cheung Kong Bond
Finance Limited unconditionally and irrevocably guaranteed as to
payment of interest and principal by the Company

14™ October, 2003

HK Companies Ordinance/Securities and Futures Ordinance
)




9.  Document:

Date:
Source of requirement:

File# 4138 (2003)/mc/erica ?“ »

File No. 4138

Annex A to letter to the SEC

Dated 21st November, 2003

of Cheung Kong (Holdings) Limited

Issue Prospectus of the HK$10,000,000,000 Retail Note Issuance
Programme for the Issue of Notes by Cheung Kong Bond Finance
Limited unconditionally and irrevocably guaranteed as to payment of
interest and principal by the Company

14" October, 2003

HK Companies Ordinance/Securities and Futures Ordinance

-END -
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THIS CIRCULAR IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION

If you are in any doubt about this circular, you should consult your stockbroker, bank manager, solicitor,
professional accountant or other professional adviser.

If you have sold or transferred all your shares in Cheung Kong (Holdings) Limited, you should at once hand this

circular and the accompanying form of proxy to the purchaser or transferee or to the bank, stockbroker or other agent
through whom the sale or transfer was effected for transmission to the purchaser or transferee.

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this circular, makes no

representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this circular.

([} CHEUNG KONG (HOLDINGS) LIMITED

(INCORPORATED IN HONG KONG UNDER THE COMPANIES ORDINANCE)
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7th Floor, Cheung Kong Center, 2 Queen’s Road Central, Hong Kong =
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Directors -
. . ™~
L1 Ka-shing Chairman LEUNG Siu Hon independent Non-executive Director —

LI Tzar Kuoi, Victor Managing Director and FOK Kin-ning, Canning Non-executive Director

Deputy Chairman Frank John SIXT Nor-executive Director
George Colin MAGNUS Depuzy Chairman

CHOW Kun Chee, Roland Independent Non-executive Director
KAM Hing Lam Deputy Managing Director

WONG Yick-ming, Rosanna Independent Non-executive Director

CHUNG Sun Keung, Davy Executive Director HUNG Siu-lin, Katherine Non-executive Director

IP Tak Chuen, Edmond Executive Director YEH Yuan Chang, Anthony /ndependent Non-executive Director

PAU Yee Wan, Ezra Executive Director CHOW Nin Mow, Albert Non-executive Director

WOO Chia Ching, Grace Executive Director Simon MURRAY Independent Non-executive Director

CHIU Kwok Hung, Justin Executive Director KWOK Tun-l, Stanley /ndependent Non-executive Director

Company Secretary

Eirene YEUNG
2nd April, 2003
Dear Shareholder(s),
PROPOSED GENERAL MANDATES
TO ISSUE NEW SHARES AND REPURCHASE SHARES
Introduction

The purpose of this circular is to provide you with information regarding resolutions to be proposed at the
annual general meeting of the Company to be held on 22nd May, 2003 (“Annual General Meeting”).

These include the ordinary resolutions granting the Directors general mandates to issue and repurchase
shares of the Company.

S

—



Proposed General Mandate to Issue New Shares

A general mandate 1s proposed to be unconditionally given to the Directors to issue and dispose of
additional shares not exceeding 20% of the issued share capital of the Company at the date of the
resolution until the next annual general meeting. The relevant resolution 1s set out as Ordinary Resolution
No. 5(1) in the Notice of Annual General Meeting dated 20th March, 2003 (“Ordinary Resolution
No. (1)”) which is contained in the Company’s annual report for the year ended 31st December, 2002
(“Annual Report 20027).

Concerning Ordinary Resolution No. (1), the Directors wish to state that they have no immediate plans to
issue any new shares of the Company. Approval is being sought from the shareholders as a general
mandate for the purposes of Section 57B of the Companies Ordinance and the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (“Stock Exchange”) (“Listing
Rules™).

Proposal to Authorise the Repurchase of Shares of the Company

At the last annual general meeting of the Company held on 23rd May, 2002, a general mandate was given
to the Directors to exercise the power of the Company to repurchase shares of HK$0.50 each of the
Company (“Share(s)”). Such mandate will lapse at the conclusion of the forthcoming Annual General
Meeting. It is therefore proposed to seek your approval of the Ordinary Resolution No. 5(2) as set out in
the Notice of Annual General Meeting dated 20th March, 2003 (“Ordinary Resolution No. (2)”) to give a

fresh general mandate to the Directors to exercise the power of the Company to repurchase Share(s).

An explanatory statement, as required by the relevant rules set out in the Listing Rules to regulate the
repurchase by companies with primary listings on the Stock Exchange of their own securities on the
Stock Exchange, to provide requisite information to you for your consideration of the proposal to
authorise the Directors to exercise the power of the Company to repurchase Share(s) up to a maximum of
10% of the issued share capital of the Company at the date of Ordinary Resolution No. (2) (“Repurchase

Proposal”) is set out in the Appendix to this circular.

Recommendation

The Directors consider that the proposed general mandate to issue new shares and the Repurchase
Proposal at the Annual General Meeting are both in the best interests of the Company and its

shareholders. Accordingly, the Directors recommend you to vote in favour of the ordinary resolutions to
be proposed at the Annual General Meeting.

Yours faithfully,

Li Ka-shing

Chairman




APPENDIX EXPLANATORY STATEMENT

This explanatory statement also constitutes the memorandum as required under Section 49BA(3) of the

Companies Ordinance.
1.  Share Capital

As at 2nd April, 2003 (the latest practicable date prior to the printing of this circular), the issued
share capital of the Company comprised 2,316,164,338 Shares of HK$0.50 each.

Subject to the passing of Ordinary Resolution No. (1) and on the basis that no further Shares are
issued prior to the Annual General Meeting, the Company would be allowed under the Repurchase

Proposal to repurchase a maximum of 231,616,433 Shares.
2.  Reasons for Repurchase

The Directors believe that the Repurchase Proposal is in the best interests of the Company and its

shareholders.

Such purchases may, depending on market conditions and funding arrangements at the time, lead to
an enhancement of the net assets and/or earnings per Share and will only be made when the
Directors believe that such a purchase will benefit the Company and its shareholders.

3.  Funding of Repurchase

In repurchasing Shares, the Company may only apply funds legally available for such purpose in
accordance with its Memorandum and Articles of Association and the Companies Ordinance. The
Companies Ordinance provides that the amount of capital repaid in connection with a share
repurchase may only be paid from the distributable profits of the Company and/or the proceeds of a
new issue of Shares made for the purpose of the repurchase to such extent allowable under the
Companies Ordinance.

In the event that the Repurchase Proposal was to be carried out in full at any time during the
proposed repurchase period, the working capital or gearing position of the Company might be
materially different as compared with the position disclosed in the audited consolidated financial
statements contained in the Annual Report 2002. However, the Directors do not propose to exercise
the Repurchase Proposal to such extent as would, in the circumstances, have a material adverse
effect on the working capital requirements of the Company or the gearing levels which in the

opinion of the Directors are from time to time appropriate for the Company.




The highest and lowest prices at which the Shares have traded on the Stock Exchange during each

of the previous twelve months before the printing of this circular were as follows:

Highest Lowest

(HKS) (HKS)

April 2002 75.00 67.00
May 2002 77.75 70.50
June 2002 73.50 63.50
July 2002 68.00 57.50
August 2002 62.00 54.50
September 2002 56.50 48.70
October 2002 55.50 45.10
November 2002 57.75 51.25
December 2002 58.25 49.50
January 2003 54.25 49.90
February 2003 52.00 47.70
March 2003 50.25 42.70

Undertaking

The Directors have undertaken to the Stock Exchange that, so far as the same may be applicable,
they will exercise the power of the Company to make repurchases pursuant to Ordinary Resolution
No. (2) and in accordance with the Listing Rules and the Companies Ordinance.

None of the Directors nor, to the best of their knowledge having made all reasonable enquires, their
associates, have any present intention to sell any Shares to the Company under the Repurchase
Proposal if such is approved by the shareholders.

No other connected persons (as defined in the Listing Rules) have notified the Company that they
have a present intention to sell Shares to the Company, or have undertaken not to do so, in the event

that the Repurchase Proposal is approved by the shareholders.
Hong Kong Code on Takeovers and Mergers

[f on exercise of the power to repurchase Shares pursuant to the Repurchase Proposal, a
shareholder’s proportionate interest in the voting rights of the Company increases, such increase
will be treated as an acquisition for the purposes of Rule 32 of the Hong Kong Code on Takeovers
and Mergers (“Takeover Code™).

As a result, a shareholder or group of shareholders acting in concert, could obtain or consolidate
control of the Company and become obliged to make a mandatory offer in accordance with Rule 26
of the Takeover Code.



As at 2nd April, 2003 (the lfatest practicable date prior to the printing of this circular), each of
Mr. Li Ka-shing, Mr. Li Tzar Kuoi, Victor, Li Ka-Shing Unity Trustee Company Limited as trustee
of The Li Ka-Shing Unity Trust, Li Ka-Shing Unity Trustee Corporation Limited as trustee of
The Li Ka-Shing Unity Discretionary Trust and Li Ka-Shing Unity Trustcorp Limited as trustee of
another discretionary trust is taken to have an interest under the Securities and Futures Ordinance in
the same block of 771,705,406 Shares, representing approximately 33.3% of the issued share capital
of the Company. Apart from the foregoing, Mr, Li Ka-shing held 86,089,338 Shares through certain
companies in which he beneficially owns more than one-third of their issued share capital.
Mr. Li Tzar Kuoi, Victor also personally and through his wife and certain companies which are
owned and controlled by him, held a total of 899,000 Shares in the Company. For the purpose of the
Takeover Code, Mr. Li Ka-shing and Mr. Li Tzar Kuoi, Victor are concert partics and are taken to
have an interest in a total of 858,693,744 Shares, representing approximately 37.1% of the issued
share capital of the Company. In the event that the Directors exercise in full the power to repurchase
Shares which is proposed to be granted pursuant to Ordinary Resolution No. (2}, then (if the present
shareholdings otherwise remained the same) the attributable shareholding of Mr. Li Ka-shing and
Mr. Li Tzar Kuot, Victor would be increased to approximately 41.2% of the issued share capital of
the Company. In the opinion of the Directors, such increase may give rise to an obligation to make a
mandatory offer under Rules 26 of the Takeover Code. The Directors have no present intention to

exercise the Repurchase Proposal to such an extent as would result in takeover obligations.
Share Purchase made by the Company

The Company has not purchased any of its Shares (whether on the Stock Exchange or otherwise) in
the six months preceding the date of this circular.
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website at http://www.ckh.com.hk. Shareholders who have chosen to rely on copies of the Company’s
Corporate Communication (including but not limited to Annual Report, summary financial report (where
applicable), Interim Report, notice of meeting and circular) posted on the Company’s website in lieu of

the printed copies thereof may request the printed copy of the Circular.

Shareholders who have chosen to receive the Corporate Communication using electronic means through
the Company’s website and who for any reason have difficulty in receiving or gaining access to the
Circular posted on the Company’s website will promptly upon request be sent the Circular in printed

form free of charge.

Shareholders may at any time choose to change your choice as to the means of receipt (i.e. in printed
Jorm or by electronic means through the Company’s website) and/or the language of the Company’s
Corporate Communication by notice in writing to the Company’s Registrars, Computershare Hong Kong
Investor Services Limited, Rooms 1901-1905, 19th Floor, Hopewell Centre, 183 Queen’s Road East,
Hong Kong.

Shareholders who have chosen to receive printed copy of the Corporate Communication in either English
or Chinese version will receive both English and Chinese versions of this Circular since both languages

are bound together into one booklet.
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ibility for the contents of this announcement,

id expressly disclaims any liability whatsoever
1e whole or any part of the contents of this

PANY LIMITED
‘imited liability)

NSACTION

liary of the Company, as buyer, entered into
acquire the Vessel at a purchase price of
chase price was agreed after arm’s length
lar type of vessels.

2007. The payment obligations of Jinyi in
* Jinhui Shipping, an approximately 50.9 per
holding company of Jinyi.

Company under the Listing Rules.

of Jinhui Shipping and Transportation Limited
' per cent. owned subsidiary of Jinhui Holdings

isted in five stock exchanges in Tokyo, Osaka,
party not connected with the directors, chief
or its subsidiaries or any of their respective
of Securities on The Stock Exchange of Hong

tust 2003 (the “Contract™), the Contractor has
pbuilding Co., Ltd. (the “Builder™), to build,
n Japan and to sell and deliver to Jinyi one
spelled bulk carrier (the “Vessel”) in Japan and
:1 from the Contractor (the “Acquisition™). The
operating income by Jinyi after delivery. The
rarties not connected with the directors, chief
or its subsidiaries or any of their respective

- purchase price of the Vessel contained in the
e delivery of the Vessel, guaranteed speed
:d or guaranteed deadweight deficiency, the

valent to HK$150,150,000) payable by five

I not be material as compared to the agreed

ent to HK$7,507,500) will be payable on or
of US$962,500 (equivalent to HK$7,507,500)
instaiments in the sum each of US$1,925,000
ly on 29 January 2007 and upon launching of
ast instalment will be payable upon delivery of

ash in United States Dollars. The first three
arces of the Company and its subsidiaries (the
ided by the Group’s bank loans. The purchase
s of similar type of vessels and on the basis of

the Vessel shall not have been issued by the
‘s from the date of the Contract, that is, on or
. otherwise mutually agreed in writing by the
or shall immediately refund to Jinyi in United
with interest accrued thereon at the rate of 3
-tor of such amount to the date of full payment
void, a further announcement will be issued in

before 31 July 2007 to Jinyi in Japan. If there
iod of 180 days from the thirty-first day after
:fter such period has expired, Jinyi may at its
on promptly refund to Jinyi in United States
-ctor together with interest accrued thereon at
of such amount to the date of full payment to

= of an undertaking on its part to duly perform
be performed by a shipbuilder including the
g¢ for any defects in the Vessel which are due
kmanship on the part of the Builder and/or its
date of delivery of the Vessel.

bsidiary of the Company and the intermediate
.uarantee in favour of the Contractor pursuant
ent of the purchase price and the prompt and
s of the Contract.

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement,
makes no representation as to its accuracy or completeness and expressly disclaims any liability
whatsoever for any Ioss howsoever arising from or in reliance upon the whole or any part of the contents
of this announcement.’

This announcement is for lnformatzon purposes only and does not constitute an invitation or offer to
acquire, purchase or subscribe for securities.

(KM

CHEUN G KONG (HOLDINGS) LIMITED

(Incorporated in Hong Kong with limited liability)

ANNOUNCEMENT
COMPLETION OF DISPOSAL OF SHOPPING MALLS
LISTING OF FORTUNE REIT ON THE SINGAPORE STOCK EXCHANGE

The Board is pleased to announce that:

(a) completion of the sale of the Cheung Kong Group’s interest in 5 shopping malls in
Hong Kong to Fortune REIT pursuant to the Sale and Purchase Agreements has taken
place on 12th August, 2003;

(b) Cheung Kong has, through a wholly-owned subsidiary, subscribed for 129,685,000 Units,
representing approximately 27.4% of the Total Units, at the final Offering Price of
HK$4.75 per Unit; and

(c) trading in the Units on the Main Board of SGX-ST has commenced on 12th August,
2003.

Reference is made to the announcement dated 7th July, 2003 which was issued by Cheung-
Kong (the “Announcement”). Terms used in this announcement shall have the same
meanings as defined in the Announcement.

COMPLETION OF THE SALE AND PURCHASE AGREEMENTS

The Board is pleased to announce that completion of the sale of the Cheung Kong Group’s
interest in 5 shopping malls in Hong Kong to Fortune REIT pursuant to the Sale and
Purchase Agreements has taken place on 12th August, 2003. As the final Offering Price (the
“Final Offering Price”) was set at the maximum price in the price range (i.e. HK$4.75 per Unit),
the aggregate acquisition value of such malls amounts to approximately HK$3,106.8 million
(assuming exercise in full of the Over-allotment Option).

SUBSCRIPTION OF UNITS IN FORTUNE REIT

As a result of over-subscription in the Offering, the Global Co-ordinator has exercised in full
its option to upsize the Offering by way of re-allocating Units from Cheung Kong’s
subscription tranche to the Offering tranches. Taking into account such exercise by the Global
Co-ordinator of the upsize option, the total number of Units subscribed by Cheung Kong,
through a wholly-owned subsidiary, at the Final Offering Price is 129,685,000, representing
approximately 27.4% of the Total Units.

Hutchison has also subscribed, as a strategic investor and through a wholly-owned subsidiary,
for 58,995,000 Units, representing approximately 12.5% of the Total Units. .

If the Over-allotment Option is exercised in full, immediately following such exercise, the
Units in which Cheung Kong is interested will be reduced to approximately 21.4% of the
Total Units. As the Over-allotment Option, if exercised, will be satisfied only out of Units
subscribed by Cheung Kong, its exercise will not affect Hutchison’s percentage interest in the
Total Units.

Trading in the Units on the Main Board of SGX-ST has commenced on 12th August, 2003.
GENERAL
This announcement is made pursuant to paragraph 2 of Cheung Kong’s listing agreement.

By Order of the Board
Cheung Kong (Holdings) Limited
Eirene Yeung
Company Secretary

Hong Kong, 12th August, 2003

BETWEEN

LA/MAT! | 2765/2003(AR! 7}

6534/2003
IN THE DISTRICT COURT OF THE
HONG KONG SPECIAL ADMINISTRATIVE REGION
MATRIMONIAL CAUSES NO.6534 OF 2003

NOTICE ON APPLICATION FOR
A LIQUOR LICENCE

WANG JIA SHA RESTAURANT

Notice is herebv eiven that Liu Siu Man of Flat 1. 6/F..

NAVDEEP-KAUR - Petitioner

E —————————— ]




PROFIT FOR THE FIRST HALF YEAR

Iders for the first half of 2003 amounted to HK$4,001 million.

The Group's
Earnings per share were HKS$[.73.

INTERIM DIVIDEND

M
The Directors have declared an interim dividend for 2003 of HK$0.38 pér sbam (HK$0.38 per share in 2002) to shareholders whose names
appear on the Register of Members of the Company on 16th October, 2003, The dividend will be paid on 17th October, 2003.

PROSPECTS

The local market and business envi. , already plagued by the global economic slowdown, have been further hit by
the fallout from the outbreak of Severe Acute Respiratory Syndrome ("SARS™) which swept across Hong Kong in March this year.
However, we expect the local economy will get back on track to a steady recovery in the second half year, as economic and
business activities have gradually returned to normal after the virus was checked.

d profit attri o

The Group's solid foundations, strong balance sheet and diversification initiatives have aliowed the Group to weather transient
upheavals in particular areas or industries, and enabled it to sustain steady growth in the difficult economic environment during the period.

While the short-term psychologica! impact of the SARS outbreak was felt in the local property market, the Group has continued
with jts sales schedules during the period with sales results being better than expected. The Hong Kong Government has affirmed
its intention to have a stabilised market with steady growth, endorsing the importance of the property sector as a central pillar of
the economy. Housing supply has been regulated following the moratorium on land sales - a favourable development paving the
way for a healthier market and an equilibrium between supply and demand. Given the long-term housing demand and affordability
of flat buyers, the property market is anticipated to improve steadily as confidence is restored.

Despite the sustained market consotidation, the Group will continue ta sscure reasonable returns through the active and prudent
pursuit of quality property investments in Hong Kong. Acquisitions of prime sites will continue to be made by effsctive means
and at reasonable prices to strengthen further its diversified landbank. In the meantime, the Group has actively rationalised its
investment property portfolio to create better value and returns for shareholders. The sale In August of its interest in five retail
shopping malls to Fortune Real Estate Investment Trust (“Fortune REIT™) listed in Singapore was a recent example.

The Group also strives 1o extend further its presence in proparty markets outside Hong Kong, with focused expansion in the Mainlend, the
United Kingdom and Singapore. Active efforts are made to enrich its property portfolio with prime sites and quality projects with good
potential, in tine with the ongoing program of enhancing the Group's established position and market share in these markets.

The Group's rental income remained sieady despite a general decline in rental rates in Hong Kong during the period. The Group
will continu to rationalise its quality portfolio of reatal properties to sirengthen its solid base of steady recurrent carnings. Focus
will be placed on the quality enhancement of the Group's investment propesties, and the selective acquisition of suitable properties
for long-term investment.

Rapid progress was reported for the value-added new tech businesses of the Group. This is exemplified by-the remarkable strides
made by CK Life Sciznces tnt'l., (Holdings) Inc. (“CK Life Sciences”), which has continued to launch new products and achieved
profitability for the third consecutive quarter in only one year after listing. During.the period.under review, there was significant
progress made in R&D for human health treatment products, especially, those for ‘AIDS and cancer, 15 addition, an iromuno-enhancing
nutraceutical product, VitaGain™, was faunched in May 2003 and received an encouraging response. ' am.fully confident about
the prospects for CK Life Sciences, underpinned by its active moves to strengthen further its R&D efforts, initiate product
commercialisation and expand distribution networks,

The overall growth of Hutchisen Whampoa Limited (*Hytehison Whampoa!) has beendriven.s
Hong Kong, with its local core busingsses continuing to pcrfoym well. Th: Ele] husxnes: it mnkmg good prpgress in haly and the
United Kingdom with a rising subscriber take-up rate, and is expected 16 defiver solid growth in 2003. In this initial stage, this
starl-up business may require a higher level of financial resources and manpower support - a normal pattern of development for all
other long-term investments of Hutchison Whampoa over the years. We see promising prospects for the 3G business given its
tremendous growth potential and the prudent, effective management of Hutchison Whampoz. With its healthy balance sheet, low
debt-capital ratio, and ample cash reserves and cash inflow, Hutchison Whampoa is in a.solid financial position to meet the
funding requirements for the financing and development of the 3G business as well as all its other operations.

It is the Group’s missivn to seek every oppartunity to maximise returns for of active
expansion combined with finaneial prudence. - The Group is focused on optimising its management structure in finance,
organisation and human resources. and establishing o corporate governance culture that gives balanced weight to shareholders’
interest and management issues. In an ongoing drive to protect the shareholders' interest, a high Ievel of transparency is
demonstrated in the Group’s vperations. .

ders. following tradit: I

1 am optimistic about Hong Kong's long-term prospects despite the present difficulties and challenges facing the economy. A
solid foothold far the steady recovery of the local economy is based on its sound fundamentals. coupled with the favourable
conditions foflowing the signing of the Closer Economic Partnership Arrangement between Hong Kong and the Mainland. Hong
Kong wiil also benefit from a number of government policies recently announced in the Mainland that wiltprovide further impetus
to its immediate and long-term growth. The cornerstone of Hong Kong's resilience lies in its internal stability and unity, We can
weather the present difficulties provided we make a concerted ¢ffort Lo strive for harmony and bring into fall play all of our
existing advantages.

The Cheung Kong Group's philosophy sustains its steady growth in close to 40 :oum.x:s wround the globe by being visionary.
innovative and ulways at the forefront in creating opp ities, As part of the 10 enhance its ished position as &
diversified global conglomerate, the Group will seize every opportunity bath locally and globally to accelerate its further growth,
strengthen its quality businesses und sharpen its unique competitive edge.

The Group is well-positioned to capitalise on the tremendous investment opportunities ahead and is equipped with ample
capability for solid growth. lts diversification initiatives will ensure its stability and sustainability in times of economic boom or
downturn, and guide it towards & more promising future. ! am fully confident about the prospects for the Group,

Qur excellent management team and diligent employees worldwide are o significant asset of the Group and a major force
supporting our solid growth, | take this opportunity to extend my thanks to our colleagues on the Board and the staff members of
the Group for their hard work, loyal service and continuing support during the period.

Li Ka-shing

Chairman
-Hong Kong, 215t August, 2003
MANAGEMENT DISCUSSION AND ANALYSIS
BUSINESS REVIEW
Major Business Activities .
1. Developments completed in the First Half Year of 2003:
Total Gross Group's
Name Location Floor Area Interest
(sq. m.)
Banyan Garden New Kowloon lnland 73,490 Joint Venture

Phase |

Queen's Terrace
Towers 1 and 2

Lot No. 6320

The Remaining Portion of
Inland Lot No. 8897

43,130 Joint Venture

v by, it5.operations-omisidra ..

Total Gross Group's
Name Location Floor Area Interest
(sq. m.)
Laguna Verona Phase B Dongguan 35,310 4%
Stages3to 5
Le Parc (Huangpu Yayuan) Futian, Shenzhen 95,500 50%
Phase 3
Regency Park Phase 1A Pudong Huamu, Shanghai 13,650 50%
The Summit Xuhui, Shanghai 8,500 50%
2. Developments scheduled for completion during the Second Half Year of 2003:
Total Gross Group's
Name Locatlon Floor Area Interest
{sq. m} -
Hampton Place Kowloon lnland | 52,070 100%
Lot No. 11107
One Beacon Hill New Kowloon Inland 72,480 100%
Lot No. 6277
Princeton Tower The Remaining Portions of 9,060 100%
Inland Lots
Nos. 39994005
Rambler Crest and Tsing Yi Town Lot No. 140 155,200 30%
Comsmercial/Hotet Development
Seasons Villas The Remuining Pertion and 10,320 100%
The Extension thereto of
. Lot No. 815 in D.D. 110
Kam Tin
Vianni Cove Tin Shui Wai Town 74,500 60%
Lot No. 27
Oriental Plaza Phase [V No. | East Chang An Ave, 47,000 33.3775%
Serviced Apariments Dong Cheng District
Beijing
Laguna Yerona Phase B Dangguan 28,130 47%
Stage 6
Le Parc (Huangpu Yayuan) Futian, Shenzhen 95,500 50%
-Phase 4
Seasons Villas Pudong Huamu, Shanghai 20,330 50%
Phases 6 and 6A .
T ThESdmmitend 7T T Xubui, Shinghai o T g
The Center
Costa del Sol Bayshore Roud, Singapore 138,950 76%
Albion Riverside London, the United Kingdom 36,680 5%

3. New Acquisitions and Joint Developments and Other Major Events:

(1) In March 2003, the sale of the Group’s entire interest in the property holding company of Roya} Garden in Fuzhou was
completed

(2} In May 2003, the Group, through its affiliate iBusinessCorporation, and the Commonwealth Bunk Group announced the
formation of a joint venture, namely AMTD Financial Planning Limited (“AMTD"), ln co-operation with specialist
suppliers and business partners.- AMTD focuses exclusively on helping clients to meet their financial goals through
professional and objective financial plunning services.

(3) In June 2003, the Group executed the land grant with the Government in respect of the Former Marine Palice Headquarters
Site at Kowloon Intand Lot No. 11161, Salisbury Read, Tsim Sha Tsui. The site has an area of approximately 12,300 sq. m.
and is planned for the development of heritage Lourism facilities which comprise e total developable gross floor area of
about 11,500 sq. m,

(4) In July 2003, the Group entered into agreements with respect to the sale of the Group's entire interest in five retail
shopping malls in Hong Kong. namely The Metropolis Mall, Ma On Shan Plaza, The Household Center, Smartiand and
Jubilee Court Shopping Centre, to Fortune REIT, 2 S ugit trust. The of the disposal of interest in
those shopping malls 100k place on 12th August, 2002.

(5) In August 2003, 2 wholly owned subsidiary of the Group subsceibed for 129,685,000 units of Fortune REIT (“Units”) at
HK$4.75 per Unit representing approximately 27.4% of the tota! Units of Fortune REIT in issue immediately following
such subscription. If the over-allotment option is exercised in full by the Global Co-ordinaiar of the initial public offering
of Fortune REIT, the Units in which the Group is interested will be reduced to approximately 21 4% of the total Units of
Fortune REIT. The Units of Fortune REIT were listed on the Main Board of the Singapore Exchange Securities Trading
Limited on 12th August, 2003,

(6) During the period undes review, the Group continued 1o scquire agricultural land with potential for development. Some of
these sites are under varying stages of design and planning applications.

(7) The Group's property projects in the Mainland are on schedule, both for sale and leasing,

Property Sales

Turnover of property sales for the first half year, including share of property sales of jointly controlled entities, was
HK$4,304 million' (2002 - HK$2,464 million), an increase of HK$1,840 million when compared to the sume period last year, and
comprised mainly the sale of residential units at The Metropolis Residence, Queen’s Terrace, Banyan Garden in Hong Kong and
L Parc in the Mainland, Queen's Terrace (Towers | and 2), Banyan Garden (Phase 1) and Le Parc (Phase 3) were completed
during the period and over 85% of the residential units were sold as of the period end date.

Contribution from property sales, including share of results of jointly controlled entities, was HK$479 million (2002 -
HK$385 million), an increase of HK$94 million when compared to the same period last year, While property sales at Banyan
Gurden (Phase [) and Le Parc (Phase 3) conmbmcd to group profit for the period, the averall results from property sales were
affected by lack of from The is R and Queen's Terrace.

Contribution from property sales for the second half year will mainlty come from the sale of residential units 4t One Beacon Hill,

Vianni Cove and Rambler Crest in Hong Kong upon the completion of these projects. Over 60% of the residential units of these
projects have been presold up to the period end date.

During the period, & few other projects were also offered for presale including The Cairnhilt and Banyan Gurden (Phases 2 #nd 3)
in Hong Kong which will be completed in 2004. The presale results of these projects were better than expected and will make 2
contribution to group profit in the coming year,

Property Rental . : /

Turnover of property rental for the first half year was HK$387 million (2002 - HK$393 million), a decresse of HK$6 million when
compared to the same period last year. The Group's investment property portfolio comprises mainly retail shopping malls and

commercia) office properties in Hong Kong which accounted for approximately 37% and 34% respectively of the turnover of =~

property rental for the period.

e
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Contribution from property rental, including share of results of jointly controlled entities and unlisted associates,
was HK$437 million (2002 - HK$366 million), an increase of HK$71 million when compared to the same period last year.
Increase in contribution was mainly attributable to the increase in share of profits of jo‘mxly controtled entities as a result of the
Group’s increase in interest in various investment properties last year and the Group’s being maintai at
high occupancy rates.

prep!

During the period, the newly completed Victoria Mall at Tsim Sha Tsui was offered for lease, The Group has a 42.5% interest in
this investmen: property which will make a contribution in the second half year.

Hotels and Serviced Suites .

Turnover 6{ hotels and serviced suites for the first half year was HK$184 million (2002 - HKS163 million), an increase of
HK321 million when compared to the same period last year. Increase in turnover was mainjy a3 2 result of the Horizon Suite Hotel
in Hong Kong and the Sheraton Shenyang Lido Hotel in the Maintand commencing operation in the middle of 2002.

Contribution from hotels and serviced suites, including share of results of jointly controlled-entities and unlisted associates, was
HKS$2 million (2002 - HK$13 million), a decrease of HK$13 million whea compared to the same period last year, Decrease in
contribution was due to the SARS outbreak in Hong Kong and the Mainland which pushed occupancy down below normal levels,
Operating conditions were difficuit due to the travel warnings imposed by the World Health Organisation on & number of places
including Hong Kong and Beijing.

With the removal of all the travel warnings after the virus was checked, the contribution f:om the Group's hotels and serviced suites
should improve in the second half year.

Property and Project Management

Turnover of property and project management for the first half year was HK$98 millipn (2002 - HK$161 miltion), a decrease of
HK$63 mitlion when compared to the same period last year. Contribution from property and project management, including share
of results of jointly controlied entities and ualisted associates, was HK$28 million (2002 - HKS529 million}, a decrease of
HKS$1I million when compared to the same period last year. Decrease in turnover and contribution was attributable to the decrease
in project management services rendered to joint development projects during the period.

While the contribution from property management is not sigaificant, the Group is committed to providing top quality services to
properties under our management, Al the period end date, total floor area under the Group’s property management was
spproximately 68 million square feet and this is expected to grow steadily fellowing the gradual completion of the Group's property k Fl
projects in the coming years.

Notes:
Major Associates (1} Turnover of the Group by operating activities for the period are as jollows:
The associated Hutchison Whampoa Group recorded unaudited consolidated profit after tax for the half year ended 30th June, 2003 Six months ended 30th June
of HK$6,067 million. The Hutchison Whampoa Group continued to perform well in a very competitive world economic 2003 2002
environment, and alt divisions (except the telecommunication division) reported EBIT growth, HKS$ Million HKS$ Million
The CK Life Sciences Group, another listed associate, achieved a net profit of HK$478,000 in the first six months of 2003. The Property sales (2,444 592
CK Life Sciences Group, with its focus on enviranmental sustainability and human health, continued to make strong strides. Praperty rental . 387 393
. Hotels and serviced suites 184 163
FINANCIAL REVIEW . Property and project management 98 161
e, N Group turnover 2,813 1,309
Liquidity and Financing Share of property sales of jointly controlled entities 2,160 1,872
During the period, the Group issued notes in the total amount of HK$503 milliontwith three and ten years terms and redeemed notes —_—— —
in the amount of HK$2 billion due March this year. At the period end date, outstanding bonds end notes issued by the Group Turnover 4973 3181

amounted to HK$7.6 billion. . .
Turnover of jointly controlled entities (save for proceeds from property sales shared by the Group) and turnover of listed

Together with bank loans of HK$16.6 billion, the Group's total borrowings at the pariod end date were HK$24.2 billion, an increase and unlisted associates are nor inclided,

of HK$2.3 billion from last year end date, and the maturity profile spread over a peried of ten years with HK$2.4 billion repayable

within-one year, HK$19.4 billion within two to five years and HK$2.4 billion within six to 1en years. During the period, the Group’s overseas operations (inciuding praperty sales of joinily controlled entities) were mainly in
The Group continued to maintain a low gearing ratio, calcutated on the basis of the Group's net borrowings (after deducting cash the Mainland which accounted for approximately 17% of the turnaver.

and bank balances of HK$3.1 billion) over shareholders’ funds, at 12.5% at the period end date.
. Profis contribution by aperating activities for the period are as follows:
With cash and marketable securities in hand as well as available banking facilities, the Group's ligaidity position remains strong and

the Group has sufficient financial 10 satisfy its i and working capital requirements. . Company and Jointly controlled entities
o subsidiaries and unlisted associates Total
;I‘“resasury Policies ) e N e betiod end oatel Stx months ended 30th June  Six months ended 30tk June  Six monthy ended 30th Jume
¢ Group maintains a conservative approach on foreign exchange exposure management. At the period end date, approximately 2003 2002 2003 2002 2603 2002

95% of the Group’s borrowings was in HK$ with the balance in US$, SGD and RMB mainly for the purpose of financing projects

HK$ Mitlic Miltion HKS$ Milli itdi it il
outside Hong Kong. While the Group derives its revenue and maintains cash balances mainly in HKS$, it ensures that its exposure to # tillion HKS Million 3 Millian HKS Million  HKS Million  HKS Million

in foreign exchange rates is minimi Property sales 397 171 82 214 479 385
. ) Property rental 302 303 135 63 437 366
The Group's borrowings are principally on a ﬂnaling rate basis, For the fixed rate bonds and notes' issued by the Group, interest Hotels and serviced suites . 5 20 3 5 2 is
rate swaps arrangements have been in place to convert the rates to ﬂonung rate bnm . Property and project management . .. 28 3 . 2) 28 29
" When appropriate and ‘at Times of interest rate or exchange rate uncertainty or volmhty, hedging instruments including swaps and 732 525 214 270 946 795
forwards are used in the Group's manugement of exposure Lo interest rate and exchange rate fluctuations. Investment and finance 522 594
Interest 286 318
Charges on Assets Ot xpenies f id; ((7Ij
At the period end date, certain assets of the Group wi{hl agmz_z;ﬂ carrying lvgu; of HK$893 million, with no significant change Taxation (excluding share of taxation B
from last year end date, were pledged (o secure loan facilities utilised by subsidieries. of Hutchison Whainpoa Limited) (212) (132
Contingent Liabilities Minority interests ) »
At the period end date, the Group's contingent liabilities, with no significant change fram last year end date, were as follows: Share of net profit of Hutchison Whampoa Limited st 2971
(2) share of conti iabilities of jointly lled entities in respect of guaranteed return payments payable to the other party of - Profit anributable to shareholders . L oo 3852

a co-operative joint venture in the next 46 years amounted to HK$4,562 million; and

(b) gusrantees provided for bank loans utilised by jointly controlied entities and affiliated companies amounted to (2) Profit before taxation is atrived at afier charging/icrediting):

HK$2,969 million and HK$23 million respectively. Stx months ended 30tk June
. . 2003 2002

Employees . HKS Million HK$ Million
At the period end date, the Group employed approxi y 6,100 employees for its principal businesses. The related employees’ Interest expenses 408 464
costs luding directors’ 2| ) d to il y HK$484 million for the period. The Group easures that the pay Less: Inserest capitalised (122) (146)
levels of its employees are itive and are on a per related basis within the general framework of . Y VIS T3S
the Group’s salary and bonus system. The Greup does not have any share option scheme for employees. Costs of properties sald 1,608 392
AUDIT COMMITTEE Depreciation ‘ 57 48
! Net realised and unrealised holding gains on other investments (594) L3
The Group's interim report for the six months ended 30th June, 2003 was reviewed by the Audit Committee (“Committes”). —_— _—
Regular meetings bave becn held by the Committee since its establishment and it meets at least twice each year. (3) Hong Kong profits tax has been provided for at the rate of 17.5% (2002 - 16%) on the esiimated assessable profits for the

period. Overseas tax has been provided for at the applicable local rates on the esti ! ble profits of the individual

PUBLICATION OF INTERIM RESULTS ON THE WEBSITE OF THE compary concerned. Deferred tax has been provided on temporary differences using the current applicable raies.
STOCK EXCHANGE OF HONG KONG LIMITED

Six months ended 30th June

A detailed results announcement of the Group for the six months ended 30th June, 2003 containing all information required by 2003 2002
paragraphs 46(1) to 46(6) of Appendix 16 to the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong | . HKS Million HKS Million
Limited (the “Stock Exchange™) will be published on the website of the Stock Exchange in due course. Company and subsidiaries
Hong Kong profits tax 23 2!
Overseas iax 4 4
Deferred taz 1o 37
Share of taxation
Jointly controlled entities - 72 64
Associates 415 402

624 528

{4} The calculation of earnings per share is based on profit antributable to :hartha[der: and on 2,316,164,338 shares
(2002 - 2,316.164,338 shares) in issue during the period.

(5) In order to comply with Statement of Standard Accounting Practice (“SSAP") 12 {revised) “Incume Taxes" which became
effective from 1st January, 2003 in Hong Kong, the Group's accounting policy for deferred tax was changed. Deferred tax
liabilities are provided in full on all temporary differences beiween the carrying amounts of assets and liabilities in the
balance sheet and their tax bases, while deferred iax assets are recognised v the extent that it is probable that future taxable
profits will be available against which the deductible temparary differences and unused tax losses can be utilised.

As a result and incorporating the Group's share of Hutchison Whampoa Limited's adj: due to adoption of SSAPI2 (revised),
ihe profir attributable to shareholders was increased by HKS50 million for the six months ended 30th June, 2003 and was decreased
by HK$64 million for the six months ended 30th June, 2002; retained profits and reserves at 1si January, 2003 were reduced by
HK$2,039 million and HK$425 million respectively; and resained profits and reserves ot Ist January, 2002 were reduced by
HKS$1,945 million and HK$305 mitlion respectively. Certain comparative figures have been restated accordingly.

(6} The interim financial statements are unaudited, but have been reviewed by the Audit Commitiee.
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This interim report 2003 (“Interim Report 2003”) (in both English and Chinese
versions) has been posted on the Company’s website at htep://www.ckh.com.hk.
Shareholders who have chosen to rely on copies of the Company’s Corporate
Communrication (including but not limited to Annual Report, summary
financial report (where applicable), Interim Report, notice of meeting and
circular) posted on the Company’s website in lieu of the printed copies thereof

may request the printed copy of the Interim Report 2003.

Shareholders who have chosen to receive the Corporate Communication using
electronic means through the Company’s website and who for any reason have
difficulty in receiving or gaining access to the Interim Report 2003 posted on the
Company’s website will promptly upon request be sent the Interim Report 2003

in printed form free of charge.

Shareholders may at any time choose to change your choice as to the means of
receipe (i.e. in printed form or by clectronic means through the Company’s
website) and/or the language of the Company’s Corporate Communication by
notice in writing to the Company’s Registrars, Computershare Hong Kong
Investor Services Limited ar Rooms 1901-1905, 19th Floor, Hopewell Centre,
183 Queen’s Road East, Hong Kong,

Shareholders who have chosen to receive printed copy of the Corporate
Communication in either English or Chinese version will receive both English
and Chinese versions of this Interim Report 2003 since both languages are

bound together into one booklet.
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Released quality projects as planned with sales results being

better than expected.

R

Strengthened further the Group’s presence in property

markets in Hong Kong and overseas.

Rationalised the investment property portfolio to maintain

steady rental yields and maximise returns for shareholders.

Interim Report 2003

The 3G business of Hutchison Whampoa is making good
progress, with more than 500,000 subscribers around the

world.

Well-positioned to capitalise on the tremendous investment
opportunities ahead and equipped with ample capability for
solid growth.

I Cheung Kong (Holdings) Limited
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| PROFIT FOR THE FIRST HALF YEAR |

The Group’s unaudited consolidated profit actributable to sharcholders for the first half of 2003
amounted to HK$4,001 million. Earnings per share were HK$1.73.

| INTERIM DIVIDEND |

The Directors have declared an interim dividend for 2003 of HK$0.38 per share (HK$0.38 per
share in 2002) to shareholders whose names appear on the Register of Members of the Company on

16th October, 2003. The dividend will be paid on 17th October, 2003.

| PROSPECTS |

The local market sentiment and business environment, already plagued by the global economic
slowdown, have been further hic by the fallout from the outbreak of Severe Acute Respiratory
Syndrome (“SARS”) which swept across Hong Kong in March this year. However, we expect the
local economy will get back on track to a steady recovery in the second half year, as economic and

business activities have gradually returned to normal after the virus was checked.

The Group’s solid foundations, strong balance sheetr and diversification initiatives have allowed the
Group to weather transient upheavals in particular areas or industries, and enabled it to sustain

steady growth in the difficult economic environment during the period.




While the short-term psychological impact of the SARS outbreak was felt in the local property
market, ‘the Group has continued wich its sales schedules during che period with sales resules being
better chan expected. The Hong Kong Government has affirmed its intention to have a stabilised
market with steady growth, endorsing the importance of the property sector as a central pillar of che
economy. Housing supply has been regulated following the moratorium on land sales — a favourable
development paving the way for a healthier market and an equilibrium between supply and
demand. Given the long-term housing demand and affordability of flat buyers, the property market

is anticipated to improve steadily as confidence is restored.

Despite the sustained market consolidation, the Group will continue to secure reasonable returns
through the active and prudent pursuit of quality property investments in Hong Kong. Acquisitions
of prime sites will continue to be made by effective means and at reasonable prices to strengthen
further its diversified landbank. In the meantime, the Group has actively rationalised its investment
property portfolio to create better value and returns for shareholders. The sale in August of its
interest in five retail shopping malls to Fortune Real Estate Investment Trust ("Fortune REIT”)

listed in Singapore was a recent example.

The Group also strives to extend further its presence in property markets outside Hong Kong, with
focused expansion in the Mainland, the United Kingdom and Singapore. Active efforts are made to
enrich its property portfolio with prime sites and quality projects with good potential, in line with
the ongoing program of enhancing the Group’s established position and market share in these

markets.

The Group’s rental income remained steady despite a general decline in rental rates in Hong Kong
during the period. The Group will continue to rationalise its quality portfolio of rental properties to
strengthen its solid base of steady recurrent earnings. Focus will be placed on the quality
enhancement of the Group’s investment properties, and the selective acquisition of suitable

properties for long-term investment.

Interim Report 2003
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Rapid progress was reported for the value-added new tech businesses of the Group. This is
exemplified by the remarkable serides made by CK Life Sciences Int'l, (Holdings) Inc. (“CK Life
Sciences”), which has continued to launch new products and achieved profitability for che third
consecutive quarter in only one year after listing. During the period under review, there was
significant progress made in R&D for human healch treatment products, especially those for AIDS
and cancer. In addition, an immuno-enhancing nutraceutical product, VitaGain™, was launched in
May 2003 and received an encouraging response. I am fully confident abourt the prospects for
CK Life Sciences, underpinned by its active moves to strengthen further its R&D efforts, initiate

product commercialisation and expand distribution networks.

The overall growth of Hutchison Whampoa Limited (“Hutchison Whampoa”) has been driven
mainly by its operations outside Hong Kong, with its local core businesses continuing to perform
well. The 3G business is making good progress in Iraly and the United Kingdom with a rising
subscriber take-up rate, and is expected to deliver solid growth in 2003. In this initial stage, this
start-up business may require a higher level of financial resources and manpower support — a normal
/gﬂ pattern of development for all other long-term investments of Hutchison Whampoa over the years.
We see promising prospects for the 3G business given its tremendous growth potential and the
prudent, effective management of Hutchison Whampoa. With its healthy balance sheet, low
debrt-capiral ratio, and ample cash reserves and cash inflow, Hutchison Whampoa is in a solid
financial position to meet the funding requirements for the financing and development of the 3G

business as well as all its other operations.

Interim Report 2003

It is the Group’s mission to seek every opportunity to maximise recurns for shareholders, following
traditional disciplines of active expansion combined with financial prudence. The Group is focused
on optimising its management structure in finance, organisation and human resources, and
establishing a corporate governance culture that gives balanced weight to shareholders’ interest and

management issues. In an ongoing drive to protect the shareholders™ interest, a high level of

Cheung Kong (Holdings) Limited

transparency is demonstrated in the Group’s operations.




1 am optimistic abour Hong Kong's long-term prospects despite the present difficulties and challenges
facing the economy. A solid foothold for the steady recovery of the local economy is based on its sound
fundamentals, coupled with the favourable conditions following the signing of the Closer Economic
Partnership Arrangement between Hong Kong and the Mainland. Hong Kong will also benefit from a
number of government policies recently announced in the Mainland that will provide further impetus
to its immediate and long-term growth. The cornerstone of Hong Kong’s resilience lies in its internal
stability and unity. We can weather the present difficulties provided we make a concerted effort to

strive for harmony and bring into full play all of our existing advantages.

The Cheung Kong Group’s philosophy sustains its steady growth in close to 40 countries around the
globe by being visionary, innovative and always at the forefront in creating opportunities. As part of
the commitment to enhance its established position as a diversified global conglomerate, the Group
will seize every opportunity both locally and globally to accelerate its further growth, strengthen its

quality businesses and sharpen its unique competitive edge.

The Group is well-positioned to capitalise on the tremendous investment opportunities ahead and is
equipped with ample capability for solid growth. Its diversification initiatives will ensure its stability
and sustainability in times of economic boom or downturn, and guide it towards a more promising

future. I am fully confident about the prospects for the Group.

Our excellent management team and diligent employees worldwide are a significant asset of the
Group and a major force supporting our solid growth. I take this opportunity to extend my thanks
to our colleagues on the Board and the staff members of the Group for their hard work, loyal service

and continuing support during the period.

Li Ka-shing

Chairman

Hong Kong, 21st August, 2003
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| BUSINESS REVIEW |
Major Business Activities
1. Developments completed in the First Half Year of 2003:
Total Gross Group’s
Name Location Floor Area Interest
(sq. m.)
Banyan Garden New Kowloon Inland 73,490 Joint Venture
Phase 1 Lot No. 6320
Queen’s Terrace The Remaining Portion of 43,130 Joint Venture
Towers 1 and 2 Inland Lot No. 8897
Laguna Verona Phase B Dongguan 35,310 47%
Stages 3 1o 5
Le Parc (Huangpu Yayuan)  Futian, Shenzhen 95,500 50%
Phase 3
Regency Park Phase 1A Pudong Huamu, Shanghai 13,650 50%
The Summit Xuhui, Shanghai 8,500 50%




2. Developments scheduled for completion during the Second Half Year of 2003:

Total Gross Group’s

Name Location Floor Area Interest
{sq. m.)
Hampton Place Kowloon Inland 52,070 100%
Lot No. 11107
One Beacon Hill New Kowloon Inland 72,480 100%
Lot No. 6277
Princeton Tower The Remaining Portions of 9,060 100%
Inland Lots
Nos. 3999-4005
Rambler Crest and Tsing Yi Town Lot No. 140 155,200 30%
Commercial/Hotel
Development
(=
Seasons Villas The Rernaining Portion and 10,320 100% ’
The Extension thereto of -
Lot No. 815 in D.D. 110 S
Kam Tin ‘g
=
Vianni Cove Tin Shui Wai Town 74,500 60% E
Lot No. 27 f;:
Oriental Plaza Phase IV No. 1 East Chang An Ave. 47,000 33.3775% =
Serviced Apartments Dong Cheng District £
Beijing E
E
Laguna Verona Phase B Dongguan 28,130 47% Es
Stage 6 ;
S = é




Total Gross Group’s
Name Location Floor Area Interest
(sq. m.)

Le Parc (Huangpu Yayuan)  Futian, Shenzhen 95,900 50%
Phase 4

Seasons Villas Pudong Huamu, Shanghai 20,330 50%
Phases G and 6A

The Summirt and Xuhui, Shanghai 140,140 50%
The Center

Costa del Sol Bayshore Road, Singapore 138,950 76%

Albion Riverside London, the United Kingdom 36,680 45%

T e L e s e e

3. New Acquisitions and Joint Developments and Other Major Events:

""""" (1) In March 2003, the sale of the Group’s entire interest in the property holding

company of Royal Garden in Fuzhou was completed.

(2)  In May 2003, the Group, through its affiliate iBusinessCorporation, and the

Commonwealth Bank Group announced the formation of a joint venture, namely

Interim Report 2003

AMTD Financial Planning Limited ("AMTD?). In co-operation with specialist
suppliers and business parters, AMTD focuses exclusively on helping clients to meet

their financial goals through professional and objective financial planning services.

Cheung Kong (Holdings) Limited .
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In June 2003, the Group executed the land grant with the Government in respect of
the Former Marine Police Headquarters Site at Kowloon Inland Lot No. 11161,
Salisbury Road, Tsim Sha Tsui. The site has an area of approximately 12,300 sq. m.
and is planned for the development of heritage tourism facilities which comprise a

total developable gross floor area of about 11,500 sq. m.

In July 2003, the Group entered into agreements with respect to the sale of the
Group’s entire interest in five retail shopping malls in Hong Kong, namely The
Metropolis Mall, Ma On Shan Plaza, The Household Center, Smartland and Jubilee
Court Shopping Centre, to Fortune REIT, a Singapore unit trust. The completion of

the disposal of interest in those shopping malls took place on 12th August, 2003.

In August 2003, a wholly owned subsidiary of the Group subscribed for 129,685,000 units
of Fortune REIT (“Units”) at HK$4.75 per Unit representing approximately 27.4% of
the total Units of Fortune REIT in issue immediately following such subscription. If
the over-allotment option is exercised in full by the Global Co-ordinator of the initial
public offering of Fortune REIT, the Units in which the Group is interested will be
reduced to approximately 21.4% of the total Units of Fortune REIT, The Units of
Fortune REIT were listed on the Main Boatrd of the Singapore Exchange Securities

Trading Limited on 12th August, 2003.

During the period under review, the Group continued to acquire agricultural land
with potential for development. Some of these sites are under varying stages of design

and planning applications.

7

The Group’s property projects in the Mainland are on schedule, both for sale and

leasing.
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Property Sales

Turnover of property sales for the first half year, including share of property sales of jointly
controlled entities, was HK$4,304 million (2002 — HK$2,464 million), an increase of
HKS$1,840 million when compared to the same period last year, and comprised mainly the sale of
residential units at The Metropolis Residence, Queen’s Terrace, Banyan Garden in Hong Kong and
Le Parc in the Mainland. Queen’s Terrace {Towers 1 and 2), Banyan Garden (Phase 1) and Le Parc
{Phase 3) were completed during the period and over 85% of the residential units were sold as of the

period end date.

Contribution from property sales, including share of results of jointly controlled entities, was
HK$479 million (2002 — HK$385 million), an increase of HK$94 million when compared to the
same period last year. While property sales at Banyan Garden (Phase 1) and Le Parc (Phase 3)
contributed to group profit for the period, the overall results from property sales were affected by

lack of contribution from The Metropolis Residence and Queen’s Terrace.

Contribution from property sales for the second half year will mainly come from the sale of
residential units at One Beacon Hill, Vianni Cove and Rambler Crest in Hong Kong upen the
completion of these projects. Over 60% of the residential units of these projects have been presold

up to the period end date.

During the period, a few other projects were also offered for presale including The Cairnhill and
Banyan Garden (Phases 2 and 3) in Hong Kong which will be completed in 2004. The presale
resulcs of these projects were better than expected and will make a contribution to group profit in

the coming year.




Property Rental

Turnover of property rental for the first half year was HK$387 million (2002 —~ HK$393 million), a
decrease of HK$6 million when compared to the same period last year. The Group’s investment
property portfolio comprises mainly retail shopping malls and commercial office properties in Hong
Kong which accounted for approximately 37% and 34% respectively of the turnover of property

rental for the period.

Contribution from property rental, including share of results of jointly controlled entities and
unlisted associates, was HK$437 million (2002 — HK$366 million), an increase of HK$71 million
when compared to the same period last year. Increase in contribution was mainly attributabl; to the
increase in share of profits of jointly controlled entities as a result of the Group’s increase in interest
in various investment properties last year and the Group’s investment properties being maintained at

high occupancy rates.

During the period, the newly completed Victoria Mall at Tsim Sha Tsui was offered for lease. The
Group has a 42.5% interest in this investment property which will make a contribution in the

second half year.

Hotels and Serviced Suites

Turnover of hotels and serviced suites for the first half year was HK$184 million (2002 -
HK$163 million), an increase of HK$21 million when compared to the same period last year.
Increase in turnover was mainly as a resulc of the Horizon Suite Hotel in Hong Kong and the

Sheraton Shenyang Lido Hotel in the Mainland commencing operation in the middle of 2002.
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Contribution from hotels and serviced suites, including share of results of jointly controlled entities
and unlisted associates, was HK$2 million (2002 — HK$15 million), a decrease of HK$13 million
when compared to the same period last year. Decrease in contribution was due to the SARS
outbreak in Hong Kong and the Mainland which pushed occupancy down below normal levels.
Operating conditions were difficult due to the travel warnings imposed by the World Health

Organisation on a number of places including Hong Kong and Beijing.

With the removal of all the travel warnings after the virus was checked, the contribution from che

Group’s hotels and serviced suites should improve in the second half year.

Property and Project Management

Turnover of property and project management for the first half year was HK$98 million (2002 —
HK$161 million), a decrease of HK$63 million when compared to the same period last year.
Contribution from property and project management, including share of results of jointly controiled
entities and unlisted associates, was HK$28 million (2002 — HK$29 million), a decrease of
HK$1 million when compared to the same period last year. Decrease in turnover and contribution
was attributable to the decrease in project management services rendered to joint development

projects during the period.

While the contribution from property management is not significant, the Group is committed to
providing top quality services to properties under our management. At the period end date, toral
floor area under the Group’s property management was approximately 68 million square feer and
this is expected to grow steadily following the gradual completion of the Group’s property projects

in the coming vears.




Major Associates

The associated Hutchison Whampoa Group recorded unaudited consolidared profit after tax for the
half year ended 30¢h June, 2003 of HK$6,067 million. The Hutchison Whampoa Group continued
to perform well in a very competitive world economic environment, and all divisions (except the

telecommunication division) reported EBIT growth.

The CK Life Sciences Group, another listed associate, achieved a net profit of HK$478,000 in the
first six months of 2003. The CK Life Sciences Group, with its focus on environmental

sustainability and human health, continued to make strong strides.

| FINANCIAL REVIEW |

Liquidity and Financing

During the period, the Group issued notes in the total amount of HK$503 million with three and
ten years terms and redeemed notes in the amount of HK$2 billion due March this year. Ac the

period end date, outstanding bonds and notes issued by the Group amounted to HK$7.6 billion.

Together with bank loans of HK$16.6 billion, the Group’s total borrowings at the period end date
were HK$24.2 billion, an increase of HK$2.3 billion from last year end date, and the maturity
profile spread over a period of ten years with HK$2.4 billion repayable within one year,

HK$19.4 billion within two to five years and HK$2.4 billion within six to ten years.

The Group continued to maintain a low gearing ratio, calculated on the basis of the Group’s net
borrowings (after deducting cash and bank balances of HK$3.1 billion) over sharcholders’ funds, at

12.5% at the period end date.

With cash and markertable securities in hand as well as available banking facilities, the Group’s
liquidity position remains strong and the Group has sufficient financial resources to satisfy its

commitments and working capiral requirements.

|

Interim Report 2003 {—
)

Cheung Kong (Holdings) Limited




1‘ Interim Report 2003

Cheung Kong (Holdings) Limited

|

Treasury Policies

The Group mainrains a conservative approach on foreign exchange exposure management. At the
period end date, approximately 95% of the Group’s borrowings was in HK$ with the balance in
US$, SGD and RMB mainly for the purpose of financing projects outside Hong Kong. While the
Group derives its revenue and maintains cash balances mainly in HKS, it ensures that its exposure to

fluctuations in foreign exchange rates is minimised.

The Group’s borrowings are principally on a floating rate basis. For the fixed rate bonds and notes
issued by the Group, interest rate swaps arrangements have been in place to convert the rates to

floating rate basis.

When appropriate and at times of interest rate or exchange rate uncertainty or volatility, hedging
instruments including swaps and forwards are used in the Group’s management of exposure to

interest rate and exchange rate fluctuations.
Charges on Assets
At the period end date, certain assets of the Group with aggregate carrying value of HK$893 million,

with no significant change from last year end date, were pledged to secure loan facilities utilised by

subsidiaries.




Contingent Liabilities

At the period end date, the Group’s contingent liabilities, with no significant change from last year

end date, were as follows:

(@)  share of contingenrt liabilidies of jointly controlled entities in respect of guaranteed return
payments payable to the other party of a co-operative joint venture in the next 46 years

amounted to HK$4,562 million; and

(b) guarantees provided for bank loans utilised by jointy controlled entities and affiliated

companies amounted to HK$2,969 million and HK$23 million respectively.

Employees

At the period end date, the Group employed approximately 6,100 employees for its principal
businesses. The related employees costs (excluding direcrors’ emoluments) amounted to approximately
HK$484 million for the period. The Group ensures thar the pay levels of its employees are
competitive and employees are rewarded on a performance related basis within the general
framewortk of the Group’s salary and bonus system. The Group does not have any share option

scheme for employees.

—
O
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| DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES |

As at 30¢h June, 2003, the interests or short positions of the Directors and chief executives of the
Company in the shares, underlying shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures Ordinance (“SFO”))
which were notified to the Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such provisions of the SFO), or which
were recorded in the register required to be kept by the Company under Section 352 of the SFO, or
which were required, pursuant to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”), to be notified to the Company and the

Stock Exchange, were as follows:
1. Long positions in Shares

(a) The Company
Number of Oedinary Shares

Personal Family Corporate Other Approximate %
Name of Director Capacity Interest Interest Interest Interest Total  of Shareholding
Li Karshing Tnverese of controfled - - JLAB000 SBE0L7H 87094 37.04%
corparation & founder (Note 1) (Nowe 3)
of discrerionary trusts
Li Tzar Kuoi, Victor Beneficial owner, 220,000 100,000 579,000 825,661,744 826,360,744 35.69%
interest of child o (Note 4} (Note 2)
spouse, ncerest of
controlled corporations
& benefichary of rusts
George Colin Magnus Beneficial owner, 36,000 10,000 - 184,000 230,000 0.01%
Interest of chuld or {Note 3)
spouse & beneficiary
of trust
Kam Hing Lam Beneficial owner 10,000 - - - 10,000 =%
Leusg Siu Hon Beneficial owaer & 633,300 6,300 - - 700,000 0,035
ncerest of child
of §pouse
Chow Kun Chee, Roland ~ Beneficial owner 65,600 - - - 63,600 =%
Hung Siu-lin, Katherine Beneficial owner 20,000 - - - 20,000 >t
Yef Your Chang, Taterest of chuld - 384000 - - 334,000 0.00%

Anchony or spouse




(b}  Associated Corporations

Hutchison Whampoa Limited

Number of Ordinary Shares
Personel Family Corporate Other Approximate %
Name of Director Capacity Interest Interest Interest Interest Total  of Shareholding
Li Ka-shing Interest of conteolled - - 6193000 1141698773 2147891773 50.38%
corporation & founder Note 1) (Note 3)
of discretionary trusts
Li Trar Kuor, Victor Interest of conrolled - - 1086770 2141698773 2142785543 50.269%
corpocations & {Note 4) {Note 3)
heneficiary of trusts
Geotge Colin Magaus Benefcial owner & 990,100 9,900 - - 1,000,000 0.02%
interest of child
of spouse
Kam Hing Lar Benefictal owner 60,000 - - - 60,000 ={%
Leung Siw Hon Beneficial owner & 11,000 28,600 - - 30600 =%
interest of child
of Spoust
Folt Kin-ning, Inzerest of controlled - - 2010875 - 2010875 0.05%
Canning corporation Note )
Frank John Sixt Beneficial owner 30,000 - - - 50,000 =%
Chow Kun Chee, Roland ~~ Beneficial owner 49931 - - - 9931 =(fh
Hung Stu-{in, Katherine Beneficial owner 34000 - - - 34,000 =%
Yeh Yoan Chang Anthony  Inserestof child - 100,000 - - 100,000 =%
or spouse
Chew Nin Mow, Alberc Benefictal owaer 07 - - - 9 =(%
Simon Murray Beneficial owner & 35,000 - - 17.000 42,000 =%
beneficiary of crust {Note 9)

Interim Report 2003

Cheung Kong (Holdings) Limited




@4

Interim Report 2003

Cheung Kong {Holdings} Limited

Disclosure of Interests (continued)

Cheung Kong Infrastructure Holdings Limited

Number of Ordinary Shares

Personal Family Corporate Othe Approximate %
Name of Director Capacity Tnterest Interest Interest Tnerest Toral  of Shareholding
Li Kashing Founder of - - - L0994 1912109943 B482%
discetionary trusts (Note )
L Tzar Kueot, Victor Beneficiary of ruses - - - 1912109945 191109945 34.82%
{Note 6)
Kam Hing Lam Beneficial owner 100,000 - - - 100,000 =%
CK Life Sciences Int'l., (Holdings) Inc.
Number of Ordinary Shares
Personal Family Corporate Qther Approvimate %
Name of Director Capacity Interest Interest Interest Interest Totl  of Shareholding
Li Kashing [neerest of conteoll=d - - 1980005715 2820008571 4.700,014,286 73.36%
corparations & founder {Nore 1) (Note 7)
of discretionary truss
L Taar Kuol, Yictor Benefictl owner & 1,500,000 - - 280008571 2821508371 404%
bereficiary of usts (Noe 7)
Geotge Colin Magnus Beneficial owner, 500,240 4 - 7,360 510,000 0.01%
fiterest of child or {Noe 5)
spouse & benefictary
of trust
Kam Hing Lam Ineeest of child or spouse - 4150,000 - - 4,130,000 0.06%
Chung Sun Keung, Dy~ Beneficial owner 250,000 - - - 150,600 =%
Ip Tek Chuen, Edmond Beneficial owner 1,500,000 - - - 1,300,000 0.02%
Pau Yee Wan, Fzra Beneficia! owner 600,000 - - - 600,000 0.01%
Woo Chia Ching, Grace Beneficial owner 750,000 - - - 750,000 0.01%
Leung Siu Hon Beneficial owner, 535420 2,000 1,980 - 520,400 0.01%
intesest of chuld or (Nate 10}

spouse & inserestof
cantrolled corporarion




CK Life Sciences Int'l., (Holdings) Inc. (continued)

Number of Ordinary Shares

Persomal Family Corporate Other Approsimate %
Name of Director Capacity Tnterest Interest Tneerest Interest Total  of Shareholding
Fok Kin-ning, Interest of controfled - - 1,000,000 - 1,000,000 0.02%

Canning corporgtion (Note §

Frank John Sixt Beneficial gwner 600,000 - - - 600,000 (.01%
Chow Kua Chee, Roland -~ Beneficial owner 602.624 - - - 602,624 0.01%
Hung Siu-lin, Katherine Beneficial owner 6,000 - - - 6,000 =%
Yeh Yoan Chang, Anhony  Bencfiard owner 500,000 - - - 500,000 001%
Kook Tunl, Stanley Interest of child - 200,000 - - 200000 =%

Or spouse

Other Associated Corporations

Nuraber of Ordinary Shares

Name of Neme of Personal Family  Corporate Other Approximate %
Company Director Capacity Tnterest Interest — Incerest  Tnterest Toal  of Shareholding
Bezurfand LiXeshing  Founderof - - - 100,000,000 100000000 100% 9
Company discrerioniry (Note 1)
Lizvted trusis o
<
[=}
LiTarKuoi,  Beneficiary - - - 100,000,000 100,000,000 100% o
Victor of trusts (Note 11) s
pg
Jabein Limited LiKeding  Founderof - - - 9,000 9,000 90% :
discrerionary trusts (Note 11) iz
LiTarKuol,  Beneficiary - - - 9000 9,000 90% =
Vicror of trusts (Note 1)
KobertLimited ~ LiKashing  Founder of - - - 4900 4900 100% g
discretionary truss {Note 11) £
LiTaarKuol,  Beneficiare - - - 4900 4900 100% g
Victor of trusts (Note 11) g
TingViRaly,  LiKeshing  Founderof - - - 3,150,000 3150,000 100% g
Limired discretionasy trusts {Note 1) §
LiTerKuol,  Beneficiary - - - 3ls0900 3,150,000 100% S

Victor of trusts Note 11)
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Other Associated Corporations (continued)

Number of Ordinary Shares

Name of Nae of Personal Family  Corporate Other Approximate %
Company Director Capacity Interest Interest Interest Interest Totd  of Sharcholding
Tosbo Limited Likeshing  tnterest of controlied - - 4 6 10 100%
corporations & (Note 1) {Note 12)
founder of
discrerionary trusts
Hurchison Hasbour  Fok Kinning,  Interest of controlled - - 5,000,000 - 5,000,000 0.07%
Ring Limired Canning corporation {Note 8)
Hutchison FokKin-ning, ~ Benefcial owmer 100,000 - 1,000,000 - 1,100,000 0.16%
Telecon- Canning & interest of (Note 8}
TRuRiCations controlled
{Australia) Limited corporation
Long Positions in Underlying Shares
Name of Name of Personal Family Corporate Other
Company Director Capacity Interest Tntesest Interest Interest Total
Hutchison Telecom- Fok Kin-ning, ~ Beneficial 134,000 - 1,340,001 - 1,474,001
munications Canning owner & underlying underlying underlying
(Australia) Limined intetest of shares under shares under shares under
controlled 134,000 1,340,001 1,474,001
cotporation 3.5% unsecured 3.5% unsecured 5.5% unsecured
convertible notes convertible notes convertible notes
due 2007 due 2007 due 2007
{Note 8)
Long Positions in Debentures
Name of Name of Personal Family Corporate Other
Company Director Capacity Interest Interest Interest Interest Total
Hutchison Whampoa LiTarKuoi,  Interest of - - U$§7,500,000 - US$7,500,000
Internaional (03/13) Victor controlled 6.5% Notes 6.5% Notes
Limited corporation due 2013 due 2013
{Note 4)
FokKin-ning,  Interest of - - US$32,0%0,000 - US$32,050,000
Canning contzolled 6.5% Notes 6.5% Notes
corporation due 2013 due 2013

{Note 8)




Notes:

M

Such interests are held by certain companies of which Mr. Li Ka-shing is interested in the entire issued

share capital.

The two references to 825,661,744 shares relate to the same block of shares in the Company.
Mr. Li Ka-shing is the settlor of each of The Li Ka-Shing Unity Discretionary Trust (‘DT1”) and another
discretionary trust (“DT2”). Each of Li Ka-Shing Unity Trustee Corporation Limited (“TDT1”, which is the
trustee of DT1) and Li Ka-Shing Unity Trustcorp Limited (“TDT2”, which is the trustee of DT2) holds unis
in The Li Ka-Shing Unity Trust (“UT1”) but is not entitled to any interest or share in any particular property
comprising the trust assets of the said unit trust. The discretionary beneficiaries of each of DT1 and DT2 are,
inter alia, Mr. Li Tzar Kuol, Victor, his wife and children, and Mr. Li Tzar Kai, Richard. Li Ka-Shing Unity
Trustee Company Limited (“TUT1”) as trustee of UT1 and companies controlled by TUT1 as trustee of UT'1
(“TUT]1 related compantes”) hold a total of such 825,661,744 shares.

The entire issued share capital of TUT1 and of the trustees of DT1 and DT2 are owned by Li Ka-Shing
Unity Holdings Limited (“Unity Holdco”). Each of Mr. Li Ka-shing, Mr. Li Tzar Kuoi, Victor and
Mr. Li Tzar Kai, Richard is interested in one-third of the entire issued share capital of Unity Holdco.
TUT1 is only interested in the shares of the Company by reason only of its obligation and power to hold
interests in those shares in its ordinary course of business as trustee and, when performing its functions as
trustee, excrcises its power to hold interests in the shares of the Company independently without any
reference to Unity Holdco or any of Mr. Li Ka-shing, Mr. Li Tzar Kuoi, Victor and Mr. Li Tzar Kai,
Richard as a holder of the shares of Unity Holdco as aforesaid.

As Mr. Li Ka-shing may be regarded as a founder of each of DT1 and DT2 for the purpose of the SFO
and Mr. Li Tzar Kuoi, Victor is a discretionary beneficiary of each of DT1 and DT2, and by virtue of the
above, both Mr. Li Ka-shing and Mr. Li Tzar Kuoi, Victor are taken to have a duty of disclosure in
relation to the shares of the Company held by TUT1 as trustee of UT1 and TUT1 related companies
under the SFO as Directors of the Company. Although Mr. Li Tzar Kai, Richard is interested in
one-third of the entire issued share capital of Unity Holdco and is a discretionary beneficiary of each of
DT1 and DT2, he is not a Director of the Company and has no duty of disclosure in relation to the

shares of the Company held by TUT1 as trustee of UT1 and TUTT related companies under the SFO.
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The two references to 2,141,698,773 shares in Hutchison Whampoa Limited (*"HWL”) relate to the

same block of shares comprising:

(a)  2,130,202,773 shares held by certain subsidiaries of the Company. By virtue of the interests in the
shares of the Company in relation to which each of Mr. Li Ka-shing and Mr. Li Tzar Kuoi, Victor
has a duty of disclosure under the SFO in the issued share capital of the Company as described in
Note (2) above and as a Director of the Company, they are taken to have a duty of disclosure in

relation to the said shares of HWL under the SFO; and

(b) 11,496,000 shares held by Li Ka-Shing Castle Trustee Company Limited (“TUT3”) as trustee of
The Li Ka-Shing Castle Trust (“UT3”) and by a company controlled by TUT3 as trustee of UT3
(“TUT3 related company”). Mr. Li Ka-shing is the settlor of each of the two discretionary trusts
(*DT3” and “DT4”). Each of Li Ka-Shing Castle Trustee Corporation Limited (“TDT3”, which
is the trustee of DT3) and Li Ka-Shing Castle Trustcorp Limited (“TDT4”, which is the trustee of
DT4) holds units in UT3 but is not entitled to any interest or share in any particular property
comprising the trust assets of the said unit trust. The discretionary beneficiaries of each of DT3
and DT4 are, inter alia, Mr, Li Tzar Kuoi, Victor, his wife and children, and Mr. Li Tzar Kai,
Richard.

The entire issued share capital of TUT3 and the trustees of DT3 and DT4 are owned by
Li Ka-Shing Castle Holdings Limited (“Castle Holdco™). Each of Mr. Li Ka-shing, Mr. Li Tzar
Kuol, Victor and Mr. Li Tzar Kai, Richard is interested in one-third of the entire issued share
capital of Castle Holdco. TUT3 is only interested in the shares of HWL by reason only of its
obligation and power to hold interests in those shares in its ordinary course of business as trustee
and, when performing its functions as trustee, exercises its power to hold interests in the shares of
HWL independently without any reference to Castle Holdco or any of Mr. Li Ka-shing,
Mr. Li Tzar Kuoi, Victor and Mr. Li Tzar Kai, Richard as a holder of the shares of Castle Holdco

as aforesaid.




5)

As Mr. Li Ka-shing may be regarded as a founder of each of DT3 and DT4 for the purpose of the
SFO and Mr. Li Tzar Kuoi, Victor is a discretionary beneficiary of each of DT3 and DT4, and by
virtue of the above, both Mr. Li Ka-shing and Mr. Li Tzar Kuot, Victor are taken to have a duty of
disclosure in relation to the said shares of HWL held by TUT3 as trustee of UT3 and TUT3
related company under the SFO as Directors of the Company. Although Mr. Li Tzar Kai, Richard
is interested in one-third of the entire issued share capital of Castle Holdco and is a discretionary
beneficiary of each of DT3 and DT4, he is not a2 Director of the Company and has no duty of
disclosure in relation to the shares of HWL held by TUT3 as trustee of UT3 and TUT3 related

company under the SFO.

Such interests are held by certain companies of which Mr. Li Tzar Kuoi, Victor is interested in the entire

issued share capital.

Such interests in the shares are held by a company controlled by a trust under which Mr. George Colin

Magnus is a discretionary beneficiary.

The two references to 1,912,109,945 shares in Cheung Kong Infrastructure Holdings Limited (“CKI”)

relate to the same block of shares comprising:

(a)

1,906,681,945 shares held by a subsidiary of HWL. Certain subsidiaries of the Company hold
more than one-third of the issued share capital of HWL. Mr. Li Ka-shing and Mr. Li Tzar Kuot,
Victor, as Directors of the Company, by virtue of their deemed interests in the shares of the
Company as described in Note (2) above, are taken to have a duty of disclosure in relation to such

shares of CKI held by the subsidiary of HWL under the SFO; and

5,428,000 shares held by TUT1 as trustee of UT1. By virtue of the deemed interests in TUT1 as
trustee of UT1 as described in Note (2) above, each of Mr. Li Ka-shing and Mr. Li Tzar Kuoi,

Victor is taken to have a duty of disclosure in relation to such shares of CKI under the SEO.
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(10)

(11

The two references to 2,820,008,571 shares in CK Life Sciences Inc’l., (Holdings) Inc. (“CKLS”} relate
to the same block of shares which are held by a subsidiary of the Company. Mr. Li Ka-shing and
M. Li Tzar Kuoi, Victor, as Directors of the Company, are taken to have a duty of disclosute in relation
to such shares of CKLS held by the subsidiary of the Company by virtue of their deemed interests in the

shares of the Company as described in Note (2) above under the SFO.

Such interests are held by a company which is equally owned by Mr. Fok Kin-ning, Canning and his

wife.

Such interests are held by an offshore family trust fund under which Mr. Simon Murray is a discretionary

beneficiary.

Such interests are held by a company which is wholly owned by Mr. Leung Siu Hon and his wife.

These are subsidiaries of the Company and such shares are held through the Company and TUTT1 as
trustee of UT1. Mr. Li Ka-shing and Mr. Li Tzar Kuoi, Victor, as Directors of the Company, by virtue of
their deemed interests in the shares of the Company and TUT1 as trustee of UT1 as described in

Note (2) above, are raken to have a duty of disclosure in relation to such shares under the SFO.

These shares are held by a subsidiary of the Company. By virtue of the deemed interests in the
shares of the Company as described in Note (2) above and as a Director of the Company,

Mr. Li Ka-shing is taken to have a duty of disclosure in relation to such shares under the SFO.




As at 30th June, 2003, by virtue of their deemed interests in the shares of the Company as described
in Note (2) above and as Directors of the Company, Mr. Li Ka-shing and Mr. Li Tzar Kuoi, Victor,
are deemed to be interested in the securities of the subsidiaries and associated companies of the

Company held through the Company under the provisions of the SFO.

Certain Directors held qualifying shares in certain subsidiaries in trust for the Company and other

subsidiaries.

Save as disclosed above, none of the Directors or chief executives of the Company had, as at
30th June, 2003, any interests or short positions in the shares, underlying shares and debentures of
the Company or any of its associated corporations (within the meaning of Part XV of the SFO)
which would have to be notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Parc XV of the SFO (including interests or short positions which chey were taken or
deemed to have under such provisions of the SFO), or which were recorded in the register required
to be kept by the Company under Section 352 of the SFO, or which were required to be notified to

the Company and the Stock Exchange pursuant to the Listing Rules.
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| INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO |

So far as is known to any Director or chief executive of the Company, as at 30th June, 2003,
shareholders (other than Directors or chief executives of the Company) who had interests or short
positions in the shares or underlying shares of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO, or which were recorded

in the register required to be kept by the Company under Section 336 of the SFO were as follows:

R
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1.  Long positions of substantial shareholders in the shares of the Company
Number of Approximate %
Name of Shareholder Capacity Ordinary Shares of Shareholding
Li Ka-Shing Unity Trustee Company Limited Trustee 825,661,744 35.65%
as trustee of The Li Ka-Shing Unity Trust (Note)
Li Ka-Shing Unity Trustee Corporation Limited  Trustee & 825,661,744 35.65%
as trustee of The Li Ka-Shing Unity beneficiary (Note)
Discretionary Trust of crust
Li Ka-Shing Unity Trustcorp Limited Trustee & 825,661,744 35.65%
as trustee of another discretionary trust beneficiary (Note)
of trust




2. Long positions of other persons in the shares of the Company

Number of Approximate %
Name of Shareholder Capacity Ordinary Shares of Shareholding
Templeton Global Advisors Ltd. Investment manager 124,748,636 5.39%

Note: The three references to 825,661,744 shares relate to the same block of shares in the Company.
Each of TUT1 as trustee of UT1, TDT1 as trustee of DT1 and TDT2 as ctrustee of another
discretionary trust is taken to have a duty of disclosure in relation to the said shares of the
Company as described in Note (2) under the section headed “Directors’ Interests and Short

Positions in Shares, Underlying Shares and Debentures” under the SFO.

Save as disclosed above, as at 30th June, 2003, the Company has not been notified by any persons
{other than Directors or chief executives of the Company) who had interests or short positions in
the shares or underlying shares of the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or which were recorded in the

register required to be kept by the Company under Section 336 of the SFO.
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| AUDIT COMMITTEE |

The Group’s interim report for the six monchs ended 30th June, 2003 was reviewed by the
Audit Committee (“Committee”). Regular meetings have been held by the Commirtee since its

establishment and it meets at least twice each year.

| PURCHASE, SALE OR REDEMPTION OF SHARES |

The Company has not redeemed any of its shares during the six months ended 30th June, 2003.
Neither the Company nor any of its subsidiaries has purchased or sold any of the Company’s shares

during the period.

| CODE OF BEST PRACTICE |

None of the Directors is aware of any information that would reasonably indicate that the Company
is not, or was not for any part of the accounting period covered by this interim report, in
compliance with Appendix 14 to the Rules Governing the Listing of Securities on The Stock

Exchange of Hong Kong Limited.




Interim Financial Statements

Consolidated Profit and Loss Account
For the six months ended 30ch June, 2003

(Unaudited)
2003 2002
(Restated)
Note HKS$ Miilion HK$ Million
Turnover ) 4,973 3,181
Group turnover 2,813 1,309
Investment and other income 560 773
Operating costs
Property and related costs (1,817) (493)
Salaries and related expenses (311) (350)
Interest expenses (286) (318)
Other expenses (127) (147)
(2,541) (1,308)
Share of results of jointly controlled entities 233 214
Operating profit 1,065 988
Share of results of associates 3,554 3,379
Profit before taxation (3) 4,619 4,367 =
Taxation (4) (624) (528) =
=}
Profit after taxation 3,995 3,839 -
Minority interests 6 13 £
Profit attributable to shareholders 4,001 3,852 =
Dividends 3
Interim dividend of HK$0.38 s
(2002 — HK$0.38) per share 880 880 g
E
Earnings per share (5) HK$1.73 HK$1.66 g
S
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Consolidated Balance Sheet

As at 30th June, 2003

(Unaudited) (Audited)
30/6/2003 31/12/2002
(Restated)
HKS$ Million HK$ Million
Non-current assets
Fixed assets 19,452 19,016
Associates 124,333 123,780
Jointly controlled encities 23,956 25,857
Investments in securities 8,632 4,960
Long term loans 873 542
Deferred tax assets - 44
_____________________ 1_7Z,%4_6 o 1_74_, 199
Current assets
Investments in securities 1,250 900
Stock of properties 18,394 20,177
Debrors, deposits and prepayments 1,409 1,428
Bank balances and deposits 3,065 2,156
24,118 24,661
Current liabilities
Bank and other loans 2,400 2,618
Creditors and accruals 1,985 3,159
Provision for taxation 545 525
Net currentassets 19,188 1] 18,359
o s s corencbliies________________ 19643 _____19255%
Non-current liabilities
Bank and other loans 21,825 19,255
Deferred tax liabilities 338 272
_________________________________ 22,163 19,527
Minority interests 4536 4,483
Total net assets 169,735 168,548
Representing:
Share capiral 1,158 1,158
Share premium 9,331 9,331
Reserves 2,117 2,105
Retained profits 156,249 153,128
Dividend
Interim dividend for 2003 880 -
Final dividend for 2002 - 2,826
Total shareholders’ funds 169,735 168,548




Condensed Consolidated Statement of Changes in Equity

For the six months ended 30th June, 2003

(Unaudited)
2003 2002
(Restated)
HK$ Million HKS$ Million
Total sharcholders’ funds at 1st January,
as previously reported 171,012 165,375
Prior year adjustments (note 1)
Retained profits (2,039) (1,945)
Reserves (425) (305)
Toral shareholders’ funds at 1st January, as restated 168,548 163,125
Nert profit for the period 4,001 3,852
Items recognised in reserves
Exchange gains on translation of financial statements
of subsidiaries, jointly controlled entities and associates 12 7
Final dividend paid (2,826) (2,826)
Total shareholders’ funds at 30th June 169,735 164,158
o
N
Condensed Consolidated Cash Flow Statement <
For the six months ended 30th June, 2003 =
£
(Unaudited) E
2003 2002
HK$ Million HKS$ Million 7
.“é
Net cash from operating activities 2,934 3,308 :;
Net cash used in investing activities (4,095) (492) =
Net cash from/(used in) financing activities 2,070 (1,413) i
Net increase in cash and cash equivalents 909 1,403 Ev
Cash and cash equivalents at 1st January 2,156 1,575 g

Cash and cash equivalents at 30th June 3,065 2,978
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) f’l"ﬁit'féﬁﬁi”ﬁiﬁancial Statements (continued) R

(1

Notes to Interim Financial Statements

Basis of preparation

The interim financial statements have been prepared in accordance with Statement of
Standard Accounting Practice (“SSAP”) 25 “Interim Financial Reporting” in Hong Kong.
Save for changes described below due to adoption of revised SSAP which became effective
during the period, the interim financial statements have been prepared based on the same

principal accounting policies as those set out in the annual report 2002.

In prior years, tax deferred or accelerared by the effect of timing difference, between income
and expenditure recognised in the accounts and for tax purposes, was provided using the

liability method to the extent that it is probable that a liability or an asset will crystallise.

In order to comply with SSAP12 (revised) “Income Taxes” which became effective from Ist
January, 2003 in Hong Kong, the Group’s accounting policy for deferred tax was changed.
Deferred tax liabilities are provided in full on all temporary differences between the carrying
amounts of assets and liabilities in the balance sheet and their tax bases, while deferred tax
assets are recognised to the extent that it is probable that future raxable profits will be available

against which the deductible temporary differences and unused tax losses can be urilised.

The change of accounting policy mentioned above has been applied retrospectively. As a result
and incorporating the Group’s share of Hutchison Whampoa Limited’s adjustments due to
adoption of SSAP12 (revised), the profit attributable to shareholders was increased by HK$50
million for the six months ended 30th June, 2003 and was decreased by HK$64 million for
the six months ended 30th June, 2002; retained profits and reserves at 1st January, 2003 were
reduced by HK$2,039 million and HK$425 million respectively; and rerained profits and
reserves at 1st January, 2002 were reduced by HK$1,945 million and HK$305 million

respectively. Certain comparative figures have been restated accordingly.




(2) Turnover and contribution

Turnover of the Group by operating activities for the period are as follows:

Six months ended 30th June

2003 2002

HKS$ Million HKS$ Million

Property sales 2,144 592
Property rental 387 393
Hotels and serviced suites 184 163
Property and project management 98 161
Group turnover 2,813 1,309
Share of property sales of jointly controlled entities 2,160 1,872
Turnover 4,973 3,181

Turnover of jointly controlled entities (save for proceeds from property sales shared by the

Group) and turnover of listed and unlisted associates are not included.

During the period, the Group’s overseas operations (including property sales of jointly
controlled entities) were mainly in the Mainland which accounted for approximately 17% of

the turnover.

Interim Report 2003
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(2) Turnover and contribution (continued)

Profic contribution by operating activities for the period are as follows:

Company and
subsidiaries
Six months ended 30th June

Jointly controlled entities
and unlisted associates
Six months ended 30th June

Total
Six months ended 30th June

2003 2002 2003 2002 2003 2002
HKS$ Million  HKS Million = HK$ Million . HKS Million HKS Million  HKS Million
Property sales 397 171 82 214 479 385
Property rental 302 303 135 63 437 366
Hotels and serviced suites 5 20 3) (3) 2 15
Property and project
management 28 31 - (2) 28 29
732 525 214 270 946 795
Investment and finance 522 594
Interest expenses (286) (318)
Orthers © 71)
Taxation (excluding share of taxation
of Hutchison Whampoa Limited) (212) (132)
Minority interests 6 i3
Share of net profit of Hutchison
Whampoa Limited 3,031 2,971
Profit attributable to shareholders 4,001 3,852




(3) Profit before taxation

Six months ended 30th June

2003 2002
HKS$ Million HKS$ Million
Profit before taxation is arrived at after
charging/(crediting):

Interest expenses 408 464
Less: Interest capitalised (122) (146)
286 318
Costs of properties sold 1,608 392
Depreciation 57 48

Net realised and unrealised holding gains on
other investments (594) (311)

(4) Taxation

Six months ended 30th June

2003 2002

HKS$ Million HKS$ Million
Company and subsidiaries §
Hong Kong profits tax 23 21 B
Overseas tax 4 4 E
Deferred tax 110 37 §
Share of raxation ‘z
Jointly controlled entities 72 64 -

Associates 415 402

624 528

Hong Kong profits tax has been provided for at the rate of 17.5% (2002 — 16%) on the

estimated assessable profits for the period. Overseas tax has been provided for at the applicable

Cheung Kong (Holdings) Limited

local rates on the estimated assessable profits of the individual company concerned. Deferred

tax has been provided on temporary differences using the current applicable rates.
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5)

Earnings per share

The calculation of earnings per share is based on profit atcributable to shareholders and on

2,316,164,338 shares (2002 ~ 2,316,164,338 shares) in issue during the period.

Ageing analyses of trade debtors and trade creditors

The Group’s trade debtors mainly comprise receivables for sale of properties and rental. Sales
terms vary for each property project and are determined with reference to the prevailing
market conditions. Sale of properties are normally completed when the sale prices are fully
paid and deferred payment terms are sometimes offered to purchasers at a premium. Rentals

are payable in advance by tenants.

Ageing analysis of the Group’s trade debtors at the balance sheet date is as follows:

30/6/2003 31/12/2002

HKS$ Million HK$ Million

Current to one month 315 285
Two to three months 23 8
Over three months 22 20
360 313

Ageing analysis of the Group’s trade creditors at the balance sheet date is as follows:

30/6/2003 31/12/2002

HKS$ Million HK$ Million

Current to one month 482 1,487
Two to three months 21 8
Over three months 9 4

512 1,499




7)

©)

Related party transactions

During the period and in the ordinary course of business, the Group undertook various joint
venture projects with related parties, including the Chairman, Mr. Li Ka-shing, and
Hurchison Whampoa Limited, on normal commercial terms. Advances were made to/received
from and guarantees were provided for these joint venture projects on a pro rata basis. At the
balance sheet date, advances made to/received from associates amounted to HK$433 million
and HK$21 million respectively, and advances made to/received from jointly controlled
entities amounted to HK$20,431 million and HK$161 million respectively. Guarantees
provided by the Group for bank loans utilised by jointly controlled entities amounted to

HK$2,969 million.

Other than the aforementioned, there were no other significant related party transactions

required for disclosure in the interim financial statements.

Events after the balance sheet date

In August 2003, the Group disposed of its entire interests in five retail shopping malls in
Hong Kong to Fortune Real Estate Investment Trust, a Singapore based unit crust, for a total
cash consideration of approximately HK$2.3 billion.

Review of interim financial statements

The interim financial statements are unaudited, but have been reviewed by the Audit

Committee.
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The Board of Directors of Cheung Kong (Holdings) Limired announces that the Group’s unaudited
consolidated profir attributable to shareholders for the six months ended 30th June, 2003 amounted
to HK$4,001 million which represents earnings of HK$1.73 per share. The Directors have declared
an interim dividend for 2003 of HK$0.38 per share to shareholders whose names appear on the
Register of Members of the Company on 16th October, 2003. The dividend will be paid on
17th October, 2003.

The Register of Members of the Company will be closed from Thursday, 9th October, 2003 to
Thursday, 16th October, 2003, both days inclusive, during which period no transfer of shares will
be effected. In order to qualify for the interim dividend, all share certificates with completed transfer
forms either overleaf or separately, must be lodged with the Company’s Registrars, Computershare
Hong Kong Investor Services Limited, Rooms 1712-1716, 17th Floor, Hopewell Centre,
183 Queen’s Road East, Hong Kong, not later than 4:00 p.m. on Wednesday, 8th October, 2003.

By Order of the Board
Eirene Yeung

Company Secretary

Hong Kong, 21st August, 2003
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If you are in any doubt about this Programme Prospectus you should consult your stockbroker, bank manager,
solicitor, professional accountant or other professional adviser.

Programme Prospectus

Dated: 14 October 2003 0,,’
g
P

e

5

S

P

Cheung Kong Bond Finance Limited e

(incorporated with limited liability under the laws of the Cayman Islands on 12 August 2002)

HK$10,000,000,000
Retail Note Issuance Programme for the Issue of Notes

Unconditionally and irrevocably guaranteed as to payment of interest and principal by

Cheung Kong (Holdings) Limited

(incorporated in Hong Kong with limited liability under the Companies Ordinance of Hong Kong)

Under the Retail Note Issuance Programme described in this Programme Prospectus (the “Programme™). notes (the “Notes™) will
be issued by Cheung Kong Bond Finance Limited (the “Issuer”) from time to time and will be unconditionally and irrevocably guaranteed
as to payment of interest and principal by Cheung Kong (Holdings) Limited (*Cheung Kong” or the “Guarantor”). Notes will be issued
on the terms set out herein, and as described in a prospectus to be issued with each issue of Notes (each an “Issue Prospectus”). The
Issuer is an indirectly wholly-owned subsidiary of the Guarantor, the sole purpose of which is the issuing of debt securities the proceeds
of which will be on-lent by the Issuer to be used for the general corporate purposes of the Guarantor and its subsidiaries.

Investments in Notes may be made only through the Placing Banks which will be identified in the relevant Issue Prospectus.
In order to invest in the Notes through a Placing Bank you must already have, or you must open, a bank account and also an
investment account with that Placing Bank. No application form is being issued for the Notes. No Notes are available from the
Issuer or the Guarantor directly. See the section headed “Custody Arrangements with Placing Banks” in this Programme
Prospectus.

Prospective purchasers of any Notes to be issued under the Programme should ensure that they understand the nature of
the Notes and should carefully study the matters set out in this Programme Prospectus (and, in particular, the section headed “Risk
Factors”) and the contents of the relevant Issue Prospectus before they invest in the Notes.

The Issuer is a newly incorporated and thinly-capitalised special purpose vehicle whose only assets are its issued capital.
The Notes are direct, unconditional, unsubordinated, general and unsecured obligations of the Issuer and the Guarantor ranking
pari passu in all respects and rateably without preference or priority (except for any statutory preference or priority applicable
in the winding-up of the Issuer or the Guarantor) with all other outstanding, direct, unconditional, unsubordinated, general and
unsecured obligations (contingent or otherwise, present or future) of the Issuer and the Guarantor. If you purchase any Notes, you
are relying upon the creditworthiness of the Issuer and the Guarantor.

The Notes will not be listed on any stock exchange. The relevant Issue Prospectus will describe the market making
arrangements (if any) to be implemented in connection with an issue of the Notes. You are therefore advised to read the relevant
Issue Prospectus for a description of the circumstances in which you will be able to sell your Notes, or if applicable, purchase
further Notes, after the Issue Date of the Notes. These market making arrangements do not assure an active trading market for
the Notes.

Definitive Notes, or certificates representing Notes, will not be issued to individual holders of Notes (except in very limited
circumstances as set out in Condition | under the section headed “Terms and Conditions of the Notes”). Global Notes, representing the
total principal amount of each series of Notes, will instead be lodged on the Issue Date of the Notes with a sub-custodian ot the Central
Moneymarkets Unit Service (the “CMU”) operated by the Hong Kong Monetary Authority (the “HKMA™) and/or deposited with a
common depositary on behalf of Euroclear Bank S.A./N.V. as operator of the Euroclear System (“Euroclear”) and Clearstream Banking,
société anonyme (“Clearstream, Luxembourg™) and/or any other clearing system as may be specitied in the relevant Issue Prospectus.
Individual holders of Notes must hold their Notes in an investment account with a participant in the CMU or an accountholder of Euroclear
or Clearstream, Luxembourg or of any other clearing system as specified in the relevant Issue Prospectus (which must initially be one
of the Placing Banks). Most banks and securities dealers in Hong Kong maintain, or have access to, an account with the CMU, Euroclear
or Clearstream, Luxembourg through which Notes may be held or transferred following issue.

The Guarantor is rated “A-/Negative” by Standard & Poor’s. The Issuer is not rated. The Notes will not be rated by any credit rating
agency.

Series and/or tranches (as defined in the section headed “Summary of the Programme”) of Notes issued under the Programme may
be rated or unrated. A security rating is not a recommendation to buy. sell or hold securities and may be subject to suspension, reduction
or withdrawal at any time by the assigning rating agency.

A copy of this Programme Prospectus, together with a copy of the document specified in paragraph 5(viii) of the section headed
“General Information™ in this Programme Prospectus, have been registered by the Registrar of Companies in Hong Kong as required by
Section 342C of the Companies Ordinance (Cap. 32) of Hong Kong (the “Companies Ordinance”). The Registrar of Companies in Hong
Kong and the Securities and Futures Commission (the “SFC") take no responsibility as to the contents of this Programme Prospectus or
any other document delivered for registration.

Arranger

HSBC

Co-Arranger

Standard Chartered Bank

Dealers

HSBC Standard Chartered Bank




for the accuracy of the information contained in this Programme Prospectus and confirm, having made all
reasonable enquiries, that to the best of their knowledge and belief there are no other facts the omission of
which would make any statement herein misleading in any material respect.

The Arranger, the Co-Arranger (together the “Arrangers”) and the Dealers have not separately
verified the information contained herein. Accordingly, no representation, warranty or undertaking, express
or implied, is made and no responsibility is accepted by the Arrangers or the Dealers as to the accuracy or
completeness of the information contained in this Programme Prospectus or any other information provided
by the Issuer or the Guarantor in connection with the Programme. None of the Dealers, the Arrangers or the
Placing Banks accepts liability in relation to the information contained in this Programme Prospectus or any
other information provided by the Issuer or the Guarantor in connection with the Notes.

Notes are offered to the public in Hong Kong solely on the basis of the information contained and
representations made in this Programme Prospectus, the relevant Issue Prospectus and any addendum and/or
supplement to any of them. No person has been authorised to give any information or to make any
representation not contained in or not consistent with this Programme Prospectus, the relevant Issue
Prospectus or any other information supplied by the Issuer or the Guarantor in connection with the Notes
and, if given or made, such information or representation must not be relied upon as having been authorised
by the Issuer, the Guarantor, the Arrangers or the Dealers.

This Programme Prospectus, the relevant Issue Prospectus and any other information supplied in
connection with the Notes should not be considered as a recommendation by the Issuer, the Guarantor, the
Arrangers or the Dealers that any recipient of this Programme Prospectus, the relevant Issue Prospectus or
any other information supplied in connection with the Notes, should invest in any of the Notes. Each investor
contemplating investing in or holding any of the Notes should make its own independent analysis of the Notes
and of the financial condition and affairs, and its own appraisal of the creditworthiness, of the Issuer and
the Guarantor so as to evaluate the merits and risks of any investment in or the holding of or dealing in the
Notes.

The Issuer intends to re-issue this Programme Prospectus, and to register the same with the Registrar
of Companies in Hong Kong as required by Section 342C of the Companies Ordinance, by no later than the
date of the Issue Prospectus to be issued in connection with the first issue of Notes to be made following
publication by Cheung Kong of its next annual audited consolidated financial statements after the date of this
Programme Prospectus.

The delivery of this Programme Prospectus does not at any time imply that the information contained
herein is correct at any time subsequent to the date hereof or that any other information supplied in
connection with the Notes is correct as of any time subsequent to the date indicated in the document
containing such information. At the time of issue of any series of Notes, this Programme Prospectus and
any other information supplied in connection with the relevant series of Notes will be reviewed and, where
necessary, updated, to ensure that such information is accurate and not misleading at that date.

A certificate of exemption relating to this Programme Prospectus has been issued, subject to certain
conditions, by the SFC under Section 342A(1) of the Companies Ordinance in respect of (i) Sections 44A(2)
and 342(1)(a)(i) and (ii) and 342(1)(b) of, and paragraphs 27 and 31 of the Third Schedule to, the Companies
Ordinance on the grounds that compliance with such provisions would be either irrelevant or unduly
burdensome and (ii) paragraphs 3 and 26(a) of the Third Schedule to the Companies Ordinance on the basis
that information required by the relevant provisions is contained in this Programme Prospectus and/or the
relevant Issue Prospectus (whichever is applicable) and such paragraphs will be satisfied by reading
together this Programme Prospectus with the relevant Assue Prospectus.

Pursuant to Sections 8(2) and 8(3) of the Companies Ordinance (Exemption of Companies and
Prospectuses from Compliance with Provisions) Notice, compliance with respect to paragraphs 4, 5, 6 (in
relation to the residential addresses of the directors of the Issuer), 12(1)(a), 12(1)(b), 13, 14, 15, 16, 19, 22,
26(b) and 45 of the Third Schedule to the Companies Ordinance is exempted in relation to this Programme
Prospectus.

In this Programme Prospectus and (if applicable) the relevant Issue Prospectus, references to “US
dollars” and “US$” are to United States dollars, references to “HK dollars” and “HK$" are to Hong Kong
dollars, references to “Hong Kong” are to the Hong Kong Special Administrative Region of the People’s
Republic of China and references to “PRC” and “the Mainland” are to the People’s Republic of China.

—_ 2
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The Issuer may from time to time after the date of this Programme Prospectus register one or more
addenda to this Programme Prospectus with the Registrar of Companies in Hong Kong as required by Section
342C of the Companies Ordinance. Addenda may be so registered in connection with the publication by
Cheung Kong after the date of this Programme Prospectus of its interim consolidated financial statements or
otherwise. All such addenda to this Programme Prospectus shall be read in conjunction with this Programme
Prospectus, and all references herein to this Programme Prospectus shall be deemed to include all such
addenda. Each Issue Prospectus will identify and briefly indicate the content of any addendum or addenda
to this Programme Prospectus as of the date of that Issue Prospectus. Copies of such addenda will be
available as described under “Where to Obtain Copies of the Programme Prospectus and Issue Prospectus”
below.

WHERE TO OBTAIN COPIES OF THE PROGRAMME PROSPECTUS AND ISSUE PROSPECTUS

Copies of the Programme Prospectus (together with any addendum or supplement) and the relevant
Issue Prospectus (all available in separate English and Chinese language versions) may be obtained, free of
charge, as follows:

During the Offer Period: Hard copies of the Programme Prospectus (together with any addendum or
supplement) and the relevant Issue Prospectus (each in separate English and Chinese language versions) are
available during normal business hours on any weekday (Saturdays, Sundays and public holidays excepted)
from each of the Placing Banks specified in the relevant Issue Prospectus.

After the Offer Period: For so long as any of the Notes remain outstanding, hard copies of the
Programme Prospectus (together with any addendum or supplement) and the relevant Issue Prospectus (each
in separate English and Chinese language versions) can be obtained on request during normal business hours
on any weekday (Saturdays, Sundays and public holidays excepted) at the office of the Principal Paying
Agent at the following location:

36th Floor, Sun Hung Kai Centre
30 Harbour Road
Wan Chai
Hong Kong

Electronic versions of the Programme Prospectus (together with any addendum or supplement) and
the Issue Prospectus can be viewed and printed at the website of the Guarantor at
http:/fwww.ckh.com.hk/eng/investor/investor_retail_note.htm (for the English language version) and
http:/fwww.ckh.com.hk/big5/investor/investor_retail_note.htm (for the Chinese language version).

Reference to the above website is intended as a guide for investors to access the electronic versions of
the Programme Prospectus and the Issue Prospectus. Other additional information appearing on such
website is not a part of this Programme Prospectus and does not form part of the offer documentation. The
Issuer and the Guarantor accept no responsibility whatsoever that such other additional information, if
available, is accurate and/or up-to-date, and no responsibility is accepted in relation to any such information
by any person responsible for this Programme Prospectus. Prospective investors should exercise an
appropriate degree of caution when assessing the value of other sources of information relating to the Issuer
or the Guarantor or the Notes.
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Notes may not be purchased directly from the Issuer or the Guarantor. If you wish to purchase
any Notes, you must purchase them from one of the Placing Banks as defined in the section headed
“Summary of the Programme — Placing Banks”. Please refer to the procedures described under
“Description of the Programme — Application Procedures” below and as further described in the
relevant Issue Prospectus.
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EEHRT, —HHARE) BE - #§H2HTY "HEMN—HEFE. MlzFERAMBTERE—P2REL -

Throughout this Programme Prospectus and the relevant Issue Prospectus (except for the sections
headed “Summary of the Programme — Notices” and “Terms and Conditions of the Notes” in this
Programme Prospectus), the term “Noteholder” is used to mean the investors in the Notes. Prospective
investors should be aware that for the purposes of the terms and conditions of the Notes, where the Note is
a Global Note held through CMU or Euroclear or Clearstream, Luxembourg, the term “Noteholders” shall
mean the persons shown in the records of CMU or Euroclear or Clearstream, Luxembourg as a holder of a
principal amount of the Notes.
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The following summary does not purport to be complete and is taken from, and qualified in its entirety
by, the remainder of this Programme Prospectus. To determine the terms and conditions which apply to any
series of Notes, it is necessary to read the master Terms and Conditions (see “Terms and Conditions of the
Notes”) in this Programme Prospectus together with the relevant Term Sheet which will be summarised in
the relevant Issue Prospectus. Words and expressions defined in “Terms and Conditions of the Notes” below
shall have the same meanings in this summary.

[ssuer:
Guarantor:

Description:

Programme Amount:

Arranger:

Co-Arranger:

Dealers:

Placing Banks:

Trustee:

Principal Paying Agent and
Calculation Agent:

Clearing Systems:

Cheung Kong Bond Finance Limited.
Cheung Kong (Holdings) Limited.

HK$10,000,000,000 Retail Note Issuance Programme. See the
section headed “Description of the Programme”.

Up to HK$10,000,000,000 (or the equivalent in other currencies at
the date of issue) aggregate nominal amount of Notes outstanding
at any one time.

The Hongkong and Shanghai Banking Corporation Limited. In
such capacity, it has assisted the Issuer in setting up the
Programme. The Arranger (if any) in respect of any issue of Notes
will be specified in the relevant Issue Prospectus.

Standard Chartered Bank. In such capacity, together with the
Arranger, it has assisted the Issuer in setting up the Programme.
The Co-Arranger (if any) in respect of any issue of Notes will be
specified in the relevant Issue Prospectus.

The Hongkong and Shanghai Banking Corporation Limited,
Standard Chartered Bank and any other Dealer appointed from
time to time by the Issuer and the Guarantor either generally in
respect of the Programme or in relation to a particular series of
Notes (together, the “Dealers”). The Dealers may advise the
Issuer on the structure of the Notes to be issued. In the case where
the Dealers subscribe the Notes before on-selling to the investors,
the section headed “Custody Arrangements with Placing Banks”
will also apply to the Dealers.

Any other person may be appointed from time to time as a placing
bank by the Issuer and the Guarantor for the purpose of the sale
of a particular series of Notes in Hong Kong (each a “Placing
Bank”). The Placing Banks in respect of any series of Notes will
be specified in the relevant Issue Prospectus.

Law Debenture Trust (Asia) Limited.

The Hongkong and Shanghai Banking Corporation Limited. In
such capacity, it will calculate payments under the Notes where
necessary and make payments on behalf of the Issuer and the
Guarantor to the Noteholders.

The CMU and/or Euroclear and/or Clearstream, Luxembourg
and/or, in relation to any series of Notes, any other clearing
system as may be specified in the relevant Issue Prospectus.
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Issue Prospectus:

Form of Notes:

Currencies:

Status of the Notes:

Guarantee:

Offer Price:

Maturities:
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will all be subject to identical terms, except in the case of a further
issue {a “tranche”). The specific terms of each tranche (which
will be supplemented, where necessary, with supplemental terms
and conditions and, save in respect of the issue date, issue price,
interest commencement date and the amount of the first payment
of interest, will be identical to the terms of other tranches of the
same series) will be specified in the relevant Issue Prospectus.

An Issue Prospectus will be issued by the Issuer in connection
with the issue of each series of Notes, and where the series
comprises more than one tranche, an Issue Prospectus will also be
issued in connection with the issue of each subsequent tranche.
The terms and conditions applicable to each such issue of Notes
are the Terms and Conditions of the Notes contained herein, as
supplemented, amended and/or replaced by the Term Sheet
applicable to that issue as summarised in the relevant Issue
Prospectus. This Programme Prospectus must be read in
conjunction with the relevant Issue Prospectus.

Notes may only be issued in bearer form. Each series of Notes will
be in the form of a Global Note. Each Global Note will be lodged
with a sub-custodian for the CMU or deposited with a common
depositary for Euroclear and Clearstream, Luxembourg or other
clearing system specified in the relevant Issue Prospectus. Each
Global Note will be exchangeable for Definitive Notes in very
limited circumstances in accordance with its terms. Definitive
Notes (if issued) will, if interest-bearing, have Coupons attached.
(See Condition 1 for further information regarding the
circumstances in which a Global Note will be exchangeable into
Definitive Notes).

Notes may be denominated in US dollars or Hong Kong dollars or
such other currency as is specified in the relevant Issue
Prospectus.

The Notes will constitute direct, unconditional, unsubordinated,
general and unsecured obligations of the Issuer and the Guarantor
ranking pari passu in all respects and rateably without preference
or priority (except for any statutory preference or priority
applicable in the winding-up of the Issuer or the Guarantor) with
all other outstanding, direct, unconditional, unsubordinated,
general and unsecured obligations (contingent or otherwise,
present or future) of the Issuer and the Guarantor.

The due and punctual payment of any amounts due by the Issuer
in respect of the Notes will be unconditionally and irrevocably
guaranteed by the Guarantor as provided in the trust deed dated 14
October 2003 made between the Guarantor, the Issuer and the
Trustee (the “Guarantee”) as described in Condition 4 —
Guarantee and the section headed “Description of the Guarantee”.

Notes may be issued at any price as specified in the relevant Issue
Prospectus.

Any maturity as may be specified in the relevant Issue Prospectus.




Optional Redemption:

Interest:

Denominations:

Negative Pledge:

Cross Default:

Taxation:

Notices:

Governing Law of the Notes
and the Trust Deed:

Amount (detailed in a formula or otherwise) as may be specified
in the relevant Issue Prospectus.

Notes may be redeemed before their stated maturity at the option
of the Issuer (either in whole or in part) and/or the Noteholders to
the extent (if at all) specified in the relevant Issue Prospectus.

Notes may be interest-bearing or non-interest bearing. Interest (if
any) may accrue at a fixed rate or a floating rate or other variable
rate and the method of calculating interest may vary between the
issue date and the maturity date of the relevant series as specified
in the relevant Issue Prospectus.

Notes will be issued in such denominations as may be specified in
the relevant Issue Prospectus. References to “par value” and
“principal amount” of the Notes shall be construed as having the
same meaning as ‘“Denomination”.

The Notes will have the benefit of a negative pledge as described
in Condition 3 (Negative Pledge).

The Notes will have the benefit of a cross default as described in
Condition 9 (Events of Default).

All payments of principal and/or interest in respect of the Notes
and the Coupons will be made subject to withholding or deduction
for or on account of any present or future tax, duty or charge of
whatsoever nature imposed or levied by or on behalf of Hong
Kong or any other authority having power to levy tax in Hong
Kong where such withholding or deduction is required by law to
be withheld or deducted by the Issuer or the Guarantor.

So long as any Notes are represented by a Global Note which is
held on behalf of CMU or Euroclear and/or Clearstream,
Luxembourg or any other clearing system, any notice to the
Noteholders shall be validly given by the delivery of the relevant
notice to the Paying Agents and/or Euroclear and/or Clearstream,
Luxembourg for communication to the Noteholders.

Hong Kong law.




AR AHAINAANAL R ARTIN UL A L1k R ANUURTIANSRLIVALYR R,

The Issuer established a HK$10,000,000,000 Retail Note [ssuance Programme on 14 October 2003 for
the purpose of issuing notes to the retail public in Hong Kong and is therefore publishing this Programme
Prospectus to comply with the legal and regulatory requirements for such issues to be made to the retail
public in Hong Kong.

The Programme enables the Issuer to issue multiple series of Notes from time to time. The terms
specific to each series of Notes will be set out in a Term Sheet relating to those Notes, the provisions of which
will be summarised in the relevant Issue Prospectus.

The aggregéte nominal amount of Notes issued by the Issuer and outstanding under the Programme
described herein will not at any time exceed HK$10,000,000,000 (or the equivalent in other currencies at the
date of issue).

As of the date of this Programme Prospectus, the Issuer has not issued any Notes under the Programme.
APPLICATION PROCEDURES

Information in respect of the procedures by which any series of Notes will be issued to the public in
Hong Kong will be included in the relevant Issue Prospectus. The relevant Issue Prospectus will include
information on the Offer Period during which applications for Notes may be made, the amount of the offer
price for Notes (or the method by which it will be fixed), the method and timing of payment of the offer price
of the Notes and other relevant information as to application procedures and allocation of Notes. In order to
invest in the Notes, you must already have, or you must open, an investment account and bank account with
a Placing Bank. The Placing Bank will charge a fee for the opening and maintenance of the investment
account.

When you purchase any Notes through a Placing Bank, you may be charged a handling fee by the
Placing Bank in connection with such purchase. You are advised to contact one of the Placing Banks
(whose contact details will appear in the relevant Issue Prospectus) for further details of any such
handling fee which may be levied. The handling fees payable to one Placing Bank may differ from those
payable to another Placing Bank.

Prospective investors are advised that arrangements for their purchase of any Notes as part of the
initial issue of a series of Notes (including, without limitation, arrangements regarding the time and
method of payment of the offer price for the Notes, the amount of the charges to be levied by the
Placing Bank, the opening and closing period (if any) for placing an order for the Notes and the
arrangements for refund or payment of additional sums) will be separately agreed between the
prospective investors and the Placing Bank and will be subject to the Placing Bank’s terms and
conditions relating to such arrangements. Each Placing Bank may impose different arrangements
relating to the purchase of the Notes and prospective investors should contact the Placing Banks
directly for information relating to such arrangements.

It is important that you familiarise yourself with, and ensure that you understand and accept, the
terms and conditions imposed by the Placing Banks.

A list with contact details of the Placing Banks appointed from time to time in connection with an issue
of Notes will be available for inspection during the Offer Period for the relevant issue of Notes at the office
of the Principal Paying Agent at 36th Floor, Sun Hung Kai Centre, 30 Harbour Road, Wan Chai, Hong Kong.

The relevant Issue Prospectus will also include a summary of the circumstances in which the Notes will
not be issued.

Market Making Arrangements

The relevant Issue Prospectus will also describe the market making arrangements to be implemented
in connection with an issue of the Notes, including the identity of any person(s) who will conduct such
market making activities and the extent thereof. You are therefore advised to read the relevant Issue
Prospectus for a description of the circumstances in which you will be able to sell your Notes, or if
applicable, purchase further Notes, after the Issue Date of the Notes. These market making arrangements do
not assure an active trading market for the Notes.

—9 —




Definitive Notes, or certificates representing Notes, will not be issued to individual holders of Notes
(except in very limited circumstances as described in Condition 1 under the section headed “Terms and
Conditions of the Notes” in this Programme Prospectus). Global Notes, each representing the total principal
amount of each series of Notes, will instead be lodged on the Issue Date of the Notes with a sub-custodian
of the CMU operated by the HKMA or deposited with a common depositary for Euroclear and Clearstream,
Luxembourg or any other clearing system as may be specified in the relevant Issue Prospectus. Notes, in the
form of interests in the Global Notes, will be credited to the accounts of the Placing Banks with the CMU
or Euroclear and/or Clearstrearn, Luxembourg or such other clearing system as may be specified in the
relevant Issue Prospectus. See the section headed “Settlement and Clearance and Custody” in this Programme
Prospectus. For so long as any of the Notes are represented by a Global Note held through a clearing system,
the Placing Banks, as participants in the clearing system, will be treated as holders of the Notes for all
purposes other than with respect to the payment of principal or interest on the Notes, the right to which shall
be vested solely in the bearer of the Global Note.

Accordingly, to invest in the Notes, you must already have, or you must open, an investment account
and bank account with your chosen Placing Bank to which your Notes can be credited.

If you do not currently have an investment account and bank account with a Placing Bank, in
order to invest in the Notes, you must arrange to open an investment account and bank account in good
time before placing your order.

Some important points about opening, and holding your Notes in, an investment account are as follows:

®  Applications to open an investment account with a Placing Bank will be processed by the Placing
Bank according to its normal procedures and criteria for acceptance. These criteria may include
proof of income, creditworthiness, and other personal details. There may also be restrictions and
certification or other requirements as to nationality and/or place of residence. United States or
Canadian persons, for example, may not be eligible to open an investment account for securities
laws compliance reasons. If your application to open an investment account is refused for any
reason, you will be unable to order the Notes from that Placing Bank. The Issuer, the Guarantor
and the Arrangers accept no responsibility for the account opening process of any Placing Bank
or for any consequences of, or arising from, such an application by you.

L] Investment account and other custody services with respect to the Notes will be supplied by the
Placing Banks subject to their standard terms and conditions for the provision of such services.
You should familiarise yourself with, and ensure you understand and accept the terms and
conditions of operation of the investment account before making your application to open an
investment account. The Issuer, the Guarantor and the Arrangers accept no responsibility for the
provision of custody services by the Placing Banks or for any consequences of, or arising from
the use of, the investment account or custody services.

L The Placing Banks will charge fees for the opening and operating of an investment account: you.
should check with the Placing Bank with which you intend to open an investment account what
fees will be chargeable. Fees may be charged in respect of individual transactions, such as
transfers of Notes; on a periodic basis for safe custody; on payments of interest and principal
when they are received; and on the proceeds arising from any early redemption of the Notes. You
should check with the Placing Bank with which you intend to open an investment account on what
basis fees will be charged in respect of your Notes.

®  You should ask for and read carefully the standard terms and conditions which govern the
operation of an investment account with your Placing Bank as these will determine your rights
and obligations with such party. The terms and conditions thereunder may permit the Placing
Bank to take a security interest in, or to impose other restrictions, on the Notes credited to your
investment account or to exercise a lien, right of set off or similar claim against you in respect
of monies held in any of your accounts maintained with it to secure any amounts which may be
owing by you to the Placing Bank. The Issuer, the Guarantor and the Arrangers accept no
responsibility for any claims any Placing Bank may have against you in respect of or as a
consequence of, or arising from the use of the Placing Bank’s services.
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the Terms and Conditions of the Notes provide that notices required to be given to the Noteholders
shall be validly given by the delivery of the relevant notice to the Paying Agents and/or Euroclear
and/or Clearstream, Luxembourg. See Condition 12 for further details. As an investor in the Notes
you will have to rely on your Placing Bank (as a direct or indirect participant in the clearing
system) to distribute notices to you which it receives through the clearing system from the Issuer
and to submit your Exercise Notice (as defined in Condition 6(4) in the section headed “Terms
and Conditions of the Notes”) through the clearing system to the Issuer. The Issuer, the Guarantor
and the Arrangers accept no responsibility for any failure or delay on the part of the Placing Banks
in doing so. If you wish to receive information in respect of your Notes, you should contact the
Placing Bank through which you purchased the Notes. See the section headed “General
Information” for details of where copies of all such notices may be available for inspection.

For the purposes of payments required to be made by the Issuer or the Guarantor to Noteholders
under the Terms and Conditions, for so long as any of the Notes are represented by a Global Note
held through a clearing system, payment may be made by delivering such sums to the relevant
clearing system or the Paying Agents. In such a case payment will be deemed to have been duly
given to the investor in the Notes upon receipt of the same by the relevant clearing system or upon
payment by the Paying Agents to the holder of the Global Note. As an investor in the Notes you
will have to rely on your Placing Bank (as a direct or indirect participant in the clearing system)
to credit your account with payments credited to it through the clearing system from the Issuer
or the Guarantor. The Issuer, the Guarantor and the Arrangers accept no responsibility for any
failure or delay on the part of the Placing Banks in doing so.

— 11 —




The following are the Terms and Conditions of the Notes to be issued which will be incorporated by
reference into each Global Note and which will either be incorporated by reference into or be endorsed upon
or attached to each Definitive Note. A “Term Sheet” in relation to any series or tranche of Notes will specify
other Terms and Conditions which shall, to the extent so specified or to the extent inconsistent with the
following Terms and Conditions, replace or modify the following Terms and Conditions for the purpose of
such Notes. The applicable Term Sheet (or the relevant provisions thereof) will be endorsed upon, or attached
to, each Global Note and Definitive Note. A description of the content of each Term Sheet, which will include
the definitions of certain terms used in the following Terms and Conditions or specify which of such terms
are to apply in relation to the relevant Notes, will be included in the relevant Issue Prospectus. References
in the Conditions to “Notes” are to the Notes of one series only, not to all Notes that may be issued under
the Programme.

Equity linked notes, credit linked notes or other structured products may be issued under the Terms and
Conditions. Specific terms of the issue will be set out in the applicable Term Sheet. A description of the
content of each Term Sheet will be included in the relevant Issue Prospectus.

The Global Note, Definitive Notes and related terms and conditions will be issued in the English
language, which shall prevail over any Chinese language version in the event of conflict or discrepancy.

The Notes are constituted by a trust deed (as amended, supplemented or novated as at the Issue Date,
the “Trust Deed”) dated 14 October 2003 made between Cheung Kong (Holdings) Limited (the
“Guarantor”), Cheung Kong Bond Finance Limited (the “Issuer”) and Law Debenture Trust (Asia) Limited
(the “Trustee” which expression shall, wherever the context permits, include all other persons or companies
for the time being acting as trustee under the Trust Deed). A paying agency agreement dated 14 October 2003
(as amended or supplemented as at the Issue Date, the “Paying Agency Agreement”) has been entered into
in relation to the Notes between the Guarantor, the Issuer, The Hongkong and Shanghai Banking Corporation
Limited as principal paying agent (the “Principal Paying Agent”) and as calculation agent (the “Calculation
Agent”) and the Trustee. The Principal Paying Agent for the time being (and any paying agent as may be
appointed from time to time in respect of the Notes) are referred to below as the “Paying Agents”.

Copies of the Trust Deed and the Paying Agency Agreement are available for inspection for so long as
any Notes issued pursuant to the Programme are outstanding during normal business hours on any weekday
(Saturdays, Sundays and public holidays excepted) at the registered office of the Trustee and at the specified
offices of the Paying Agents. See also paragraph 5 of the section headed “General Information” in this
Programme Prospectus. The holders of the Notes (the “Noteholders™) and the holders of the interest coupons
(“Coupons”) (whether or not attached to the Note) (the “Couponholders™) are deemed to have notice of all
the provisions of the Trust Deed and the Paying Agency Agreement applicable to them.

References herein to the “INotes” shall mean (i) in relation to any Notes represented by a permanent
bearer global note (“Global Note”), units of the lowest denomination of the relevant Notes, (ii) in relation
to any definitive Notes (“Definitive Notes”) issued in exchange for interests in a Global Note, such
Definitive Notes, and (iii) any Global Note.

Any reference herein to Euroclear, Clearstream, Luxembourg and/or the CMU shall, whenever the
context so permits, be deemed to include a reference to any additional or alternative clearmg system approved
by the Issuer, the Guarantor and the Agents.

Words and expressions defined in the Trust Deed or the Paying Agency Agreement shall have the same
meanings where used in these Conditions, unless the context otherwise requires or unless otherwise stated.

1 Form, Denomination and Title
(1) Global Note

The Notes will be represented by a Global Note substantially in the form scheduled to the Trust
Deed. The Global Note will be lodged with a sub-custodian for the Hong Kong Monetary Authority as
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on behalf of Euroclear Bank S.A/N.V., as operator of the Euroclear System (“Euroclear”) and
Clearstream Banking, société anonyme (“Clearstream, Luxembourg”) (the “Operator™), and will be
exchangeable for Notes in definitive form only in the circumstances set out below.

The Notes will be represented by a Global Note. The Global Note will be deposited with a
sub-custodian for the CMU or a common depositary for Euroclear and Clearstream, Luxembourg on
behalf of the Noteholders. If (i) the Global Note has become due and repayable in accordance with
Condition 9 or default is otherwise made in the payment of the whole or any part of any sums due under
the Global Note, or (ii) the Global Note is held on behalf of the CMU or Euroclear and/or Clearstream,
Luxembourg or an alternative clearing system and any such clearing system is closed for business for
a continuous period of 14 days (other than by reason of holidays, statutory or otherwise) or announces
an intention permanently to cease business or does in fact do so, the Issuer will issue Definitive Notes
in exchange for interests in the Global Note.

Except in these very limited circumstances, owners of interests in the Global Note will not be
entitled to receive physical delivery of Definitive Notes.

(2) Form and Denomination

Definitive Notes will be serially numbered and in bearer form in the Denomination each with
Coupons attached on issue.

(3) Title

For so long as any of the Notes are represented by the Global Note, each person who is for the
time being shown in the records of the Operator as the holder of a particular principal amount of Notes
(in which regard any certificate or other document issued by the Operator as to the principal amount
of such Notes standing to the account of any person shall be conclusive and binding for all purposes
except in the case of manifest error) shall be treated by the Issuer, the Guarantor, the Trustee, the Paying
Agents and the Operator as the holder of such principal amount of such Notes for all purposes other
than with respect to the payment of principal or interest on the Notes, the right to which shall be vested,
as against the Issuer, the Guarantor, the Trustee, the Paying Agents and the Operator solely in the bearer
of the Global Note in accordance with and subject to its terms (and the expressions “Noteholder” and
“holder of Notes” and related expressions shall be construed accordingly). Notes which are represented
by the Global Note will be transferable only in accordance with the rules and procedures for the time
being of the Operator.

Except as set out above, title to the Notes and Coupons appertaining thereto will pass by delivery.
The Issuer, the Guarantor, the Trustee, the Paying Agents and the Operator may deem and treat the
bearer of the Global Note or Definitive Note(s) (and any Coupon appertaining thereto) as the absolute
owner thereof (whether or not overdue and notwithstanding any notice of ownership or writing thereon
or notice of any previous loss or theft thereof) for all purposes but, in the case of the Global Note,
without prejudice to the provisions set out in the preceding paragraph.

2 Status of Notes

The Notes and Coupons are direct, unconditional, unsubordinated, general and unsecured obligations
of the Issuer ranking pari passu in all respects and rateably without preference or priority (except for any
statutory preference or priority applicable in the winding-up of the Issuer or otherwise required to be
preferred by law) with all other outstanding, direct, unconditional, unsubordinated, general and unsecured
obligations (contingent or otherwise, present or future) of the Issuer.

3 Negative Pledge

So long as any Note remains outstanding (as defined in the Trust Deed), neither the Issuer nor the
Guarantor shall, and the Issuer and the Guarantor shall procure that none of their respective Subsidiaries will,
create or permit to subsist any Security Interest upon the whole or any part of its present or future
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of Relevant Indebtedness without (a) at the same time or prior thereto sécuring the Notes equally and ratably
therewith or (b) providing such other security for the Notes as may be approved by an Extraordinary
Resolution (as defined in the Trust Deed) of Noteholders.

“guarantee’” means, in relation to any Indebtedness of any person, any obligation of another person to
pay such Indebtedness including (without limitation):

(i) any obligation to purchase such Indebtedness;

(ii) any obligation to lend money, to purchase or subscribe shares or other securities or to purchase
assets or services in order to provide funds for the payment of such Indebtedness;

(iii) any indemnity against the consequences of a default in the payment of such Indebtedness; and
(iv) any other agreement to be responsible for such Indebtedness;

“Indebtedness” means any indebtedness of any person for money borrowed or raised including
(without limitation) any indebtedness for or in respect of:

(1) amounts raised by acceptance under any acceptance credit facility;
(il) amounts raised under any note purchase facility;

(ii1) the amount of any liability in respect of leases or hire purchase contracts which would, in
accordance with applicable law and generally accepted accounting principles, be treated as
finance or capital leases;

(iv) the amount of any liability in respect of any purchase price for assets or services the payment of
which is deferred for a period in excess of 90 days; and

(v) amounts raised under any other transaction (including, without limitation, any forward sale or
purchase agreement) having the commercial effect of a borrowing;

“Relevant Indebtedness” means any Indebtedness which is in the form of or represented by any bond,
note, debenture, debenture stock, loan stock, certificate or other instrument which is, or is capable of being,
listed, quoted or traded on any stock exchange or in any securities market (including, without limitation, any
over-the-counter market) but shall not include indebtedness under any transferable loan facility (which term
shall for these purposes mean any agreement for or in respect of indebtedness for borrowed money entered
into with one or more banks and/or financial institutions whereunder rights and (if any) obligations may be
assigned and/or transferred);

“Security Interest” means any mortgage, charge, pledge, lien or other security interest including,
without limitation, anything analogous to any of the foregoing under the laws of any jurisdiction;

“Subsidiary” means, in relation to any person (the “first Person”) at any particular time, any other
person (the “second Person”):

(i) whose affairs and policies the first Person controls or has the power to control, whether by
ownership of share capital, contract, the power to appoint or remove members of the governing
body of the sécond Person or otherwise; or

(ii)) whose financial statements are, in accordance with applicable law and generally accepted
accounting principles, consolidated with those of the first Person;

and “Subsidiaries” shall be construed accordingly.
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4 Gruarantee

The payment of principal and interest in respect of the Notes and all other moneys payable by the Issuer
under or pursuant to the Trust Deed has been unconditionally and irrevocably guaranteed by the Guarantor
in the Trust Deed (the “Guarantee”). The obligations of the Guarantor under the Guarantee are direct,
unconditional, unsubordinated and unsecured obligations of the Guarantor and (except for any statutory
preference or priority applicable in the winding-up of the Guarantor or otherwise required to be preferred by
law) rank equally with all other outstanding unsecured and unsubordinated obligations (contingent or
otherwise, present or future) of the Guarantor.

5 Interest and other Calculations
(1) Interest Rate and Accrual

Each Note bears interest (if any) on its outstanding principal amount from the Interest
Commencement Date at the rate per annum (expressed as a percentage) equal to the Interest Rate, such
interest being payable in arrear on each Interest Payment Date.

Each Note will cease to bear interest from the due date for redemption therefor unless upon due
presentation or surrender thereof, payment in full of principal on such Note is improperly withheld or
refused or default is otherwise made in the payment thereof in which case interest shall continue to
accrue at the Interest Rate (or, if higher, the rate of interest on judgment debts for the time being
provided by Hong Kong law) on the principal amount in respect of which payment has been improperly
withheld or refused or default has been made (as well after as before any demand or judgment} until
whichever is the earlier of (i) the date on which, upon further presentation or surrender of the relevant
Note, all sums due in respect of such Note up to that day are received by or on behalf of the holder of
such Note; and (ii) the day on which the Paying Agents have notified the holder thereof (either in
accordance with Condition 12 or individually) of the receipt of all sums due in respect thereof up to
that date.

(2) Business Day Convention

If any date referred to in these Conditions that is specified to be subject to adjustment in
accordance with a Business Day Convention would otherwise fall on a day that is not a Business Day,
then, if the Business Day Convention specified is:

(i)  the Floating Rate Business Day Convention, such date shall be postponed to the next day
that is a Business Day unless it would thereby fall into the next calendar month, in which
event (a) such date shall be brought forward to the immediately preceding Business Day and
(b) each subsequent such date shall be the last Business Day of the month in which such date
would have fallen had it not been subject to adjustment;

(i) the Following Business Day Convention, such date shall be postponed to the next day that
is a Business Day;

(iii) the Modified Following Business Day Convention, such date shall be postponed to the next
day that is a Business Day unless it would thereby fall into the next calendar month, in
which event such date shall be brought forward to the immediately preceding Business Day;
or

(iv) the Preceding Business Day Convention, such date shall be brought forward to the
immediately preceding Business Day.
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If the Interest Rate is specified as being Floating Rate, the Interest Rate for each Interest Accrual
Period shall be determined by the Calculation Agent at or about the Relevant Time on the Interest
Determination Date in respect of each Interest Accrual Period in accordance with the following:

®

(i)

(iii)

if the Primary Source for the Floating Rate is a Page, subject as provided below, the Interest
Rate shall be:

(a) the Relevant Rate (where such Relevant Rate on such Page is a composite quotation
or is in the opinion of the Calculation Agent customarily supplied by one entity); or

(b) the arithmetic mean of the Relevant Rates of the persons whose Relevant Rates appear
on that Page;

in each case appearing on such Page at the Relevant Time on the Interest Determination
Date;

if the Primary Source for the Floating Rate is Reference Banks or if sub-paragraph (i)(a)
applies and no Relevant Rate appears on the Page at the Relevant Time on the Interest
Determination Date or if sub-paragraph (i)(b) above applies and fewer than two Relevant
Rates appear on the Page at the Relevant Time on the Interest Determination Date, subject
as provided below, the Interest Rate shall be the arithmetic mean of the Relevant Rates that
each of the Reference Banks is quoting to leading banks in the Relevant Financial Centre
at the Relevant Time on the Interest Determination Date, as determined by the Calculation
Agent; and

if paragraph (ii) above applies and the Calculation Agent determines that fewer than two
Reference Banks are so quoting Relevant Rates, subject as provided below, the Interest Rate
shall be the arithmetic mean of the rates per annum (expressed as a percentage) that the
Calculation Agent determines to be the rates {being the nearest equivalent to the
Benchmark) in respect of a Representative Amount of the Relevant Currency that at least
two out of five leading banks selected by the Calculation Agent in the principal financial
centre of the country of the Relevant Currency or, if the Relevant Currency is euro, in
Euro-zone/Europe as selected by the Calculation Agent (any such financial centre, the
“Principal Financial Centre”) are quoting at or about the Relevant Time on the date on
which such banks would customarily quote such rates for a period commencing on the
Effective Date for a period equivalent to the Specified Duration (x) to leading banks
carrying on business in Europe, or (if the Calculation Agent determines that fewer than two
of such banks are so quoting to leading banks in Europe) (y) to leading banks carrying on
business in the Principal Financial Centre; except that, if fewer than two of such banks are
so quoting to leading banks in the Principal Financial Centre, the Interest Rate shall be the
Interest Rate determined on the previous Interest Determination Date (after readjustment for
any difference between any Margin, Rate Multiplier or Maximum or Minimum Interest Rate
applicable to the preceding Interest Accrual Period and to the relevant Interest Accrual
Period).

(4) Interest Rate on Zero Coupon Notes

Where a Note the Interest Rate of which is specified to be Zero Coupon is repayable prior to the
Maturity Date and payment of which is improperly withheld or refused when due, the amount due and
payable prior to the Maturity Date shall be the Redemption Amount of such Note. As from the Maturity
Date, the Interest Rate for. any overdue principal of such a Note shall be a rate per annum (expressed
as a percentage) equal to the Amortisation Yield (as described in Condition 6(2)).
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(i) If any Margin or Rate Multiplier is specified hereon (either (x) generally, or (y) in relation
to one or more Interest Accrual Periods), an adjustment shall be made to all Interest Rates,
in the case of (x), or the Interest Rates for the specified Interest Accrual Periods, in the case
of (v}, calculated in accordance with Condition 5(3) above by adding (if a positive number)
or subtracting the absolute value (if a negative number) of such Margin or multiplying by
such Rate Multiplier, subject always to the next paragraph.

(i) If any Maximum or Minimum Interest Rate or Redemption Amount is specified hereon, then
any Interest Rate or Redemption Amount shall be subject to such maximum or minimum,
as the case may be.

(i11) For the purposes of any calculations required pursuant to these Conditions (unless otherwise
specified), (x) all percentages resulting from such calculations shall be rounded, if
necessary, to the nearest one hundred-thousandth of a percentage point (with halves being
rounded up), (y) all figures shall be rounded to seven significant figures (with halves being
rounded up) and (z) all currency amounts that fall due and payable shall be rounded to the
nearest unit of such currency (with halves being rounded up), save in the case of yen, which
shall be rounded down to the nearest yen. For these purposes “unit” means the lowest
amount of such currency that is available as legal tender in the country of such currency.

(6) Calculations

The amount of interest payable in respect of any Note for any period shall be calculated by
multiplying the product of the Interest Rate and the outstanding principal amount of such Note by the
Day Count Fraction, unless an Interest Amount (or a formula for its calculation) is specified in respect
of such period, in which case the amount of interest payable in respect of such Note for such period
shall equal such Interest Amount (or be calculated in accordance with such formula). Where any
Interest Period comprises two or more Interest Accrual Periods, the amount of interest payable in
respect of such Interest Period shall be the sum of the amounts of interest payable in respect of each
of those Interest Accrual Periods.

(7y  Determination and Publication of Interest Rates, Interest Amounts and Redemption Amounts

As soon as practicable after the Relevant Time on each Interest Determination Date or such other
time on such date as the Calculation Agent may be required to calculate any Redemption Amount,
obtain any quote or make any determination or calculation, it shall determine the Interest Rate and
calculate the amount of interest payable (the “Interest Amounts™) in respect of each Denomination of
the Notes for the relevant Interest Accrual Period, calculate the Redemption Amount, obtain such quote
or make such determination or calculation, as the case may be, and cause the Interest Rate and the
Interest Amounts for each Interest Period and the relevant Interest Payment Date and, if required to be
calculated, the Redemption Amount to be notified to the Trustee, the Issuer, each of the Paying Agents,
the Noteholders, any other Calculation Agent appointed in respect of the Notes that is to make a further
calculation upon receipt of such information as soon as possible after their determination but in no
event later than the fourth Business Day after such determination. Where any Interest Payment Date or
Interest Period Date is subject to adjustment pursuant to Condition 5(2), the Interest Amounts and the
Interest Payment Date so published may subsequently be amended (or appropriate alternative
arrangements made with the consent of the Trustee by way of adjustment) without notice in the event
of an extension or shortening of the Interest Period. If the Notes become due and payable under
Condition 6, the accrued interest and the Interest Rate payable in respect of the Notes shall nevertheless
continue to be calculated as previously in accordance with this Condition but no publication of the
Interest Rate or the Interest Amount so calculated need be made unless the Trustee otherwise requires.
The determination of each Interest Rate, Interest Amount, Redemption Amount, the obtaining of each
quote and the making of each determination or calculation by the Calculation Agent(s) shall (in the
absence of manifest error) be final and binding upon all parties.
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If the Calculation Agent does not at any time for any reason determine or calculate the Interest
Rate for an Interest Period or any Interest Amount or Redemption Amount, the Trustee shall do so (or
shall appoint an agent on its behalf to do so) and such determination or calculation shall be deemed to
have been made by the Calculation Agent. In doing so, the Trustee shall apply the foregoing provisions
of this Condition, with any necessary consequential amendments, to the extent that, in its opinion, it
can do so, and, in all other respects it shall do so in such manner as it shall deem fair and reasonable
in all the circumstances.

(9) Definitions

In these Conditions, unless the context otherwise requires, the following defined terms shall have
the meanings set out below:

“Business Day” means:

@

()

(i)

in the case of a specified currency other than euro, a day (other than a Saturday or Sunday)
on which commercial banks and foreign exchange markets settle payments in the principal
financial centre for that currency; and/or

in the case of euro, a day on which the TARGET system is operating (a “TARGET Business
Day”); and/or

in the case of a specified currency and/or one or more specified financial centres, a day
(other than a Saturday or a Sunday) on which commercial banks and foreign exchange
markets settle payments in the specified currency in the specified financial centre(s) or, if
no currency is specified, generally in each of the financial centres so specified.

“Day Count Fraction” means, in respect of the calculation of an amount of interest on any Note
for any period of time (from and including the first day of such period to but excluding the last)
(whether or not constituting an Interest Period, the “Calculation Period”):

®

(i1)

(iii)

(iv)

(v)

if “Actual/365” or “Actual/Actual-ISDA” is specified hereon, the actual number of days
in the Calculation Period divided by 365 (or, if any portion of that Calculation Period falls
in a leap year, the sum of (A) the actual number of days in that portion of the Calculation
Period falling in a leap vear divided by 366 and (B) the actual number of days in that portion
of the Calculation Period falling in a non-leap year divided by 365);

if “Actual/365 (Fixed)” is specified hereon, the actual number of days in the Calculation
Period divided by 365;

if “Actual/360” is specified hereon, the actual number of days in the Calculation Period
divided by 360;

if “30/360”, “360/360” or “Bond Basis” is specified hereon, the number of days in the
Calculation Period divided by 360 (the number of days to be calculated on the basis of a
year of 360 days with 12 30-day months (unless (a) the last day of the Calculation Period
is the 31st day of a month but the first day of the Calculation Period is a day other than the
30th or 31st day of a month, in which case the month that includes that last day shall not
be considered to be shortened to a 30-day month, or (b) the last day of the Calculation
Period is the last day of the month of February, in which case the month of February shall
not be considered to be lengthened to a 30-day month));

if “30E/360” or “Eurobond Basis” is specified hereon, the number of days in the
Calculation Period divided by 360 (the number of days to be calculated on the basis of a
year of 360 days with 12 30-day months, without regard to the date of the first day or last
day of the Calculation Period unless, in the case of a Calculation Period ending on the
Maturity Date, the Maturity Date is the last day of the month of February, in which case the
month of February shail not be considered to be lengthened to a 30-day month); and
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(a) if the Calculation Period is equal to or shorter than the Determination Period during
which it falls, the actual number of days in the Calculation Period divided by the
product of (x) the actual number of days in such Determination Period and (y) the
number of Determination Periods normally ending in any year; and

(b) if the Calculation Period is longer than one Determination Period, the sum of:

(x) the actual number of days in such Calculation Period falling in the
Determination Period in which it begins divided by the product of (1) the actual
number of days in such Determination Period and (2) the number of
Determination Periods normally ending in any year; and

(y) the actual number of days in such Calculation Period falling in the next
Determination Period divided by the product of (1) the actual number of days in
such Determination Period and (2) the number of Determination Periods
normally ending in any year

where:

“Determination Period” means the period from and including a Determination Date in any year
to but excluding the next Determination Date.

“Determination Date” means the date specified as such hereon or, if none is so specified, the
Interest Determination Date.

“Effective Date” means, with respect to any Floating Rate to be determined on an Interest
Determination Date, the date specified as such hereon or, if none is so specified, the first day of the
Interest Accrual Period to which such Interest Determination Date relates.

“Euro-zone” means the region comprised of member states of the European Union that adopt the
single currency in accordance with the Treaty establishing the European Community, as amended.

“Interest Accrual Period” means the period beginning on (and including) the Interest
Commencement Date and ending on (but excluding) the first Interest Period Date and each successive
period beginning on (and including) an Interest Period Date and ending on (but excluding) the next
succeeding Interest Period Date.

“Interest Commencement Date” means the Issue Date or such other date as may be specified
hereon.

“Interest Determination Date” means, with respect to an Interest Rate and Interest Accrual
Period, the date specified as such hereon or, if none is so specified, (i) the first day of such Interest
Accrual Period if the Relevant Currency is Sterling or Hong Kong Dollar or (ii) the day falling two
Business Days in London for the Relevant Currency prior to the first day of such Interest Accrual
Period if the Relevant Currency is neither Sterling nor euro or (iii) the day falling two TARGET
Business Days prior to the first day of such Interest Accrual Period if the Relevant Currency is euro.

“Interest Period” means the period beginning on (and including) the Interest Commencement
Date and ending on (but excluding) the first Interest Payment Date and each successive period
beginning on (and including) an Interest Payment Date and ending on (but excluding) the next
succeeding Interest Payment Date.

“Interest Period Date” means each Interest Payment Date unless otherwise specified hereon.

“Interest Rate” means the rate of interest payable from time to time in respect of this Note and
that is either specified or calculated in accordance with the provisions hereon.
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(including, but not limited to, Reuters Markets 3000 (“Reuters”) and Bridge/Moneyline Telerate
(“Moneyline Telerate”)) as may be specified for the purpose of providing a Relevant Rate, or such
other page, section, caption, column or other part as may replace it on that information service or on
such other information service, in each case as may be nominated by the person or organisation
providing or sponsoring the information appearing there for the purpose of displaying rates or prices
comparable to that Relevant Rate.

“Reference Banks” means four major banks selected by the Calculation Agent in the interbank
market (or, if appropriate, money, swap or over-the-counter index options market) that is most closely
connected with the Benchmark (which, if EURIBOR is the relevant Benchmark, shall be the
Euro-zone).

“Relevant Currency” means the currency in which the Notes are denominated.

“Relevant Financial Centre” means, with respect to any Floating Rate to be determined on an
Interest Determination Date, the financial centre as may be specified as such hereon or, if none is so
specified, the financial centre with which the relevant Benchmark is most closely connected (which, in
the case of EURIBOR, shall be the Euro-zone) or, if none is so connected, Hong Kong.

“Relevant Rate” means the Benchmark for a Representative Amount of the Relevant Currency
for a period (if applicable or appropriate to the Benchmark) equal to the Specified Duration
commencing on the Effective Date.

“Relevant Time” means, with respect to any Interest Determination Date, the local time in the
Relevant Financial Centre specified hereon or, if no time is specified, the local time in the Relevant
Financial Centre at which it is customary to determine bid and offered rates in respect of deposits in
the Relevant Currency in the interbank market in the Relevant Financial Centre and for this purpose
“local time” means, with respect to Europe and the Euro-zone as a Relevant Financial Centre, 11.00
hours, Brussels time.

“Representative Amount” means, with respect to any Floating Rate to be-determined on an
Interest Determination Date, the amount specified as such hereon or, if none is specified, an amouant that
is representative for a single transaction in the relevant market at the time.

“Specified Duration” means, with respect to any Floating Rate to be determined on an Interest
Determination Date, the duration specified hereon or, if none is specified, a period of time equal to the
relative Interest Accrual Period, ignoring any adjustment pursuant to Condition 5(2).

“TARGET System” means the Trans-European Automated Real-Time Gross Settlement Express
Transfer (TARGET) System or any successor thereto.

(10) Calculation Agent and Reference Banks

The Issuer shall procure that there shall at all times be one or more Calculation Agents if
provision is made for them hereon and for so long as any Note is outstanding (as defined in the Trust
Deed). Where more than one Calculation Agent is appointed in respect of the Notes, references in these
Conditions to the Calculation Agent shall be construed as each Calculation Agent performing its
respective duties under the Conditions. If the Calculation Agent is unable or unwilling to act as such
or if the Calculation Agent fails duly to establish the Interest Rate for an Interest Period or Interest
Accrual Period or to calculate any Interest Amount or the Redemption Amount or to comply with any
other requirement, the Issuer shall (with the prior approval of the Trustee) appoint a leading bank or
investment banking firm engaged in the interbank market (or, if appropriate, money, swap or
over-the-counter index options market) that is most closely connected with the calculation or
determination to be made by the Calculation Agent (acting through its principal Hong Kong office or
any other office actively involved in such market) to act as such in its place. The Calculation Agent may
not resign its duties without a successor having been appointed as aforesaid.
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(1)  Final Redemption

Unless previously purchased and cancelled, the Notes will be redeemed at their principal amount
on the Interest Payment Date falling on, or nearest to, the Maturity Date. The Notes may not be
redeemed at the option of the Issuer other than in accordance with this Condition.

(2) Early Redemption of Zero Coupon Notes

(i) The Redemption Amount payable in respect of any Note that does not bear interest prior to
the Maturity Date, upon redemption of such Note pursuant to Condition 6(3) or upon it
becoming due and payable as provided in Condition 9 shall be the Amortised Face Amount
(calculated as provided below) of such Note.

(i1) Subject to the provisions of sub-paragraph (iii) below, the Amortised Face Amount of any
such Note shall be the scheduled Redemption Amount of such Note on the Maturity Date
discounted at a rate per annum (expressed as a percentage) equal to the Amortisation Yield
(which, if none is shown hereon, shall be such rate as would produce an Amortised Face
Amount equal to the issue price of the Notes if they were discounted back to their issue price
on the Issue Date) compounded annually. Where such calculation is to be made for a period
of less than one year, it shall be made on the basis of the Day Count Fraction shown hereon.

(iii) If the Redemption Amount payable in respect of any such Note upon its redemption
pursuant to Condition 6(3) or upon it becoming due and payable as provided in Condition
9 is improperly withheld or refused when due, the Redemption Amount due and payable in
respect of such Note shall be the Amortised Face Amount of such Note as defined in
sub-paragraph (ii) above, except that such sub-paragraph shall have effect as though the date
on which the Note becomes due and payable were the Relevant Date. The calculation of the
Amortised Face Amount in accordance with this sub-paragraph shall continue to be made
(as well after as before judgment) until the Relevant Date, unless the Relevant Date falls on
or after the Maturity Date, in which case the amount due and payable shall be the scheduled
Redemption Amount of such Note on the Maturity Date together with any interest that may
accrue in accordance with Condition 5(4).

(3) Redemption at the Option of the Issuer and Exercise of Issuer’s Options

If so provided hereon, the Issuer may, on giving irrevocable notice to the Noteholders falling
within the Issuer’s Option Period, redeem, or exercise any Issuer’s option in relation to all or, if so
provided, some of the Notes in the principal amount or integral multiples thereof and on the date or
dates so provided. Any such redemption of Notes shall be at their Redemption Amount together with
interest accrued to the date fixed for redemption.

All Notes in respect of which any such notice is given shall be redeemed, or the Issuer’s option
shall be exercised, on the date specified in such notice in accordance with this Condition.

In the case of a partial redemption or a partial exercise of an Issuer’s option, the notice to
Noteholders shall also contain the certificate numbers of the Notes (if Definitive Notes have been
issued) to be redeemed or in respect of which such option has been exercised, which shall have been
drawn in such place as the Trustee may approve and in such manner as it deems appropriate, subject
to compliance with any applicable laws or other relevant authority requirements.

No drawing of Notes will be required in the event that the Issuer exercises its option in respect
of less than the aggregate principal amount of Notes outstanding while the Notes are represented by a
Global Note. The relevant clearing system will redeem the Notes in accordance with its rules and
procedures.

(4)  Redemption at the Option of Noteholders and Exercise of Noteholders’ Options
If so provided hereon, the Issuer shall, at the option of the holder of any such Note, redeem such

Note on the date or dates so provided at its Redemption Amount together with interest accrued to the
date fixed for redemption.




must deposit such Note (together with all Coupons) with -any Paying Agent, together with a duly
completed option exercise notice (“Exercise Notice”) in the form obtainable from any Paying Agent
within the Noteholders’ Option Period. No Note so deposited and option exercised may be withdrawn
(except as provided in the Paying Agency Agreement) without the prior written consent of the Issuer.

(5) Purchases

The Issuer, the Guarantor or any subsidiary of the Guarantor may at any time purchase Notes
(provided that, in the case of Notes represented by a Global Note, such Notes are purchased together
with the right to receive payments of interest thereon and, in the case of any Definitive Notes, all
unmatured Coupons appertaining thereto are surrendered therewith) in the open market or otherwise at
any price. If purchases are made by tender, tenders must be available to all holders of the Notes alike.

(6) Cancellation

All Notes purchased by the Issuer pursuant to this Condition 6(5) and any unmatured Coupons
attached to or surrendered with them shall be surrendered to the Principal Paying Agent for cancellation
and may not be reissued or resold.

Payments
(1) Method of Payment
Option A: Hong Kong Dollars

Subject as provided below, payments will be made by transfer to a Settlement Account (as defined
below). Payments will be subject in all cases to any fiscal or other laws and regulations applicable
thereto in Hong Kong or in any other such place of payment.

For the purpose of this Condition 7(1), “Settlement Account” means, in relation to a payee which
is a licensed bank, the-account maintained by that payee with the- Operator through which its own
clearing balance is settled or, in relation to a payee which is not a licensed bank, the account
maintained by its designated correspondent bank with the Operator for the purpose of settling,
inter alia, interbank payments.

Option B: Currency other than Hong Kong Dollars

Payments will be made at the specified office of any Paying Agent outside the United States by
a cheque payable in the currency in which such payment is due drawn on, or at the option of the
holder, by transfer to an account denominated in that currency with a Bank. “Bank” means a bank
in the principal financial centre for that currency or, in the case of euro, in a city in which banks
have access to the TARGET System.

Notwithstanding the foregoing, if the Notes are denominated in US dollars, payments may be
made at the specified office of any Paying Agent in New York City in the same manner as
aforesaid if (i) the Issuer shall have appointed Paying Agents with specified offices outside the
United States with the reasonable expectation that such Paying Agents would be able to make
payment of the amounts on the Notes in the manner provided above when due, (ii) payment in full
of such amounts at all such offices is illegal or effectively precluded by exchange controls or other
similar restrictions on payment or receipt of such amounts and (iii) such payment is then
permitted by United States law, without involving, in the opinion of the Issuer, any adverse tax
consequence to the Issuer. ' '

All payments are subject in all cases to any applicable fiscal or other laws, regulations and
directives applicable thereto in the place of payment. ’
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Global Note: Payments of principal and interest in respect of the Notes represented by the
Global Note will (subject as provided below) be made in Hong Kong dollars, United States
dollars or the Relevant Currency in the manner specified above and otherwise in the manner
specified in the Global Note, against presentation or surrender, as the case may be, of the
Global Note at the specified office of any Paying Agent. A record of each such payment of
principal will be made on the Global Note by any Paying Agent and of each such payment
of interest either on the Global Note or in the records of any Paying Agent and such record
shall be prima facie evidence that the payment in question has been made.

The holder of the Global Note (or, as provided in the Trust Deed, the Trustee) shall be the
only person entitled to receive payments in respect of Notes represented by the Global Note
and the Issuer’s obligation will be discharged by payment to, or to the order of, the holder
of the Global Note (or the Trustee, as the case may be) with respect to each amount so paid.
No person, other than the holder of the Global Note, shall have any claim against the Issuer
and the Guarantor in respect of payments due on the Global Note.

Definitive Notes: Payments of principal in respect of Definitive Notes will (subject as
provided below) be made in Hong Kong dollars, United States dollars or the Relevant
Currency against presentation or surrender, as the case may be, of Definitive Notes and
payments of interest in respect of the Definitive Notes will (subject as provided below) be
made in Hong Kong dollars, United States dollars or the Relevant Currency against
presentation or surrender, as the case may be, of Coupons, in each case at the specified
office of any Paying Agent.

Coupons: Definitive Notes should be presented for payment together with all unmatured
Coupons appertaining thereto. Upon the date on which any such Note in definitive form
becomes due and payable, unmatured Coupons relating thereto (whether or not attached)
shall become void and no payment shall be made in respect thereof.

Payments on business days: A Note or Coupon may only be presented for payment and
payment will only be made on a day which is a business day in the place of presentation
(and, in the case of payment by transfer to a Settlement Account, in Hong Kong). No further
interest or other payment will be made as a consequence of the day on which the relevant
Note or Coupon may be presented for payment under this paragraph falling after the due
date. In this Condition, “Business Day” means with respect to Hong Kong dollar
denominated Notes (i), if the relevant Note(s) is/are not lodged with the CMU, any day
(other than a Saturday or Sunday) on which banks are open for business in the relevant place
or, if the relevant Note(s) is/are lodged with the CMU, any day (other than a Saturday or
Sunday) on which the CMU is operating and (ii), in the case of payment by transfer to a
Settlement Account as referred to above, any day (other than a Saturday or Sunday) on
which commercial banks and foreign exchange markets are open for business in Hong
Kong; with respect to Notes denominated in a currency other than Hong Kong dollar, a day
(other than a Saturday or a Sunday) on which banks and foreign exchange markets are open
for business in the relevant place of presentation, in such jurisdictions as shall be specified
as “Business Day Jurisdictions” hereon and:

(i)  (in the case of a payment in a currency other than euro) where payment is to be made
by transfer to an account maintained with a bank in the relevant currency, on which
foreign exchange transactions may be carried on in the Relevant Currency in the
principal financial centre of the country of such currency; or

(ii) (in the case of a payment in euro) which is a TARGET Business Day

Interest payable: If the due date for redemption of any Definitive Note is not an Interest
Payment Date, interest (if any) accrued with respect to such Note from and including the
preceding Interest Payment Date or, as the case may be, Issue Date shall be payable only
against presentation or surrender of the relevant Definitive Note.




The initial Paying Agent and its initial specified office are listed below. The Issuer reserves the
right at any time to vary or terminate the appointment of the Paying Agent and appoint additional or
another/other Paying Agents, provided that it will maintain a Paying Agent having a specified office in
Hong Kong or New York City. Notice of any change in the Paying Agent or its specified office will be
given promptly to the Noteholders in accordance with these Conditions.

8 Taxation and Withholding

All payments of principal and/or interest in respect of the Notes and the Coupons will be made subject
to withholding or deduction for or on account of any present or future tax, duty or charge of whatsoever
nature imposed or levied by or on behalf of Hong Kong or any other authority having power to levy tax in
Hong Kong where such withholding or deduction is required by law to be withheld or deducted by the Issuer
or the Guarantor.

Under current Hong Kong law, no withholding tax is imposed in respect of payments of principal and/or
interest made to holders of debt securities.

9 Events of Default

If any of the following events (“Events of Default”) occurs and is continuing the Trustee at its
discretion may, and if so requested by holders of at least 25 per cent. in principal amount of the Notes then
outstanding or if so directed by an Extraordinary Resolution shall, subject to it being secured and/or
indemnified to its satisfaction, give notice to the Issuer that the Notes are, and they shall immediately
become, due and payable at their principal amount together with accrued interest:

(1) Non-Payment

Default is made in the payment of any amount of principal or interest in respect of the Notes on
the due date for payment thereof and such payment has not been made within 10 days thereafter; or

(2) Breach of other obligations

Default is made in the performance or observance of any other obligation of the Issuer or the
Guarantor under or in respect of the Notes, the Trust Deed or the Guarantee, which default is incapable
of remedy or, if in the opinion of the Trustee capable of remedy, is not in the opinion of the Trustee
remedied within 30 days after written notice thereof, addressed to the Issuer or, as the case may be, the
Guarantor by the Trustee, has been delivered to the Issuer or, as the case may be, the Guarantor; or

(3) Cross-default

(i) any Indebtedness having an aggregate amount in excess of US$15,000,000 (or the
equivalent thereof in one or more other currencies) of the Issuer, the Guarantor or any of
their respective Subsidiaries is not paid when due or, as the case may be, within any
originally applicable grace period, or

(ii) any Indebtedness of the Issuer, the Guarantor or any of their respective Subsidiaries having
an aggregate amount as aforesaid becomes due and payable prior to its stated maturity by
reason of an event of default, howsoever described, or

(iii) the Issuer, the Guarantor or any of their respective Subsidiaries fails to pay when due any
amount in excess of US$15,000,000 (or the equivalent thereof in one or more other
currencies as reasonably determined by the Trustee) payable by it under any guarantee; or

(4) Enforcement proceedings
A distress, attachment, execution, seizure before judgment or other legal process is levied,

enforced or sued out upon or against any of the assets or revenues of the Issuer, the Guarantor or any
of their respective Subsidiaries and is not discharged or stayed within forty-five days; or
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A secured party takes possession of, or a receiver, manager or other similar officer is appointed
to, the whole or any part of the undertaking, assets and revenues of the Issuer, the Guarantor or any of
their respective Subsidiaries and such possession or appointment is not discharged within forty-five
days; or

(6) Insolvency, etc.

(i)  the Issuer, the Guarantor or any of their respective Subsidiaries becomes insolvent or is
unable to pay its debts as they fall due, or

(i) an administrator or liquidator of the Issuer, the Guarantor or any of their respective
Subsidiaries for the whole or any part of the undertaking, assets and revenues of the Issuer,
the Guarantor or any of their respective Subsidiaries is appointed (or application for any
such appointment is made), or

(iii) the Issuer, the Guarantor or any of their respective Subsidiaries takes any action for a
readjustment or deferment of any of its cbligations or makes a general assignment or an
arrangement or composition with or for the benefit of its creditors or declares a moratorium

in respect of any of its Indebtedness or any guarantee given by it, or

(iv) the Issuer, the Guarantor or any of their respective Subsidiaries ceases or threatens to cease
to carry on all or any substantial part of its business; or

(7) Winding up

An order is made or an effective resolution is passed for the winding up of the Issuer, the
Guarantor or any of their respective Subsidiaries; or

(8) Analogous event

Any event occurs which under the laws of the relevant jurisdiction has an analogous effect to any
of the events referred to in paragraphs (4) to (7) above; or

(9) Failure to take action etc.
Any action, condition or thing at any time required to be taken, fulfilled or done 1n order

(i) to enable the Issuer or the Guarantor lawfully to enter into, exercise their respective rights
and perform and comply with their respective obligations under the Notes, the Guarantee
and the Trust Deed,

(il) to ensure that those obligations are legal, valid, binding and enforceable, and

(iii) to make the Notes, the Guarantee and the Trust Deed admissible in evidence in the courts
“of the Cayman Islands and the courts of Hong Kong,

is not taken, fulfilled or done and (in any such case) such event remains unremedied for fourteen days
after written notice thereof, addressed to the Issuer or, as the case may be, the Guarantor by any
Noteholder, has been delivered to the Issuer or, as the case may be, the Guarantor; or
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It is or will become unlawful for the Issuer or the Guarantor to perform or comply with any one
or more of their respective obligations under any of the Notes, the Guarantee or the Trust Deed; or

(11) Government intervention

(i) all or any substantial part of the undertaking, assets and revenues of the Issuer, the
Guarantor or any of their respective Subsidiaries is condemned, seized or otherwise
appropriated by any person acting or purporting to act under the authority of any national,
regional or local government, or

(i) the Issuer, the Guarantor or any of their respective Subsidiaries is prevented by any such
person from exercising normal control over all or any substantial part of its undertaking,
assets and revenues; or

(12) Control
The Issuer ceases to be a Subsidiary of the Guarantor;

provided that in the case of paragraphs (3), (4), (5), (6), (7), (8) and (11), the Trustee shall have certified that
in its opinion acting reasonably such event is materially prejudicial to the interests of the Noteholders.

If the Notes become due and repayable pursuant to this Condition 9, they shall continue to bear interest
in accordance with the provisions of these Conditions, which will continue to apply.

10 Meetings, Modification of Conditions, Waiver and Substitution
(1)  Generally

The Trust Deed contains provisions for convening meetings of the holders of Notes to consider
any matter affecting their interests, including the sanctioning by Extraordinary Resolution of a
modification of, or an arrangement in respect of, the Conditions and the provisions of the Trust Deed.
Such a meeting may be convened by the Issuer, the Guarantor or the Trustee at any time and shall be
convened by the Trustee upon written request by Noteholders holding not less than 10 per cent. in
principal amount of the Notes for the time being outstanding. A resolution duly passed at any such
meeting shall be binding on the holders of Notes whether present or not. The quorum at any such
meeting for passing an Extraordinary Resolution of the holders of Notes shall be two or more persons
holding or representing a clear majority in principal amount of the Notes for the time being outstanding,
or, at any adjourned meeting, two or more persons being or representing holders of Notes, whatever the
principal amount of the Notes so held or represented, except that, at any meeting the business of which
includes the modification of certain material conditions of the Notes or of certain provisions of the
Trust Deed (as set out,therein), the necessary quorum for passing an Extraordinary Resolution shall be
two or more persons holding or representing not less than three-quarters, or at any such adjourned
meeting, not less than one-quarter, of the principal amount of the Notes for the time being outstanding.
So long as the Notes are represented by a Global Note, the holder of the Global Note shall be treated
as being two persons for the purposes of any quorum requirements for a meeting of Noteholders and,
at any such meeting, as having one vote in respect of each Note for which the Global Note may be
exchanged.

(2) Trustee’s Discretions

The Trustee may, subject as aforesaid, without the consent of the holders of Notes at any time and
from time to time:

(1) agree to any modification of the provisions of the Trust Deed or the Notes which, in the
opinion of the Trustee, is of a formal, minor or technical nature, is made to correct a
manifest error, or which may be proper to make, provided that the Trustee is of the opinion
that such modification is not materially prejudicial to the interests of the holders of Notes;
or
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provisions of the Trust Deed or the Notes or any other act or omission which is or would
or might otherwise on its own or together with any other act or omission constitute an Event
of Default which, in the opinion of the Trustee, is not materially prejudicial to the interests
of the holders of Notes, or determine that such first-mentioned act or omission shall,
notwithstanding Condition 9, not be an Event of Default.

Any such modification, waiver, authorisation or determination shall be binding on all the holders
of Notes and, unless the Trustee agrees otherwise, any such modification shall be notified by the Issuer
to the holders of Notes as soon as possible thereafter.

(3) Substitution

Subject as provided in the Trust Deed, the Trustee may agree, without the prior consent of the
Noteholders or Couponholders to the substitution of:

(i) a subsidiary (as defined in the Trust Deed) of the Issuer or the Guarantor in place of the
Issuer or any previous substitute as principal debtor under the Notes and any Coupons and
the Trust Deed in respect of such Notes and Coupons, or

(il) a successor in business to the Issuer or the Guarantor in place of the Issuer or the Guarantor
(as the case may be) or any previous substitute

provided that, in the case of both (i) and (ii), such substituted company (the “New Company”) executes
a trust deed or some other form of undertaking in form and manner satisfactory to the Trustee, agreeing
to be bound by the provisions of the Trust Deed with any consequential amendments which the Trustee
may deem appropriate as fully as if the New Company had been named in the Trust Deed in place of
the Issuer or the Guarantor (or of the previous substitute), as the case may be.

Any substitution pursuant to this Condition 10 shall be binding on the Noteholders and the
Couponholders (if any) and shall be notified to the Noteholders as soon as practicable thereafter in
accordance with Condition 12.

Prescription

The right of the holder to receive any payment under the Notes shall become void 10 years (in the case

of principal) or five years (in the case of interest) after the Relevant Date for such payment.

For the purposes of this Condition 11, the “Relevant Date” in relation to any payment due on a Note

means the date on which such payment first becomes due, except that if the full amount of the moneys
payable on such date in respect of such Note has not been received by the Paying Agents on or prior to such
date, the “Relevant Date” means the date on which notice is duly given to the holder of this Note in
accordance with Condition 12 that such moneys have been so received.

12

Notices
(1) Global Note

Until such time as any Definitive’ Notes are issued and so long as the Global Note is held in its
entirety on behalf of the Operator, any notice to the holders of the Notes shall be validly given by the
delivery of the relevant notice to the Paying Agents and the Operator for communication to the holders
of the Notes. Any such notice shall be deemed to have been given to the holders of the Notes on the
seventh day after the day on which the said notice was given to the Paying Agents and the Operator.
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Any notice to the holder of any Definitive Note shall be validly given if published:

(1) in the South China Morning Post or The Standard in Hong Kong or, if that newspaper shall
cease to be published or timely publication therein shall not be practicable, in another
English language newspaper with general circulation in Hong Kong; and

(i) the Hong Kong Economic Journal or the Hong Kong Economic Times in Hong Kong or, if
that newspaper shall cease to be published or timely publication therein shall not be
practicable, in another Chinese language newspaper with general circulation in Hong Kong,

or, in either case, in such other manner as the [ssuer, with the approval of the Trustee, shall determine.
Any such notice shall be deemed to have been given on the date of first publication in an English and
Chinese language newspaper. Couponholders (if any) will be deemed for all purposes to have notice of
the contents of any notice given to the holders of Definitive Notes in accordance with this Condition
12.

(3) Notices from Noteholders

If Definitive Notes have been issued, notices to be given by any holder of the Notes shall be in
writing and given by lodging the same, together with the relevant Note or Notes, with the Trustee (with
a copy to the Paying Agents). While any Notes are represented by a Global Note, such notice may be
given by any holder of a Note to the Paying Agents in such manner as the Trustee, the Paying Agents
and the Operator may approve for this purpose.

For so long as any Note is outstanding, if you wish to receive any information in respect of your
Notes, you should contact in the first instance either the Placing Bank through which you purchased
the Notes or the Arrangers. The Trustee will in certain circumstances take action on behalf of the
Noteholders, and you are advised to contact the Trustee if you wish to instruct it to declare the Notes
immediately due and payable as described in Condition 9 or to take enforcement action as described
in Condition 15. The addresses of the Arrangers and the Trustee are set out on the last page of this
Programme Prospectus. :

Further Issues

The Issuer may from time to time without the consent of the Noteholders or Couponholders create and
further Notes which are:

(1) expressed to be consolidated and form a series with the Notes; and

(2) identical to the Notes in all respects except for their respective Issue Prices, Issue Dates and
Interest Commencement Dates and the amount of first payment of interest on them, and so that
the same shall be consolidated and form a single series with the Notes, and references in these
Conditions to Notes include (unless the context requires otherwise) any other notes issued
pursuant to this Condition and forming a single series with the Notes.

Replacement of Notes

Any Note (including for the purposes of this Condition any Coupon) which is lost, stolen, mutilated,

defaced or destroyed may be replaced (if it is in definitive form) at the specified office of the Paying Agents

upon

payment by the claimant of the expense incurred in connection therewith and on such terms as to

evidence, indemnity, security or otherwise as the Issuer may require. Mutilated or defaced Notes must be
surrendered before replacements will be issued.
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(1) Enforcement

At any time after the Notes shall have become immediately due and repayable, the Trustee may,
at its discretion and without further notice, institute such proceedings as it may think fit against the
Issuer or the Guarantor to enforce repayment of the principal of the Notes, together with accrued
interest, and to enforce the provisions of the Trust Deed, but it shall not be bound to take any such
proceedings unless (i) it shall have been so directed by an Extraordinary Resolution of the holders of
the Notes of all the series or so requested in writing by persons holding at least 25 per cent. in aggregate
principal amount of the Notes of all the series then outstanding (as defined in the Trust Deed) in the
case of events other than those described in Condition 9(1) or it shall have been so directed by an
Extraordinary Resolution of the holders of the Notes or so requested in writing by persons holding at
least 25 per cent. in principal amount of the Notes then outstanding (as defined in the Trust Deed) and
(i1) it shall have been secured and/or indemnified to its satisfaction.

No holder of a Note or beneficiary shall be entitled to proceed directly against the Issuer or the
Guarantor unless the Trustee, having become bound in accordance with the Trust Deed so to proceed,
fails to do so within a reasonable period and such failure is continuing.

(2) Indemnification of Trustee

The Trust Deed contains provisions for the indemnification of the Trustee and for its relief from
responsibility. The Trustee is entitled to enter into business transactions with the Issuer or the Guarantor
without accounting for any profit resulting therefrom.

Modifications of the Terms and Conditions of the Notes

The Terms and Conditions as applicable to the issue of any series or tranche of Notes under the

Programme may be varied, amended and/or supplemented as set forth in the applicable Term Sheet in respect
of the relevant series or tranche of Notes or in an annex to such Term Sheet.

17
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Governing Law and Jurisdiction
(1) Governing law

The Notes and the Coupons are governed by, and shall be construed in accordance with, the laws
of Hong Kong.

(2) Jurisdiction

The Issuer and the Guarantor hereby irrevocably agree that the courts of Hong Kong are to have
non-exclusive jurisdiction to settle any disputes which may arise out of or in connection with the Notes
and that accordingly any suit, action or proceedings arising out of or in connection with the Notes may
be brought in such courts.

Agent for Service of Process ’

The Issuer agrees that process in connection with proceedings in the courts of Hong Kong will be

validly served on it if served upon Cheung Kong International Limited at 7th Floor, Cheung Kong Center,
2 Queen’s Road Central, Hong Kong (or otherwise at its registered office for the time being, as notified in
writing to the Trustee).
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Prior to making an investment decision, you should carefully consider, along with the other information
set out in this Programme Prospectus and the relevant Issue Prospectus, the following matters. In particular,
the Issue Prospectus may contain additional risk factors which you should consider prior to making an
investment decision in the relevant series of Notes. The Notes can be sophisticated instruments and can
involve a high degree of risk. You are strongly recommended to consult with your financial adviser before
making any investment decision.

The information set out herein is included for the purpose of enabling potential investors and their
advisers to make an informed assessment of the terms of the Notes, general risks of investing in the Notes,
and the capacity of the Issuer and the Guarantor to fulfil their obligations under the Notes. Investors should
not rely on the information set out herein as the sole basis for any investment decision in relation to the Notes
but should seek appropriate and relevant advice concerning the appropriateness of an investment in the Notes
for their particular circumstances.

Risks relating to the Guarantor and its consolidated subsidiaries (the “Group”)
Creditworthiness of the Issuer and Guarantor

If you purchase the Notes, you are relying upon the creditworthiness of the Issuer and the Guarantor
and no other person and where the Notes relate to securities, you have no rights against the company that has
issued such securities, and where the Notes relate to an index, you have no rights against the sponsor of such
index or against the companies comprising the index. The Issuer and the Guarantor do not in any respect
underwrite or guarantee the performance of the Notes. Any profit or loss realised by a holder of the Notes
is solely for the account of such holder.

Economic, political and legal developments in Hong Kong could affect the Guarantor’s business

Most of the Guarantor’s property interests and other assets are located in Hong Kong and a substantial
portion of the Guarantor’s revenue is derived from Hong Kong. Accordingly, the Guarantor’s results of
operations, financial position and prospects are subject to a significant degree to the economic, political and
legal developments in Hong Kong. In particular, rental revenues and property values are affected by changes
in the general economic climate and local conditions, such as an oversupply of space or a reduction in
demand for real estate or real estate of a particular type or grade in an area, competition from other available
space and increased operating costs. Rental revenues and property values are also affected by such factors
including, but not limited to, political developments, government regulations and changes in zoning or tax
laws, interest rate levels, inflation and deflation, unemployment levels, the availability of financing and
yields of alternative investments. The leasing of real estate in Hong Kong is highly competitive. The principal
means of competition are rental rates, location, amenities and condition of the facility to be leased. Hong
Kong rentals and values are sensitive to such factors resulting in rapid, substantial increases and decreases
in rental and valuation levels.

The Group’s financial condition and results of operation may be materially affected by the financial
condition and results of operation of Hutchison Whampoa Limited (“Hutchison”)

The Group beneficially owns approximately 49.9 per cent. of the issued share capital of Hutchison.
Hutchison’s financial condition and results of operation are accounted for in the Group’s consolidated
financial statements using the equity method. As at 31 December 2002, Hutchison’s audited consolidated
total net assets and net profit was HK$226.2 billion and HK$14.3 billion, respectively, and the Group’s
audited consolidated total net assets and net profit was HK$171.0 billion and HK$8.9 billion, respectively.
As such, the Group’s financial condition and results of operation will continue to be materially affected by
the financial condition and results of operation of Hutchison.

Furthermore, the core businesses of Hutchison and its subsidiaries currently include: ports and related
services; telecommunications; property and hotels; retail and manufacturing; and energy, infrastructure,
finance and investments. Therefore, the Group is indirectly exposed to the risks relating to the business
operations of Hutchison and its subsidiaries in addition to those relating to the businesses of the Guarantor
and its subsidiaries as described in this Programme Prospectus.
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Market for and trading price of the Notes

The Notes will not be listed on any stock exchange, and Noteholders will therefore not be able to buy
or sell any Notes through any stock exchange. Although market making arrangements have been made for
the Notes, there can be no assurance that an active secondary trading market will develop for the Notes
following their issue. There can be no assurance that the market maker will make a market in the Notes, or
if it does so, that it will continue to do so. Accordingly, there can be no assurance that investors or members
of the public will have access to a firm bid price or a firm offer price for the Notes in a principal amount
which they wish to purchase or sell. Furthermore, the Notes could be traded in the secondary market at prices
that may be higher or lower than the initial offer price depending on many factors, including prevailing
interest rates and expectations for change in such rates, the Issuer’s and the Guarantor’s results of operations
and their perceived credit quality and the market for any similar securities. The absence of an active trading
market for the Notes may mean that investors will find it difficult to sell their Notes over-the-counter in the
secondary market. In such circumstances, investors who no longer wish to hold their investments in the Notes
would either have to make use of the early redemption arrangements (if any) or hold their Notes until
maturity.

Effective subordination of the Guarantee

Cheung Kong is a holding company whose main assets are shares in its subsidiaries. Cheung Kong’s
ability to fulfill its obligations under the Guarantee depends on Cheung Kong receiving dividends,
distributions, interest and advances from its subsidiaries and associated companies. In the event of insolvency
or dissolution of a subsidiary, claims of creditors of these subsidiaries, including trade creditors, lenders and
all other creditors, will have priority as to the assets of the subsidiaries before any distributions are made to
the Guarantor in respect of the Guarantor’s shares in its subsidiaries.

Equity Linked Notes, Credit Linked Notes and other Structured Products

Equity linked notes, credit linked notes and other structured products may be issued under the terms
and conditions of the Programme. Specific terms of these products will be set out in the relevant Issue
Prospectus. An investment in structured products is not an investment in the securities or assets underlying
such products and investors have no rights in respect of such underlying securities or assets. An investment
in structured products involves substantial risks including market risk and liquidity risk. Investors should
ensure that they understand the nature of all these risks before making a decision to invest in structured
products. You should consider carefully whether structured products are suitable for you in light of your
experience, financial position and other relevant circumstances.

Risk of Fluctuations in Value of the Notes

The Issue Prospectus relating to any particular series or tranche will state whether or not the Notes are
capital protected. In any such case, capital protection will only apply if the relevant Notes are held until
maturity. The value of any Notes can be volatile and such value may be subject to considerable fluctuations
and other risks inherent in investing in securities. There can be no assurance that any appreciation in value
will occur. The price of the Notes may therefore fall in value as rapidly as it may rise due to, including but
not limited to, variations in the frequency and magnitude of the changes in the price of any underlying
securities to the Notes, dividends and interest rates and the creditworthiness of the Issuer or the Guarantor.

In addition, any downgrading of the rating of the Guarantor or any series of Notes (if any) by Standard
& Poor’s, Fitch London, Moody’s Investors Services Inc. or any other credit rating agency could result in
a reduction in the value of the Notes or the affected series. The Guarantor is currently rated “A-/Negative”
by Standard & Poor’s.

Consequences of Non-availability of Definitive Notes

Unless otherwise specified in the relevant Issue Prospectus, each series of Notes will be in the form of
a Global Note. Investor should note that no Definitive Notes will be issued in relation to the Notes except
in very limited circumstances as set out in Condition 1 under the section headed “Terms and Conditions of
the Notes”. Your ability to pledge your interest in the Notes to any person who is not an accountholder at
Euroclear or Clearstream, Luxembourg or CMU, as the case may be, or otherwise to take action in respect
of your interest, may be affected by the lack of any Definitive Notes in respect of the Notes. The standard
terms and conditions of the investment account of any of the Placing Banks may permit the Placing Bank to
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a lien, right of set off or similar claim against you in respect of monies held in any of your accounts
maintained with it to secure any amounts which may be owing by you to it. See “Custody Arrangements with
Placing Banks” in this Programme Prospectus.

For so long as any of the Notes are represented by a Global Note held through a clearing system, the
Terms and Conditions of the Notes provide that notices required to be given to the Noteholders will be validly
given by the delivery of the relevant notice to the Paying Agents and/or Euroclear and/or Clearstream,
Luxembourg or to the relevant clearing system. See Condition 12 for further details. Any such notice so
delivered shall be deemed to have been duly given to the investors in the Notes. You will have to rely on the
Placing Bank selected by you to distribute notices to you which it receives through the clearing system from
the Issuer. The Issuer, the Guarantor and the Arrangers accept no responsibility for any failure or delay on
the part of the Placing Banks in doing so.

For so long as any of the Notes are represented by a Global Note held through a clearing system, and
for the purposes of payments required to be made by the Issuer or the Guarantor to Noteholders, the Placing
Banks (as direct or indirect participants in the clearing systems) will be treated as the Noteholders. Therefore,
you will have to rely on your Placing Bank to credit your account with payments credited to it through the
clearing system from the Issuer or the Guarantor. In addition, you will have to r'ely on your Placing Bank to
distribute to the Issuer any Exercise Notice (as defined in Condition 6(4) in the section headed “Terms and
Conditions of the Notes™) which you may give. As a result of having to rely upon your Placing Bank in these
circumstances, you will be subject to the credit risk, and other default risks of your Placing Bank. The Issuer,
the Guarantor and the Arrangers accept no responsibility for any failure or delay on the part of the Placing
Banks in crediting you with payments or distributing your Exercise Notices.

As the Notes will not be listed on any stock exchange and any dealings in them are off-exchange
transactions, investors will not be covered by any investor compensation fund established to provide
compensation in respect of listed securities in the event of intermediary default.

Return on an Investment in Notes will be affected by charges incurred by Noteholders

The Issue Prospectus in respect of an issue of Notes will describe the payments which may be made
under the relevant Notes. However, your total return on an investment in any Notes will also be affected by
charges levied by your Placing Banks, or the Issuer, or otherwise. Charges may be imposed by the Issuer upon
an early redemption of the Notes, as indicated in the relevant Issue Prospectus. Fees may be charged by the
Placing Banks for a range of services including the opening and operation of an investment account, transfers
of Notes, custody services on payments of interest and principal and on the proceeds arising from any early
redemption of the Notes. You are therefore advised to consult with your Placing Bank to ascertain the basis
on which fees will be charged by the Placing Bank on your Notes.

Tax consequences of holding the Notes

You should consider the tax consequences of investing in the Notes and consult your tax adviser about
your own tax situation.

Programme Prospectus to be read together with Issue Prospectus; descriptions of the Programme and the
Notes are summaries only

Notes will be offered from time to time under the Programme on the basis of the information set out
in this Programme Prospectus and any addenda thereto, read together with the relevant Issue Prospectus to
be issued by the Issuer in connection with the issue of the relevant Notes. You will have to read the relevant
Issue Prospectus together with this Programme Prospectus (and any addenda thereto) to obtain full details
regarding an investment in the Notes.
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relevant Issue Prospectus are summaries only. The full terms and conditions of the Notes, which govern the
issue of a particular series or tranche of Notes and are binding on the Noteholders, can be reviewed by
reading together the following (i) the Terms and Conditions which comprise the basis of all Notes to be issued
under the Programme, and which are set out in full in this Programme Prospectus in the section headed
“Terms and Conditions of the Notes”; and (ii) the Term Sheet which is summarised in the relevant Issue
Prospectus; the Term Sheet applies and/or disapplies and/or supplements or amends the Terms and Conditions
in the manner required to reflect the particular terms and conditions applicable only to the particular series
or tranche of Notes to be described in the relevant Issue Prospectus. It is expected that the Term Sheet will
be dated on or about the date one day prior to the Issue Date. Copies of the legal documentation relating to
this Programme are available for inspection as described in the section headed “General Information” below.
As and when any series of Notes (or tranches thereof) are issued, copies of the applicable Term Sheet and
the relevant Issue Prospectus will be available for inspection in the manner and form set out in the relevant
Issue Prospectus.
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History and Introduction

The Issuer was incorporated as an exempted company with limited liability under the laws of the
Cayman Islands on 12 August 2002. The Issuer has been incorporated with unrestricted objects including the
power to carry on the business of an investment company, with full power and authority to carry out any
object and is capable of exercising any and all powers exercisable by a natural person or body corporate in
doing whatever may be considered by it necessary for the attainment of its objects. The registered office of
the Issuer is at Scotia Centre, 4th Floor, P. O. Box 2804, George Town, Grand Cayman, Cayman Islands,
British West Indies. The Issuer is a wholly-owned, indirect subsidiary of the Guarantor and has no
subsidiaries.

Business Activity

The Issuer was established to raise finance for the the Group. The Issuer has not engaged, since its
incorporation, in any material activities.

Capitalisation

The authorised share capital of the Issuer is 50,000 shares of US$1.00 par value each, of which one
share has been issued and is fully-paid up in cash. As at the date of this Programme Prospectus, the Issuer
had no borrowings, indebtedness in the nature of borrowings, loan capital outstanding or created but unissued
(including term loans), guarantees or material contingent liabilities. '

Management

The Directors of the Issuer as at the date of this Programme Prospectus are:

IP Tak Chuen, Edmond
PAU Yee Wan, Ezra
LAU Chin Sung, John
Neil Douglas McGEE
YEO May Ann, Annie
CHUI Sing Loi

Mr. IP Tak Chuen, Edmond and Ms. PAU Yee Wan, Ezra are also Directors of the Guarantor.

The business. address of the Directors of the Issuer is 7th Floor, Cheung Kong Center, 2 Queen’s Road
Central, Hong Kong.

The Issuer has no employees.
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CHEUNG KONG (HOLDINGS) LIMITED
History and Introduction

The property and investment holding business now carried on by the Guarantor was established in 1958
by Mr. Li Ka-shing, the Chairman of the Guarantor. The Guarantor was incorporated in June 1971 under the
name “Cheung Kong Real Estate Company Limited”. It adopted its present name in August 1972 and became
a public listed company in November 1972 with an offering of 10.5 million shares to the public.

In 1974, the Guarantor and Canadian Imperial Bank of Commerce established in Hong Kong by way
of an equal joint venture, Canadian Eastern Finance Limited (“CEFL”). CEFL is an authorised institution
under the Banking Ordinance (Cap. 155) of Hong Kong.

In 1979, the Guarantor acquired a strategic stake of approximately 22.4 per cent. of the issued share
capital of Hutchison. another listed conglomerate with interests in ports and related services,
telecommunications, property and hotels, retail and manufacturing, and energy, infrastructure, finance and
investments. The Guarantor’s shareholding in Hutchison is now approximately 49.9 per cent..

In 2002, CK Life Sciences Int’l., (Holdings) Inc. (“CK Life Sciences”), an indirect subsidiary of the
Guarantor engaged in the research and development, commercialisation, marketing and sale of biotechnology
products, was listed on the Growth Enterprise Market (“GEM”) of The Stock Exchange of Hong Kong
Limited (“SEHK?”) through a placing and public offer of new shares. After the spin-off, the Guarantor’s
holding in CK Life Sciences is approximately 44 per cent..

In August 2003, Fortune Real Estate Investment Trust (“Fortune REIT”), a Singapore-based unit trust
sponsored by the Guarantor, was listed on the Singapore Exchange Securities Trading Limited. At the time
of listing, Fortune REIT’s portfolio comprised five retail shopping malls in Hong Kong together with some
car parking spaces in the vicinity that were acquired from subsidiaries of the Guarantor and others. As at the
date of this Programme Prospectus, the Guarantor, through a wholly-owned subsidiary, held an approximate
27.4 per cent. interest in Fortune REIT.

As at 31 August 2003, the combined market capitalisation of the Guarantor and its listed affililated
companies in Hong Kong amounted to approximately HK$513 billion.

For further information on the Guarantor, please visit its website — www.ckh.com.hk.

As a company whose shares are listed on the SEHK, the Guarantor is required to fulfil periodic and/or
continuous disclosure obligations under the Rules Governing the Listing of Securities of the Stock Exchange
of Hong Kong Limited. Up-to-date information, including financial information and/or any major
development of the Guarantor including filings requested by the SEHK, may be viewed at www.hkex.com. hk.

The offer of Notes under the Programme is made solely on the basis of the information contained in
the relevant Issue Prospectus and this Programme Prospectus. Accordingly, prospective investors should
exercise an appropriate degree of caution when assessing the value of other sources of information relating
to the Issuer, the Guarantor or the Notes.
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The Directors of the Guarantor as at the date of this Programme Prospectus are:

LI Ka-shing, Chairman

LI Tzar Kuoi, Victor, Managing Director and Deputy Chairman
George Colin MAGNUS, Deputy Chairman

KAM Hing Lam, Deputy Managing Director

CHUNG Sun Keung, Davy, Executive Director

[P Tak Chuen, Edmond, Executive Director

PAU Yee Wan, Ezra, Executive Director

WOO Chia Ching, Grace, Executive Director

CHIU Kwok Hung, Justin, Executive Director

LEUNG Siu Hon, Independent Non-executive Director

FOK Kin-ning, Canning, Non-executive Director

Frank John SIXT, Non-executive Director

CHOW Kun Chee, Roland, Independent Non-executive Director
WONG Yick-ming, Rosanna, Independent Non-executive Director
HUNG Siu-lin, Katherine, Non-executive Director

YEH Yuan Chang, Anthony, Independent Non-executive Director
CHOW Nin Mow, Albert, Non-executive Director

Simon MURRAY, Independent Non-executive Director

KWOK Tun-li, Stanley, Independent Non-executive Director

Some Directors are also board members of Hutchison. The registered office of the Guarantor is 7th
Floor, Cheung Kong Center, 2 Queen’s Road Central, Hong Kong, which is also the correspondence address
of each of the Directors of the Guarantor for the purposes of his or her directorship in the Guarantor. The
Company Secretary of the Guarantor is Ms. Eirene Yeung. '

As at 30 June 2003, the Guarantor, its subsidiaries and its listed affiliated companies employed over
165,000 employees worldwide.

Ownership and Capital Structure
As at the date of this Programme Prospectus, the Guarantor has an authorised share capital of HK$1,900
million consisting of 3,800 million ordinary shares of HK$0.50 each and an issued and fully paid up share

capital of approximately HK$1,158 million consisting of approximately 2,316 million ordinary shares of
HK$0.50 each.
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The Guarantor’s consolidated financial performance over the last five financial years as extracted from
its 2002 annual report is summarised below:

Profit and Loss Account

For the year ended 31 December
1998 1999 2000 2001 2002
(HK$ million)

Turnover 11,865 8,193 9,341 7,486 9,122
Profit attributable to shareholders 6,112 59,373 19,392 7,237 8,876
Interim dividend paid 643 758 880 880 880
Final dividend proposed 2,022 2,412 2,826 2,826 2,826
Profit for the year retained 3,447 56,203 15,686 3,531 5,170

Balance Sheet

As at 31 December
1998 1999 2000 2001 2002
(HKS million)

Fixed assets 13,936 21,290 15,245 14,841 19,016
Investment in listed associates 49,313 104,017 117,708 120,009 124,672
Other investments 30,295 26,479 31,709 35,963 32,718°
Net current assets 9,346 9,376 14,554 17,979 18,359
102,890 161,162 179,216 188,792 194,765
Long term loans 10,245 10,238 13,806 18,728 19,255
Deferred items 12 33 12 3 3
Minority interests 5,163 6,736 3,298 4,686 4,495
Total net assets 87,470 144,155 162,100 165,375 171,012
Representing:
Share capital 1,149 1,149 1,158 1,158 1,158
Share premium 7,856 7,856 9,331 9,331 9,331
Reserves and retained profits 76,443 132,738 148,785 152,060 157,697
Proposed final dividend 2,022 2,412 2,826 2,826 2,826
Total shareholders’ funds 87,470 144,155 162,100 165,375 171,012

Net assets per share

— book value (HK$) 38.07 62.74 69.99 71.40 73.83
Earnings per share (HK$) 2.66 25.84 8.40 3.12 3.83
Dividend per share (HK$) 1.16 1.38 1.60 1.60 1.60
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On 21 August 2003, the Guarantor announced its interim results for the six-month period ended 30 June
2003 (the “Guarantor’s Interim Results”). See page 48 for details of the Guarantor’s Interim Results.
Copies of the announcement with respect to the Guarantor’s Interim Results are available at the specified
offices of the Principal Paying Agent during normal business hours on any weekday (Saturdays and public
holidays excepted).

Principal Business

The Group is engaged principally in property development and investment in Hong Kong and in
different regions of the world, including the Mainland, the United Kingdom and Singapore, and develops
high quality and large-scale properties for sale and investment in the residential, retail, office, hotel and
industrial sectors. The Group’s emphasis on quality developments and customer-oriented services has proven
its worth particularly amid a sluggish property market. High quality properties and after-sale services,
complemented by flexible and market-responsive sales strategies, have been the cornerstone of the Group’s
success in property sales. Other business activities of the Group in Hong Kong include property and project
management, hotel and serviced suite operations and investment in securities.

Through the Group’s investment in Hutchison, the Group is also involved in ports and related services,
telecommunications, retail and manufacturing, energy and infrastructure and finance and investment
businesses.

Business Strategy
The Guarantor’s business strategy is to continue to:

¢  focus on property developments in Hong Kong, the Mainland, the United Kingdom and
Singapore, particularly residential property developments featuring high quality design and
construction and build on its reputation as a premier property developer in these markets;

L extend further its presence in property markets outside Hong Kong, with focused expansion in the
Mainland, the United Kingdom and Singapore so as to increase its property portfolio with prime
sites and quality projects, and to enhance the Group’s established position and market share in
these markets;

L maintain an on-going process of replenishing its land bank at low cost through direct purchases,
site conversions and joint ventures with land owners;

] expand its quality portfolio of investment properties to enhance recurrent rental income;
L] maintain a strategic investment holding in Hutchison;
®  exploit the potential of new technology business; and
L maintain a prudent policy on financial management.
Property Development

The Group’s property development process involves property acquisition, project design and
management as well as sales and marketing. Each function is performed by a team of experienced
professional staff headed by an Executive Director of the Guarantor. In addition to direct land purchases, the
acquisition team is active in sourcing large scale and low-cost land bank through strategic co-operative joint
ventures with a variety of land owners.
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construction work which is awarded to outside contractors through a well-established tender process. The
Group’s projects are relatively large in size which provides economies of scale and enables the Group to have
stronger bargaining power with contractors. On sales and marketing, the Group, with its involvement in a
variety of businesses in Hong Kong, has the added advantage of a powerful intra-group marketing synergy
achieved through cross-marketing and in-house marketing channels.

In 2002, the Group completed the following property projects:

Total Gross Group’s
Name and Location Property Type Floor Area Interest
(sq.m.)
Hong Kong
Caribbean Coast Monterey Cove, Tung Chung Residential 121,400 Joint Venture
Horizon Suite Hotel, Ma On Shan Hotel 56,000 51.0%
The Metropolis Residence, Hunghom Serviced Apartment 35,030 Joint Venture
Nob Hill, Kwai Chung Residential/Commercial 52,040 50.0%
Queen’s Terrace, Tower 3, Sheung Wan Residential 17,840 Joint Venture
The Victoria Towers, Tsim Sha Tsui Residential/Commercial 96,530 42.5%
The Mainland ‘
Oriental Plaza, Phase III, Office Building and Serviced Apartment/ 83,000 33.4%
Serviced Apartments, Beijing Commercial

Royal Garden, Block 1, Phase 1A, Fuzhou City Residential/Commercial 26,600 89.0%
Sheraton Shenyang Lido Hotel, Shenyang Hotel 82,000 99.0%
Horizon Cove, Phases 1 and 2, Zhuhai Residential 115,100 50.0%
Laguna Verona, Phase B, Stages 1 and 2, Dongguan Residential 19,400 47.3%
Le Parc (Huangpu Yayuan), Phase 2, Futian, Shenzhen Residential 104,900 50.0%
Pacific Plaza, Phase 2, Qingdao Residential/Commercial 24,200 15.0%
Seasons Villas, Phase 5, Pudong, Shanghai Residential 14,600 50.0%
Overseas
Belgravia Place, London, United Kingdom Residential 2,130 42.5%
In the six months ended 30 June 2003, the Group completed the following property projects:

‘ Total Gross Group’s
Name and Location Property Type Floor Area Interest

(sq.m.)

Hong Kong
Banyan Garden, Phase 1, Cheung Sha Wan Residential 73,490 Joint Venture
Queen’s Terrace, Towers | and 2, Sheung Wan Residential/Commercial 43,130 Joint Venture
The Mainland
Laguna Verona, Phase B, Stages 3 to 5, Dongguan Residential 35,310 47.3%
Le Parc (Huangpu Yayuan), Phase 3, Futian, Shenzhen Residential 95,500 50.0%
Regency Park, Phase 1A, Pudong Huamu, Shanghai Residential 13,650 50.0%
The Summit, Xuhui, Shanghai Residential 8,500 50.0%
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summarised below:

Name and Location.

Hong Kong

Hampton Place, Tai Kok Tsui
Princeton Tower, Sheung Wan
Seasons Villas, Kam Tin

Rambler Crest and Commercial/
Hotel Development, Tsing Yi

One Beacon Hill, Kowloon Tong
Vianni Cove, Tin Shui Wai
Banyan Garden, Cheung Sha Wan
The Cairnhill, Tsuen Wan

The Pacifica, Cheung Sha Wan
Caribbean Coast, Tung Chung
Sky Tower, Kowloon City

A site at Hung Hom Bay

Tiv Keng Leng Station Development

A site at Hung Hom Bay
A site at Tai Hang
A site at Kwai Chung

A site at Tin Shui Wai

A site at Tsim Sha Tsui

The Mainland

Seasons Villas, Pudong, Shanghai

Le Parc (Huangpu Yayuan), Futian,
Shenzhen

Oriental Plaza, Beijing

The Summit & The Center, Xuhui,
Shanghai

Laguna Verona, Dongguan

Panyu Dashi, Guangzhou

Regency Park, Pudong, Shanghai
Jiangbei, Chongqing

Dynasty Garden, Baoan, Shenzhen
Gubei, Shanghai

Huangsha MTR Station, Guangzhou
Horizon Cove, Zhuhai
Xuedarenzhuang Village, Beijing
Overseas

Costa del Sol, Bayshore Road, Singapore

Albion Riverside, London, United
Kingdom

Cairnhill Crest, Singapore

One Raffles Quay, Singapore

Chelsea Harbour, Phase 2, London,
United Kingdom

Lots Road, London, United Kingdom

Total Gross

Property Type Floor Area
(sq.m.)
Residential/Commercial 52,070
Residential/Commercial 9,060
Residential 10,320
Serviced Apartment/ 155,200
Hotel/Commercial
Residential 72,480
Residential 74,500
Residential/Commercial 90,121
Residential 76,390
Residential/Commercial 144,266
Residential/Commercial 290,885
Residential/Commercial/Hotel 140,180
Hotel 107,444
Residential/Commercial 123,427
Hotel 119,280
Residential 47,300
Serviced Apartment/Hotel/ 74,340
Commercial
Residential/Commercial 168,256
Commercial/Hotel 11,512
Residential 22,676
Residential 95,900
Serviced Apartment 47,000
Residential/Commercial 140,140
Residential 271,400
Residential/Commercial 451,462
Residential/Commercial 146,597
Residential 71,102
Residential 114,498
Residential/Commercial 159,350
Residential/Commercial 319,994
Residential 268,738
Residential 445,091
Residential 138,950
Residential/Commercial 36,680
Residential 40,876
Commercial 148,532
Residential 14,938
Residential/Commercial 64,178
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Group’s
Interest

100.0%
100.0%
100.0%

30.0%

100.0%
60.0%

Joint Venture
50.0%

50.0%

Joint Venture
40.0%
100.0%

Joint Venture
100.0%
100.0%
100.0%

98.5%
100.0%

50.0%
50.0%

33.4%
50.0%

47.3%
50.0%
50.0%
50.0%
50.0%
50.0%
50.0%
50.0%
100.0%

76.0%
45.0%

50.0%
33.3%
22.5%

22.5%

Expected
Year of
Completion

2003
2003
2003
2003

2003
2003
2004
2004
2004-2005
2004-2006
2004
2005
2005
2005
2005
2005

2005
2007

2003-2004
2003

2003
2003

2003-2007
2004-2006
2004
2004
2004
2005
2005
2006
2008

2003
2003

2004
2005
2005

2009
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Territories, Hong Kong, which is currently under planning.

With respect to property development projects in which the Group has a joint venture interest, the joint
venture partner usually provides land whilst the Group finances the construction costs and occasionally also
the land costs. Upon completion of a development, the Group is entitled to a share of the sales proceeds or
a part of the development or a share of the development profits in accordance with the terms and conditions
of the joint venture agreement.

With regard to land bank replenishment, the Group undertakes this as an on-going process despite the
present drop in property prices and has seized valuable opportunities to strengthen its land bank with prime
sites at reasonable market prices.

The Group’s portfolic of quality rental properties, including commercial, office, hotel and industrial
properties and carparks, will be further strengthened as a result of progressive completion of new properties.

Investment in Hutchison

The Guarantor maintains approximately a 49.9 per cent. shareholding in Hutchison, its major associated
company. Hutchison is a company incorporated in Hong Kong in July 1977. Hutchison is a Hong Kong-based
multinational conglomerate whose securities are listed on the SEHK. The profit contribution from Hutchison
and its consolidated subsidiaries (the “Hutchison Group”) has been a significant part of the Guarantor’s
recurrent income. The Hutchison Group operates five core business divisions in 39 countries, including ports
and related services, telecommunications, property and hotels, retail and manufacturing, energy,
infrastructure and finance and investments. Property development is the main common business of the
Guarantor and Hutchison. The Hutchison Group had audited net profits after tax, including profits on disposal
of investments, for the year ended 31 December 2002 of HK$14,288 million (2001: HK$11,980 million). As
at 31 August 2003, Hutchison’s market capitalisation on the SEHK amounted to HK$245 billion.

The following is a summary of Hutchison’s business operations grouped into five core divisions:
Ports and Related Services

Hutchison is the world’s largest privately-owned container terminal operator in terms of throughput
handled. The ports and related services division holds interests in 32 ports in 15 countries, including interests
in container terminals operating in five of the seven busiest container ports in the world, and handled
combined container throughput of 35.8 million twenty foot equivalent units (“TEU”s) in 2002. The core
holdings of the division are its interests in:

®  Hong Kong (the busiest container port in the world in 2002), where Hutchison operatés thirteen
of the nineteen available container berths through Hongkong International Terminals (“HIT"") and
COSCO-HIT Terminals (Hong Kong) Limited, a joint venture between HIT and China Ocean
Shipping (Group) Company;

® the Mainland, where Hutchison holds interests in Yantian International Container Terminals
Limited, Shanghai Container Terminals and Shanghai Pudong International Container Terminals

as well as other ports;

® the UK and Continental Europe, where Hutchison holds interests in the Port of Felixstowe (UK),
Thamesport (UK), Harwich (UK) and Europe Container Terminals B.V. (the Netherlands);

® Indonesia, where Hutchison holds interests in Jakarta International Container Terminal and Koja
Terminal;

° South Korea, where Hutchison operates two terminals in Busan Port and two terminals in
Kwangyang Port through Hutchison Korea Terminals and Korea International Terminals;

L Mexico, where Hutchison holds interests in Internacional de Contenedores Asociados de
Veracruz, which is located on the east coast; and
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The division also has interests in other ports and port development projects, and interests in ship repair,
salvage and towage operations in Hong Kong.

Telecommunications

Hutchison is a leading worldwide competitor in mobile telecommunications. The telecommunications
division operates second generation (“2G”) Global System for Mobile Communications (“GSM”) and Code
Division Multiple Access (“CDMA”) mobile telecommunications networks in Hong Kong (approximately
1.7 million subscribers as at 30 June 2003), Israel (1.9 million subscribers as at 30 June 2003), India (2.6
million subscribers as at 30 June 2003) and certain other countries, with a total global 2G subscriber base
of approximately 6.7 million as at 30 June 2003.

The telecommunications division of Hutchison is developing third generation (“3G”) mobile
telecommunications networks in Hong Kong, the UK, Ireland, Italy, Sweden, Denmark, Austria, Israel,
Australia and Norway. In the UK and Italy, Hutchison’s 3G operations commenced commercial operations
in 2003. Roll-out of network coverage in both countries is progressing well, with over 4,300 cell sites and
70 per cent. population coverage in the UK, and over 3,200 cell sites and 50 per cent. population coverage
in Ttaly. In Australia, the 3G operation announced the initial offering of services in Sydney and Melbourne
from mid-April 2003 and services expanded to Brisbane, Adelaide and Perth in July 2003 with over 1,500
cell sites on air. In Austria, 3G services commenced in June 2003 with network coverage of approximately
30 per cent. of the population, including major cities like Vienna, Graz and Linz. In Sweden, Hi3G Access
AB (“Hi3G Access”) commenced offering its services in May 2003. The network covers most major cities
with over 950 cell sites on air. Hutchison’s 3G operations are expected to commence services in Hong Kong
and Denmark in late 2003. In September 2003, Hi3G Access Norway AS, a wholly owned subsidiary of Hi3G
Access, was awarded a licence to offer 3G services in Norway.

The telecommunications division also provides fixed line services on its fiber optic fixed line network
in Hong Kong through Hutchison Global Communications Limited. It also participates in e-commerce
businesses with various strategic partners and holds a 24.7 per cent. interest in TOM.COM LIMITED, a
company listed on GEM of the SEHK.

Property and Hotels

Hutchison’s property and hotels division holds a rental portfolio of office, commercial, industrial and
residential space, principally in Hong Kong and the Mainland. As at 30 June 2003, the portfolio comprised
approximately 15.7 million square feet, the leasing of which accounted for the majority of the division’s
turnover and earnings before interest expense and taxation. The property and hotels division manages
investment properties and development activities for Hutchison and certain of its associated companies and
jointly controlled entities. In addition, the property and hotels division also acts as a developer of residential,
commercial, office, hotel and recreational projects, principally in Hong Kong and the Mainland. The division
also owns and operates hotels in Hong Kong, the Mainland and the Bahamas.

Retail and Manufacturing
Hutchison’s retail and manufacturing division comprises:

®  AS Watson & Company, Limited (“AS Watson™), one of the world’s largest health and beauty
retail chains in terms of store numbers, and also operates major chains of supermarkets and
consumer electrical goods stores, with over 3,300 stores in Hong Kong, Taiwan, several other
countries in South East Asia, the UK, the Netherlands and several other countries in Europe. AS

Watson also manufactures and distributes water and beverage products in Hong Kong and the
Mainland,

L Hutchison Whampoa (China) Limited, which operates various manufacturing, service and
distribution joint ventures in the Mainland, Hong Kong and the UK; and
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engages in the manufacturing and trading of hard, soft and electronic toys, and high quality
consumer electronic products and accessories. HHR also holds some investment properties in the
Mainland.

Information in relation to Hutchison and its operations and financial conditions can be viewed on the
website operated by it, which can be accessed as follows: www.hutchison-whampoa.com.

Energy, Infrastructure and Finance and Investments
CKI

Hutchison has an 84.6 per cent. interest in Cheung Kong Infrastructure Holdings Limited (“CKI”), the
largest publicly listed infrastructure company in Hong Kong in terms of market capitalization, with principal
operations in Hong Kong, Australia and the Mainland. CKI's major interests are:

] a 38.9 per cent. interest in Hongkong Electric Holdings Limited (“Hongkong Electric”), a listed
company in Hong Kong that, through a wholly owned subsidiary, generates, transmits, distributes,
and is the sole provider of, electricity to Hong Kong Island and Lamma Island;

L combined with the interests of Hongkong Electric, 100 per cent. interests in joint investments,
held on a 50/50 basis, in ETSA Utilities, the sole electricity distributor in the State of South
Australia; in Powercor Australia Limited (“Powercor”), the largest electricity distributor in the
State of Victoria; and in CitiPower I Pty Lid. (“CitiPower”), another major electricity distributor
in the State of Victoria. CKI and Hongkong Electric together have become the largest electricity
distributor in Australia. CKI also owns a 19 per cent. stake in Envestra Limited (“Envestra”), the
largest listed natural gas distribution company in Australia;

L a power generating portfolio with over 1,800MW of gross capacity in the Mainland;

L an infrastructure materials business that produces cement, concrete, asphait and aggregates in
Hong Kong and the Mainland. CKI also has interests in joint ventures that own and operate
approximately 480 km of toll roads and bridges in the Mainland and a cross-harbour rail tunnel
in Hong Kong; and

] a contract to construct the Sydney Cross City Tunnel in Australia, which will connect Sydney’s
eastern suburbs with the western side of the city, which contract is held through a consortium led
by CKIL.

Information in relation to CKI and its operations and financial conditions can be viewed on the website
operated by it, which can be accessed as follows: www.cki.com.hk.

Husky Energy

Hutchison holds a 35 per cent. interest in Husky Energy Inc. (“Husky Energy”), an integrated energy
and energy-related company incorporated in Canada and listed on the Toronto Stock Exchange. Husky
Energy ranks among Canada’s largest petroleum companies in terms of production and the value of its asset
base. Husky Energy’s operating activities are divided into three segments:

L ] the upstream segment, which includes the exploration for and development and production of
crude oil, natural gas liquids and natural gas in western Canada, offshore the Canadian east coast,
offshore South China and, to a limited extent, other international areas;

L the midstream segment comprising upgrading operations, oil and gas marketing operations,
pipeline transportation and processing of heavy crude oil, cogeneration of electrical and thermal

energy and storage of crude oil and natural gas; and

. the refined products segment, which includes the refining of crude oil and marketing of refined
petroleum products, including gasoline, alternative fuels and asphalt.
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the website operated by it, which can be accessed as follows: www.huskyenergy.ca.
Finance and Investments

Hutchison also receives substantial income from its finance and investments division. The division is
responsible for the management of Hutchison’s cash deposits, liquid assets held in managed funds and other
investments. Its contribution to Hutchison’s turnover increased following Hutchison’s receipt of
consideration generated from the sale of certain 2G telecommunications assets in 1999 and 2000.

CK Life Sciences

CK Life Sciences was incorporated in the Cayman Islands in August 2001 as an exempted company
with limited liability and its shares have been listed on GEM of the SEHK since July 2002.

The principal activity of CK Life Sciences and its subsidiary companies (the “CK Life Sciences
Group”) is to identify and develop revolutionary biotechnology solutions for the improvement of human
health and environmental sustainability. The CK Life Sciences Group focuses on development of
patent-protected products which provide new and improved solutions in sustainable land and water use,
disease prevention and treatment, nutritional balance and skin care. Its market now covers Australia, the
Mainland, Hong Kong, Indonesia, Myanmar, Philippines, South Korea, Thailand and USA.

Information in relation to CK Life Sciences and its operations and financial condition can be viewed
on the website operated by it, which can be accessed as follows: www.ck-lifesciences.com.

Financial Management

The Group maintains a conservative financial management policy. The Group’s net debt to equity ratio
at 31 December 2002 was 11.5 per cent. In addition, the Group’s liquidity position is among the strongest
in the industry. As at 31 December 2002, the Group had cash and marketable securities (excluding its holding
of Hutchison shares) of HK$7.6 billion. There were also available but undrawn banking facilities of HK$4
billion. In addition, the Group’s liquidity position is further enhanced by the fact that shares in Hutchison are
among the most actively traded stocks on the SEHK. If considered appropriate, the Hutchison shares can be
readily placed to raise cash for making new acquisitions or repaying outstanding debt.

With respect to the maturity profile of the Group’s debt, the majority is arranged on a medium term
committed basis spreading over periods of up to eight years. Of the Group’s total borrowings as at 31
December 2002, HK$2.6 billion was repayable within one year, HK$17.1 billion was repayable within two
to five years and HK$2.2 billion was repayable within six to eight years.

The Group believes that its strong liquidity position is sufficient to satisfy its commitments and working
capital requirements and also enables the Group to take advantage of acquisition opportunities which require
early cash payments if and when they arise.

All references to websites mentioned in this section are intended as a guide as to where further public
information may be obtained free of charge. Information appearing on such websites is not a part of this
Programme Prospectus and does not form part of the offer documentation. The Issuer and the Guarantor
accept no responsibility whatsoever that such information if available is accurate and/or up-to-date and no
responsibility is accepted in relation to any such information by any person responsible for this Programme
Prospectus.
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The Guarantor’s obligations under the Guarantee are contained in the Trust Deed. The Trust Deed will
be available for inspection as provided in paragraph 5 of the section headed “General Information” in this
Programme Prospectus. A summary of the provisions relating to the Guarantee is set out below:

Guarantee and Indemnity

Pursuant to the Trust Deed, the Guarantor unconditionally and irrevocably guarantees that if the Issuer
does not pay any sum payable by it under the Trust Deed, any series of Notes or Coupons by the time and
on the date specified for such payment (whether on the normal due date, on acceleration or otherwise), the
Guarantor shall pay that sum to or to the order of the Trustee, in the manner provided in the Trust Deed.

Guarantor as Principal Debtor

As between the Guarantor and the Trustee, the Noteholders and the Couponholders but without
affecting the Issuer’s obligations, the Guarantor shall be liable under the Trust Deed as if the Guarantor were
the sole principal debtor and not merely a surety. Accordingly, the Guarantor shall not be discharged, nor
shall its liability be affected, by anything that would discharge it or affect its liability if it were the sole
principal debtor (including (1) any time, indulgence, waiver or consent at any time given to the Issuer or any
other person, (2) any amendment to any other provisions of the Trust Deed or to the Conditions or to any
security or other guarantee or indemnity, (3) the making or absence of any demand on the Issuer or any other
person for payment, (4) the enforcement or absence of enforcement of the Trust Deed, the Notes or the
Coupons or of any security or other guarantee or indemnity, (5) the taking, existence or release of any
security, guarantee or indemnity, (6) the dissolution, amalgamation, reconstruction or reorganisation of the
Issuer or any other person or (7) the illegality, invalidity or unenforceability of or any defect in any provision
of the Trust Deed, any series of Notes or Coupons or any of the Issuer’s obligations under any of them).

For the purposes of payments required to be made by the Guarantor to Noteholders pursuant to the
Guarantee, for so long as any of the Notes are represented by a Global Note held through a clearing system,
payment may be made by delivering such sums to the relevant clearing system or the Paying Agent. In such
a case payment will be deemed to have been duly given to the investor in the Notes upon receipt of the same
by the relevant clearing system or upon payment by the Paying Agent to the holder of the Global Note. As
an investor in the Notes you will have to rely on your Placing Bank (as a direct or indirect participant in the
clearing system) to credit your account with payments credited to it through the clearing system from the
Guarantor. The Issuer, the Guarantor and the Arrangers accept no responsibility for any failure or delay on
the part of the Placing Banks in doing so.

Guarantor’s Obligations Continuing

The Guarantor’s obligations under the Trust Deed are and shall remain in full force and effect by way
of continuing security until no sum remains payable under the Trust Deed, the Notes or the Coupons.
Furthermore, those obligations of the Guarantor are additional to, and not instead of, any security or other
guarantee or indemnity at any time existing in favour of any person, whether from the Guarantor or
otherwise, and may be enforced without first having recourse to the Issuer, any other person, any security or
any other guarantee or indemnity.

Exercise of Guarantor’s Rights
So long as any sum remains payable under the Trust Deed, the Notes or the Coupons:

(1) any right of the Guarantor, by reason of the performance of any of the Guarantor’s obligations
under the Trust Deed, to be indemnified by the Issuer or to take the benefit of or to enforce any
security or other guarantee or indemnity shall be exercised and enforced by the Guarantor only
in such manner and on such terms as the Trustee may require or approve; and

(ii) any amount received or recovered by the Guarantor (a) as a result of any exercise of any such
right or (b) in the dissolution, amalgamation, reconstruction or reorganisation of the Issuer shall
be held in trust for the Trustee and immediately paid to the Trustee and the Trustee shall hold it
on the trusts in such manner as provided in the Trust Deed.
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Any amount received or recovered by the Trustee in respect of any sum payable by the Issuer under the
Trust Deed, the Notes or the Coupons may be placed in a suspense account and kept there for so long as the
Trustee thinks fit.

The Trustee may place any partial payment made by the Issuer and/or the Guarantor into a suspense
account, instead of having to apply the payment in reduction of the total sum owed by the Issuer to the
Noteholders. In the event of a winding-up of the Issuer or the Guarantor, the Trustee will be able to prove
for and claim the whole amount due to the Noteholders, instead of such amount as reduced by the amount
of any partial payment made by the Issuer and/or the Guarantor to the Trustee. This will maximise the
potential recovery by the Noteholders, particularly in the case where the Issuer and/or the Guarantor does not
have sufficient assets to repay all its/their debts.

Avoidance of Payments

The Guarantor shall on demand indemnify the Trustee, each Noteholder and each Couponholder against
any cost, loss, expense or liability sustained or incurred by the Trustee, such Noteholder or Couponholder as
a result of it being required for any reason (including any bankruptcy, insolvency, winding-up, dissolution,
or similar law of any jurisdiction) to refund all or part of any amount received or recovered by the Trustee,
such Noteholder or Couponholder in respect of any sum payable by the Issuer under the Trust Deed, any Note
or Coupons relating to that Note and shall in any event pay to the Trustee, such Noteholder or Couponholder
on demand the amount as refunded by it.

Debts of Issuer

If any moneys become payable by the Guarantor under the Guarantee, the Issuer shall not (except in
the event of the liquidation of the Issuer) so long as any such moneys remain unpaid, pay any moneys for
the time being due from the Issuer to the Guarantor.

Indemnity

As separate, independent and alternative stipulations, the Guarantor unconditionally and irrevocably
agrees (1) that any sum that, although expressed to be payable by the Issuer under the Trust Deed, the Notes
or Coupons, is for any reason (whether or not now existing and whether or not now known or becoming
known to the [ssuer, the Guarantor, the Trustee or any Noteholder or Couponholder) not recoverable from the
Guarantor on the basis of a guarantee shall nevertheless be recoverable from it as if it were the sole principal
debtor and shall be paid by it to the Trustee on demand and (2) as a primary obligation to indemnify the
Trustee, each Noteholder and each Couponholder against any loss suffered by it as a result of any sum
expressed to be payable by the Issuer under the Trust Deed, the Notes or Coupons not being paid on the date
and otherwise in the manner specified in the Trust Deed or any payment obligation of the Issuer under the
Trust Deed, the Notes or the Coupons being or becoming void, voidable or unenforceable for any reason
(whether or not now existing and whether or not now known or becoming known to the Trustee, any
Noteholder or any Couponholder), the amount of that loss being the amount expressed to be payable by the
Issuer in respect of the relevant sum.

The full text of the provisions relating to the Guarantee is set out on pages 16 and 17 of the Trust Deed.
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Capitalisation of Cheung Kong
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The following table sets out the unaudited consolidated capitalisation of the Guarantor as at 30 June

2003 except where otherwise indicated:

Short-term loans:
Bank loans
Other loans

Total short-term loans

Long-term loans:
Bank loans
Other loans

Total long-term loans

Shareholders’ equity:
Share capital

Share premium

Reserves®

Retained profits'®

Total Shareholders’ equity

Total capitalisation

Notes:

(1) There has been no material change in the capitalisation of the Guarantor since 30 June 2003.

(HK$ million)

1,000
1,400

2,400

15,608
6,217

21,825

1,158
9,331
2,117
156,249

168,855

193,080

2) Reserves and retained profits are stated as of 30 June 2003 as reported in the 2003 interim report. Interim dividend for
2003 payable on 17 October 2003 has been excluded.
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The information set out in the sections headed “Interim Financial Statements of Cheung Kong for the
six months ended 30 June 2003” and “Report of the Auditors and Consolidated Accounts of Cheung Kong
for the vear ended 31 December 2002 (on pages 49 to 90 of this Programme Prospectus) has been extracted
from the Interim Report 2003 of the Guarantor as at and for the six months ended 30 June 2003 and the
Annual Report 2002 of the Guarantor as at and for the year ended 31 December 2002. The reference to
“pages 52 to 83" on pages 58 and 86 of this Programme Prospectus refers to pages 52 to 83 of the Annual
Report 2002 of the Guarantor, which appear on pages 59 to 90 of this Programme Prospectus.
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Interim Financial Statements l

Consolidated Profit and Loss Account

For the six months ended 30th June, 2003

(Unaudited)
| 2003 2002
. (Restated)
Note HK$ Million
Turnover ) 3,181
Group turnover 1,309
Investment and other income 773
Operating costs
Property and related costs
Salaries and related expenses
Interest expenses
Other expenses
(1,308)
Share of results of joindy controlled entities 214
Operating profit 988
Share of results of associates 3,379
Profit before taxation 3 4,367
Taxation (4) (528)
Profit after taxation 3,839
Minerity interests 13
Profit attributable to shareholders 3,852
Dividends
Interim dividend of HK$0.38
(2002 ~ HK$0.38) per share 880
Earnings per share (5) HK$1.66
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Consolidated Balance Sheet

As ae 30¢h June, 2003

Non-current assets
Fixed assets
Associates
Jointly controlled entities
Investments in securities
Long term loans
Deferred tax assets

Current assets
Investments in securities
Stock of properties
Debters, deposits and prepayments
Bank balances and deposits

Current liabilities
Bank and other loans
Creditors and accruals
Provision for taxation

Net current assets

Non-current liabilities
Bank and other loans
Deferred tax liabilities

Total net assets

Representing:

Share capital

Share premium

Reserves

Rerained profits

Dividend
Interim dividend for 2003
Final dividend for 2002

Total shareholders’ funds
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Usaudited)
3612005

(Audited)
31/12/2002
(Restared)
HK$ Million

19,016
123,780
25,857
4,960
542

44

174,199

900
20,177
1,428
2,156

24,661

2,618
3,159
525

18,359

168,548

1,158
9,331
2,105
153,128

2,826

168,548




Condensed Consolidated Statement of Changes in Equity

For the six months ended 30th June, 2003

(Unaudited)
2003 2002
(Restated)
HKS$ Million
Total shareholders’ funds at 1st January,
as previously reported 165,375
Prior year adjustments (note 1)
Retained profits (1,945)
Reserves (305)
Total shareholders’ funds at 1st January, as restated 163,125
Net profit for the period 3,852
Items recognised in reserves
Exchange gains on translation of financial statements
of subsidiaries, jointly controlled entities and associates 7
Final dividend paid (2,826)
Total shareholders’ funds at 30th June 164,158
Condensed Consolidated Cash Flow Statement
For the six months ended 30¢h June, 2003
(Unaudited)
2002
HKS$ Million
Net cash from operating activities 3,308
Net cash used in investing activities (492)
Net cash from/(used in) financing activities (1,413)
Net increase in cash and cash equivalents 1,403
Cash and cash equivalents at 1st January 1,575
Cash and cash equivalents at 30th June 2,978
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Notes to Interim Financial Statements

Basis of preparation

The interim financial statements have been prepared in accordance with Statement of
Standard Accounting Practice (“SSAP”) 25 “Interim Financial Reporting” in Hong Kong.
Save for changes described below due to adoption of revised SSAP which became effective
during the period, the interim financial statements have been prepared based on the same

principal accounting policies as those set out in the annual report 2002,

In prior years, tax deferred or accelerated by the effect of timing difference, between income
and expenditure recognised in the accounts and for tax purposes, was provided using the

liability method to the extent that it is probable that a liability or an asset will crystallise.

In order to comply with SSAP12 (revised) “Income Taxes” which became effective from 1st
January, 2003 in Hong Kong, the Group’s accounting policy for deferred tax was changed.
Deferred tax liabilities are provided in full on all temporary differences between the carrying
amounts of assets and liabilities in the balance sheet and their tax bases, while deferred tax
assets ate recognised to the extent that it is probable that future taxable profits will be available

against which the deductible temporary differences and unused tax losses can be utilised.

The change of accounting policy mentioned above has been applied retrospectively. As a result
and incorporating the Group’s share of Hutchison Whampoa Limited’s adjustments due to
adoption of SSAP12 (revised), the profit attributable to sharcholders was increased by HK$50
million for the six months ended 30th june, 2003 and was decreased by HK$64 million for
the six months ended 30th June, 2002; retained profits and reserves at 1st January, 2003 were
reduced by HK$2,039 million and HK$425 million respectively; and retained profits and
reserves at 1st January, 2002 were reduced by HK$1,945 million and HK$305 million

respectively. Certain comparative figures have been restated accordingly.
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(2) Turnover and contribution

Turnover of the Group by operating activities for the period are as follows:

Six months ended 30th June
2003 2002
viillio HKS$ Million

Property sales 592
Property rental 393
Hotels and serviced suites 163
Property and project management 161
Group turnover 1,309
Shate of property sales of jointly controlled entities 1,872
Turnover 3,181

Turnover of jointly controlled entities (save for proceeds from property sales shared by the

Group) and turnover of listed and unlisted associates are not included.
During the period, the Group’s overseas operations (including property sales of jointly

controlled entities) were mainly in the Mainland which accounted for approximately 17% of

the turnover.
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(2) Turnover and contribution (continued)

Profic contribution by operating activities for the period are as follows:

Property sales

Property rental

Hotels and serviced suites
Property and project

management

Company and Jointly controlled entities
subsidiaries and unlisted associates Total
Six months ended 30th June

Six months ended 30th June  Six months ended 30th June

201 2002 |

| 2002
. HK$ Million

385
366
15

29

Investment and finance

Interest expenses

Others

Taxation (excluding share of taxation

of Hutchison Whampoa Limited)

Minority interests

Share of net profit of Hutchison

Whampoa Limited

Profit attributable to shareholders
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3)

4)

Profit before taxation

Profit before taxartion is arrived at after
charging/(crediting):
Interest expenses

Less: Interest capicalised

nths ended 30th June

2002
HK$ Million

Costs of properties sold

Depreciation

Net realised and unrealised holding gains on

other investments

Taxation

Company and subsidiaries

Hong Kong profits tax

Overseas tax
Deferred rax

Share of taxation

Jointly controlled entities

Associates

2002
HKS$ Million

21

37

64
402

528

Hong Kong profits tax has been provided for at the rate of 17.5% (2002 — 16%) on the

estimated assessable profits for the period. Overseas tax has been provided for at the applicable

local rates on the estimated assessable profits of the individual company concerned. Deferred

tax has been provided on temporary differences using the current applicable rates.
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(5)

(©6)

Farnings per share

The calculation of earnings per share is based on profit attributable to shareholders and on

2,316,164,338 shares (2002 ~ 2,316,164,338 shares) in issue during the period.

Ageing analyses of trade debtors and trade creditors

The Group’s trade debtors mainly comprise receivables for sale of properties and rental. Sales
terms vary for each property project and are determined with reference to the prevailing
market conditions. Sale of properties are normally completed when the sale prices are fully
paid and deferred payment terms are sometimes offered to purchasers at a premium. Rentals

are payable in advance by tenants.

Ageing analysis of the Group’s trade debtors at the balance sheer date is as follows:

31/12/2002
HKS$ Million
Current to one month 285
Two to three months 8
QOver three months 20
313

Ageing analysis of the Group’s trade creditors at the balance sheet date is as follows:
31/12/2002
HK3 Million
Current to one month 1,487
Two to three months 8
Over three months 4
1,499




7

(8

9

Related party transactions

During the period and in the ordinary course of business, the Group underrook various joint
venture projects with related parties, including the Chairman, Mr. Li Ka-shing, and
Huechison Whampoa Limited, on normal commercial terms. Advances were made to/received
from and guarantees were provided for these joint venture projects on a pro rata basis. At the
balance sheet date, advances made to/received from associates amounted to HK$433 million
and HK$21 million respectively, and advances made to/received from jointly concrolled
entities amounted to HK$20,431 million and HK$161 million respectively. Guarantees
provided by the Group for bank loans utilised by jointly controlled entities amounted to

HK$2,969 million.

Other than the aforementioned, there were no other significant related party transactions

required for disclosure in the interim financial statements.

Events after the balance sheet date

In August 2003, the Group disposed of its entire interests in five retail shopping malls in
Hong Kong to Fortune Real Estate Investment Trust, a Singapore based unic trust, for a total
cash considerarion of approximately HK$2.3 billion.

Review of interim financial statements

The interim financial statements are unaudited, bur have been reviewed by the Audir

Committee.
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AND CONSOLIDATED ACCOUNTS OF CHEUNG KONG
FOR THE YEAR ENDED 31 DECEMBER 2002

e « BB BEIENT Deloitte

Certified Public Accountants BEBPRTHEEP111$

26/F, Wing On Centre RRDI 2648 To UChe
111 Connaught Road Central -
Hong Kong : : TOhmatsu

To the Members of Cheung Kong (Holdings) Limited
(incorporated in Hong Kong with limited liability)

We have audited the financial statements on pages 52 to 83 which have been prepared in accordance with
accounting principles generally accepted in Hong Kong.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

The Companies Ordinance fequires the directors to prepare financial statements which give a true and fair
view. In preparing financial statements which give a true and fair view it is fundamental that appropriate
accounting policies are selected and applied consistently.

It is our responsibility to form an independent opinion, based on our audit, on those statements and to report
our opinion to you.

BASIS OF OPINION

We conducted our audit in accordance with Statements of Auditing Standards issued by the Hong Kong
Society of Accountants. An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures in the financial statements. It also includes an assessment of the significant estimates and
judgements made by the directors in the preparation of the financial statements, and of whether the
accounting policies are appropriate to the circumstances of the Company and the Group, consistently applied
and adequately disclosed.

‘We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance as to whether the
financial statements are free from material misstatement. In forming our opinion we also evaluated the
overall adequacy of the presentation of information in the financial statements. We believe that our audit
provides a reasonable basis for our opinion.

OPINION

In our opinion the financial statements give a true and fair view of the state of affairs of the Company and
the Group as at 31 December 2002 and of the profit and cash flows of the Group for the year then ended and
have been properly prepared in accordance with the Companies Ordinance.

DELOITTE TOUCHE TOHMATSU
Certified Public Accountants

Hong Kong, 20 March 2003




Turnover

Note

(2)

2001
(Restated)
$ Million

7,486

Group turnover

Investment and other income

Operating costs
Property and related costs
Salaries and related expenses
Interest expenses

Other expenses

Share of results of jointly controlled entities
Provision for property projects
Revaluation deficit of investment properties

Profit on spin-off of subsidiaries

5,660
1,368

(2,927)
(684)
(776)
(341)

(4,728)
587
(1,500)

Operating profit

Share of results of associates

3)

1,387
7,023

Profit before taxation

Taxarion

4)
(5)

8,410
(1,195)

Profit after taxation

Minority interests

7,215
22

Profit attributable to shareholders

(6)

7,237

Dividends
Incerim dividend paid at $0.38
(2001 - $0.38) per share
Final dividend proposed at $1.22
(2001 — $1.22) per share

880

2,826

3,706

Earnings per share

@)

$3.12
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Jalance Sheet |

As at 31st December, 2002

2001
(Restated)
Note $ Million
Non-current assets
Fixed assets (8) 14,841
Associates (10) 121,736
Jointly controlled entities (11) 29,407
Investments in securities (12) 4,364
Long term loans 465
170,813
Current assets
Investments in securities (12) 790
Stock of properties (13) 21,889
Debtors, deposits and prepayments (14) 1,443
Bank balances and deposits 1,575
25,697
Current liabilities
Bank and other loans (15) 5,653
Creditors and accruals (16) 1,523
Provision for taxation 542
Net current assets 17,979
Total assets less current liabilities 188,792
Non-current liabilities
Bank and other loans : (15) 18,728
Deferred taxation 17) 3
18,731
Minority interests ’ 4,686
Total net assets 165,375
Representing:
Share capital (18) 1,158
Share premium 9,331
Reserves 19) 2,063
Retained profits (20) 149,997
Proposed final dividend 2,826
Total shareholders’ funds 165,375

Directors
Li Ka-shing
Ip Tak Chuen, Edmond




ce Sheet i

As at 31st December, 2002

2001
Note $ Million
Non-current assets
Fixed assets . (8 41
Subsidiaries (9) 21,866
Associates (10) 837
Jointly controlled entities (11 2,852
Investments in securities (12) 14
Long term loans 23
25,633
Current assets
Stock of properties (13) 3
Debtors, deposits and prepayments (14) 54
Dividend receivable 2,490
Bank balances and deposits 402
2,949
Current liabilities
Credirors and accruals (16) 134
Net current assets 2,815
Total assets less current liabilities 28,448
Non-current liabilities
Deferred taxation 17) 2
Total net assets 28,446
Representing:
Share capital (18) 1,158
Share premium 9,331
Reserves (19) 616
Retained profits (20) 14,515
Proposed final dividend 2,826
Total shareholders’ funds 28,446

Direcrors
Li Ka-shing
Ip Tak Chuen, Edmond
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For the year ended 31st December, 2002

2001
$ Million
Total shareholders’ funds at 1st January, as previously reported 162,144
Prior year adjustment (see note below) (44)
Total shareholders’ funds at 1st January, as restated 162,100
Net profit for the year 7,237
Items recognised in reserves (note 19) )
Exchange gains on translation of financial statements
of subsidiaries, jointly controlled entities and associates 26
Surplus/(deficit) on revaluation of investment
properties dealt with in reserves (282)
(256)
Dividends paid (3,706)
Total shareholders’ funds at 31st December 165,375

Note:

Prior year adjustment represents the Group’s share of a prior year adjustment of Hutchison Whampoa Limited as a result of
its share of a prior year adjustment of its associate, Husky Energy Inc., which has adopred the recommendations of the
Canadian Institute of Chartered Accountants on Foreign Currency Translation. As a result, the profit attributable to
shareholders for the year ended 31st December, 2001 was reduced by $54 million and retained profits at 1st January, 2001
and 2002 were reduced by $44 million and $98 million respectively.
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Operating activities
Cash generated from operations
Advance 10 jointly controlled entities
Dividend/repayment from jointly controlled entities
Dividend from associates
Dividend from investments in securities
Interest received
Repayment/{advance) of long term loans
Dividend paid to sharcholders
Dividend paid to minorities

Profits tax paid

2001
$ Million

668
(3,215)

Net cash from/(used in) operating activities

Investing activities
Spin-off of subsidiaries (b)
Increase of interest in subsidiaries
Increase of interest in jointly controlled entities
Restructure of interests in jointly controlled entities and associates ()
Advance to jointly controlled entities
Advance to associates
Purchase of long term investments
Disposal/redemption of long term investments
Addition of fixed assets
Disposal of fixed assets

Net cash used in investing activities

Financing activities
Borrowing of bank and other loans
Repayment of bank and other loans
Funding from minorities

Interest paid

Net cash from/(used in) financing activities

= mm s mm mm  mm mm mm mm mmw M mm e me xm me MM mw M e e mm AN R mm MW mm mw mm ew Cw M mn o me Em ow em e om xie mm e

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at 1st January

Cash and cash equivalents at 31st December (d)
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Notes:

(a)

(b)

Cash generated from operations

Profit before taxation

Interest income

Interest expenses

Dividend income from investments in securities
Share of results of jointly conrrolled entities
Share of results of associates

Profit on spin-off of subsidiaries

Provision for property projects

Revaluation deficit of investment properties
{Gain)/loss on long term investments
Depreciation

(Increase)/decrease in investments in securities

Increase in stock of properties

Increase/(decrease) in customers’ deposits received

Increase in debtors, deposits and prepayments
Increase/(decrease) in creditors and accruals

Exchange difference and other items

2001
$ Million
8,410
(832)
776
(74)
(587)
(7,023)
1,500
186

Spin-off of subsidiaries

During the year, CK Life Sciences Intl., (Holdings) Inc., a subsidiary, was spin-off and became an associate.

Changes in assets and liabilities

Decrease in fixed assets

Decrease in debtors, deposits and prepayments

Decrease in bank balances and deposits
Decrease in creditors and accruals
Decrease in minority interests

Increase in interest in listed associates

Profit on spin-off of subsidiaries

Net cash outflow in respect of spin-off of subsidiaries

Decrease in bank balances and deposits




()  Restructure of interests in jointly controlled entities and associates

During the year, the Group increased its interests in jointly controlled entities and associates which became

subsidiaries and the transactions were accounted for as follows:

Changes in assets and liabilities
Increase in fixed assets
Increase in long term loans
Increase in stock of properties
Increase in debtors, deposits and prepayments
Increase in bank balances and deposits
Increase in creditors and accruals
Increase in minority interests
Decrease in interest in jointly controlled entities

Decrease in interest in associates

Cash consideration paid

Net cash inflow in respect of restructure of interests in jointly
controlled entities and associates
Increase in bank balances and deposits

Less: cash consideration paid

(d) Cash and cash equivalents

2001
$ Million

1,575

Bank balances and deposits
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Statements

PRINCIPAL ACCOUNTING POLICIES

(@

b

(©

G

Basis of preparation
The financial statements are prepared under the historical cost convention, as modified for the revaluation of
certain properties and investments in securities, and comply with the Statements of Standard Accounting

Practice (“SSAP”) in Hong Kong.

In accordance with SSAP 1 (revised) “Presentation of Financial Statements’, statement of changes in equity is
g q

prepared to replace the statement of recognised gains and losses required in previous years.

In accordance with SSAP 15 (revised) “Cash Flow Statements”, the preparation of cash flow statement is

modified as required.
Certain comparative figures have been restated to conform with the current year’s presentation.

Consolidation
The consolidated financial statements of the Group include the financial statements of the Company and of all
its direct and indirect subsidiaries made up to 31st December, and also incorporate the Group’s interests in

jointly controlled entities and associates on the basis set out in note (1)(d) and note {1){e) below respectively.

Results of subsidiaries, jointly controlled entities and associates acquired or disposed of during the year are
included as from their effective dates of acquisition to the end of the year or up to the dates of disposal as the

case may be. Goodwill on acquisition of subsidiaries is carried at cost and amortised over its estimated useful

life.

Subsidiaries
A subsidiary is a company in which more than 50% of its issued voting capital is held long term by the Group.

Investments in subsidiaries are carried at cost less provision for diminution in value where appropriate.

Jointly controlled entities
A jointly controlled entity is an entity in which the Group has a long term equity interest and of which its
financial and operating policies are under contractual arrangements jointly controlled by the Group and other

parties.

Investments in jointly controlled entities are carried in the balance sheet at cost plus the Group’s share of their
aggregate post-acquisition results and reserves less dividends received and provision for diminution in value.
Where the investment cost in a jointly controlled entity is not expected to be fully recoverable in accordance
with the contract terms upon dissolution of the jointly controlled entity at the expiry of the contractual

arrangement, the expected shorcfall is amortised on a straight line basis over the remaining contractual period.
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"PRINCIPAL ACCOUNTING POLICIES (continued)

(d)

(e

®

Jointly controlled entities (continued)
Results of jointly controlled entities are incorporated in the financial statements to the extent of the Group’s
share of the post-acquisition profits less losses calculated from their financial statements made up to 31st

December.

Associates
An associate is a company, not being a subsidiary or jointly controlled entity, in which the Group has a long

term equity interest of not less than 20% and the Group exercises significant influence over its management.

Investments in associates are carried in the balance sheet at cost plus the Group's share of their aggregate post-
acquisition results and reserves less dividends received and provision for diminution in value. Goodwill on

acquisition of associates is carried at cost and amortised over its estimated useful life.

Results of associates are incorporated in the financial statements to the extent of the Group’s share of the post-
acquisition profits less losses calculated from their financial statements made up to 31st December, after

adjusting, where practicable, for inconsistency with the Group’s accounting policies.

Invesunents in securities

Investments in securities intended to be held on a continuing basis, which are not investments in subsidiaries,
jointly controlled entities or associates, are classified as investment securities and are carried at cost less
provision for diminution in value where appropriate. Results of these investments are included in che profit and

loss account only to the extent of dividends and interests received and receivable.

Other investments are stated art fair value in the balance sheet. Changes in fair value are dealt with in the profic

and loss account.

Fixed assets
Fixed assets, other than investment properties and hotel and serviced suite properties, are stated at cost or

valuation less depreciation or provision for diminution in value where appropriate.

Investment properties, which are held for rental, are stated at their open market values at the year end date
under fixed assets. Annual valuations are undertaken by independent professional valuers. Increases in
valuations are credited to investment property revaluation reserve whereas decreases in valuations are firstly set
off against revaluation reserve and thereafter charged to the profit and loss account. When revalued investment

properties are sold, the relevant revaluation surplus or deficit is transferred to the profit and loss account.

Hotel and serviced suite properties, which are held for operation, are stated at cost less provision for diminution
in value where appropriate under fixed assets. Costs of significant improvements are capitalised and costs
incurred to maintain the hotel and serviced suite properties in their continual good condition are charged to the

profit and loss account in the year in which they are incurred.
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1.

PRINCIPAL ACCOUNTING POLICIES (continued)

®

(h)

@

G)

Fixed assets (continued)
No depreciation is provided on investment properties and hotel and serviced suite properties with an unexpired
lease term of over 20 years. When the unexpired lease term is 20 years or less, depreciation is provided on che

thCn carrying valuc over thC rcmaining term Of thC ICQSC.

Leasehold land is amortised over the remaining term of the lease on a straight-line basis. Buildings on the
leasehold land are depreciated at the annual rates of 2% to 4% on the cost of the respective building. Other
fixed assets are depreciated on a straight-line basis at the annual rates of 5% to 33'/5% based on their respective

estimated useful lives.

Stock of properties
Stock of properties are stated at the lower of cost and net realisable value. Net realisable value is determined by
reference to sale proceeds received after the balance sheet date less selling expenses, or by management estimates

based on prevailing market condition.

Costs of properties include acquisition costs, development expenditure, interests and other direct costs
attributable to such properties. The carrying values of properties held by subsidiaries are adjusted in the

consolidated financial statements to reflect the Group’s actual acquisition costs where appropriate.

Revenue recognition
When properties under development are sold, income is recognised when the property is completed and the
relevant occupation permit is issued by the Authorities. Payments received from the purchasers prior to this

stage are recorded as customers’ deposits received and are deducted from the value of stock of properties.

Rental income is recognised on a straight-line basis over the terms of the respective leases. Income from
property and project management is recognised when the services are rendered. Revenue from hotel and
serviced suite operation is recognised upon provision of the services. Interest income is recognised on a time
proportion basis that takes into account the effective yield on the asset; and dividend income is recognised

when the right to receive payment is cerrain.

Foreign exchange
Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are translated ar the
rates of exchange ruling at that date. Transactions during the year are converted at the rates of exchange ruling

at the dates of transactions. Exchange differences are included in the profit and loss account.
For financial statements of subsidiaries, jointly controlled entities and associates denominated in foreign

currencies, balance sheet items are translated at the year end rates of exchange and results for the year are

translated at the average rates of exchange during the vear. Exchange differences are dealt with in the reserves.
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1.

PRINCIPAL ACCOUNTING POLICIES (continued)

(k) Taxation
Hong Kong profits tax is provided for at the prevailing rate on the estimated assessable profits less available tax
relief for losses brought forward of cach individual company comprising the Group. Overseas taxation is
provided for at the applicable local rates on the estimated assessable profits of the individual company

concerned.

Tax deferred or accelerated by the effect of timing difference is provided, using the liability method, to the

extent that it is probable that a liability or an asset will crystallise.

(' Borrowing costs
Borrowing costs are charged to the profit and loss account in the year in which they are incurred, except to the
extent that they are capitalised as being directly attributable to the acquisition and development of properties

which necessarily take a substantial period of time to complete.
TURNOVER AND CONTRIBUTION

The principal activities of the Group are property development and investment, property and project management,

hotel and serviced suite operation and investment in securities.

Turnover of Group activities comprises proceeds from property sales, gross rental income, revenue from hotel and
serviced suite operation and income from property and project management. In addition, the Group also accounts for
its proportionate share of proceeds from property sales of jointly controlled entities as rurnover. Turnover of jointly
controlled entities (save for proceeds from property sales shared by the Group) and turnover of listed and unlisted

associates are not included.

Turnover of the Group by operating activities for the year are as follows:

2001

$ Million

Property sales 4,386
Property rental 746
Hotels and serviced suites 269
Property and project management 259
Group turnover 5,660
Share of property sales of jointly controlled entities 1,826
Turnover 7,486

During the year, the Group’s overseas operations (including property sales of jointly controlled entities) were mainly
in the Mainland and the United Kingdom which accounted for approximately 9% and 1% of the turnover

respectively.



2.

TURNOVER AND CONTRIBUTION (continuned)

Profit contribution by operating activities for the year are as follows:

Jointly controlled
Company and entities and

subsidiaries unlisted associates Total

sy

2001 2000 L. 2001

$ Million $ Million ; $ Million

Property sales 1,410 486 1,896
Property rental 581 100 681
Hotels and serviced suites 57 ) 52

Property and project management 80

Investment and finance
Incterest expenses
Provision for property projects
Revaluation deficit of investment properties
Profit on spin-off of subsidiaries
Others
Taxation (excluding share of taxation
of listed associates)
Minority interests
Share of net results of listed associates
Hutchisen Whampoa Limired
CK Life Sciences Int’l., (Holdings) Inc.

Profit attributable to shareholders

SHARE OF RESULTS OF ASSOCIATES

The share of results of associates in 2002 included the Groups share of profit of $564 million arising from disposal of

equity interests in certain ports by Hutchison Whampoa Limited.

The share of results of associates in 2001 included the Group’ share of profit of $14,991 million arising from the
merger of VoiceStream Wireless Corporation and Deutsche Telekom AG recognised by Hurchison Whampoa Limited
and the Group’s share of a provision for overseas investments of $14,876 million made by Hutchison Whampoa

Limited.
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4. PROFIT BEFORE TAXATION

2001
$ Million
Profit before taxation is arrived at after charging:
Interest expenses
Bank loans and other loans repayable within 5 years 1,217
Other loans not repayable within 5 years 45
1,262
Less: Interest capitalised (see note (a)) (486)
776
Directors’ emoluments (see note (b))
Salaries, allowances and benefits in kind 86
Contribution to retirement scheme 9
Discretionary bonus 32
127
Less: Amount paid back (11)
116
Auditors’ remuneration 5
Costs of properties sold 2,579
Operating lease charges — properties 53
Depreciation 60
Impairment losses on investment securities 17
Revaluation deficit of investment properties 186
and after crediting:
Net rental income 669
Interest income from banks 81
Income from listed investments
Dividend from investments in securities 44
Interest from investments in'securities 79
Income from unlisted investments
Dividend from investments in securities 30
Intetest from jointly controlled entities 621
Interest from investments in securities 14
Net realised and unrealised holding gains on other investments 187
Profit on disposal of investment securities 17




PROFIT BEFORE TAXATION (continuned)

Notes:

(a)  Interest was capitalised to property development projects at the average annual rate of approximately 2% (2001
- 5%) during the year.

(b) Directors’ emoluments included directors’ fee of $545,000 (2001 — $543,110). Other than a director’s fee of
$5,000, no other remuneration was paid to the Chairman, Mr. Li Ka-shing. The independent non—executive
directors received a director’s fee of $30,000 each and for those who acted as members of the Audit Committee,
an additional $30,000 each was paid. Certain directors received directors’ remuneration from associates of

which $13 million (2001 — $11 million) was paid back to the Company.

Directors’ emoluments (including the five highest paid individuals in the Group) are within the following

bands:
2001
Number of
Directors
Nil -  $1,000,000 11
$6,500,001 — $7,000,000 1
$9,000,001 —  $9,500,000 _
$9,500,001 — $10,000,000 2
$11,000,001 — $11,500,000 1
$12,000,001 - $12,500,000 1
$14,000,001 - $14,500,000 1
$22,000,001 - $22,500,000 1.
$39,000,001 - $39,500,000 1
$42,500,001 — $43,000,000 -
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TAXATION

Company and subsidiaries

Hong Kong profits tax
Overseas tax
Deferred tax
Jointly controlled entities
Hong Kong profits tax
Opverseas tax
Associates
Hong Kong profits tax

Overseas tax

2001
$ Million

123

®

18
41

392
629

1,195

Hong Kong profits tax has been provided for at the rate of 16% (2001 — 16%).

PROFIT ATTRIBUTABLE TO SHAREHOLDERS

Profit atcributable to shareholders dealt with in the profit and loss account of the Company is $3,845 million (200 1-

$3,856 million).

EARNINGS PER SHARE

The calculation of earnings per share is based on profit attriburable to shareholders and on 2,316,164,338 shares

(2001 - 2,316,164,338 shares) in issue during the year.
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8.

FIXED ASSETS

Investment Hotels and
Land and buildings properties serviced suites
in outside in in outside Other
Hong Kong Hong Kong Hong Kong  Hong Kong Hong Keng assets Total

$ Million $ Million $ Million $ Million . $ Million $ Million $ Million

Group

Cost or valuation
At 1st January, 2002 533 722 11,476 2,264 529 445 15,969
Restructure of interests

in jointly controlled

entities and associates - - 1,152 1,554 - 117 2,823
Spin-off of subsidiaries (151) - - = - - (84) (235)
Additions/transfers (334) (722) 197 2,457 723 244 2,565
Disposals - - (1) - - (52) (53)
Deficits on revaluation - - (825) - - - (825)
At 31st December, 2002 48 - 11,999 6,275 1,252 670 20,244

Accumulated depreciation/provisions
At st January, 2002 3 - - 891 - 234 1,128
Restructure of interests

in jointly controlled

entities and associates - - - - - 56 56
Spin-off of subsidiaries (5 - - - - (19) (24)
Depreciation 2 - - - - 104 106
Written back on disposals - - - - - (38) (38)
At 31st December, 2002 - - - 891 - 337 1,228

Net book value
At 31st December, 2002 48 - 11,999 5,384 1,252 333 19,016

Net book value
At 31st December, 2001 530 722 11,476 1,373 529 211 14,841

At the balance sheet date:

(a) certain properties in Hong Kong with aggregate carrying value of $17,079 million (2001 - $13‘,007 million)
and certain properties outside Hong Kong with aggregate carrying value of $1,252 million (2001 ~ $1,250
million) were held under medium term leases, all other properties were held under long leases; and

(b)  certain hotel properties with aggregate carrying value of $852 million (2001 — $848 million) were pledged as

securities for bank loans.
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FIXED ASSETS (continued)

Other assets

$ Million
Company
Cost
At 1st January, 2002 147
Additions 31
Disposals (2)
At 31st December, 2002 176
Accumulated depreciation
At 1st January, 2002 106
Depreciation . 25
Written back on disposals 2
At 31st December, 2002 ' 129
Net book value at 31st December, 2002 47
Net book value at 31st December, 2001 41
Analysis of cost and valuation of the Group’ fixed assets are as follows:
Investment Hotels and
Land and buildings properties serviced suites
in outside in in outside Other
Hong Kong Hong Kong Hong Kong Hong Kong Hong Kong assets Total

$ Million $ Million $ Million $ Million $ Million $ Million $ Million

At 31st December, 2002

— at valuation - - 11,999 - - - 11,999
— at cost 48 - - 6,275 1,252 670 8,245
48 - 11,999 6,275 1,252 670 20,244

At 31st December, 2001

— at valuation - - 11,476 - - - 11,476
— at cost 533 722 - 2,264 529 445 4,493
533 722 11,476 2,264 529 445 15,969

Investment properties have been revalued at 31st December, 2002 by DTZ Debenham Tie Leung, professional
valuers, on an open market value basis. Gross rental income derived from investment properties during the year

amounted to $616 million (2001 ~ $580 million).
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10.

11.

SUBSIDIARIES

Unlisted investments in subsidiaries
Amounts due from subsidiaries

Amounts due to subsidiaries

2001
$ Million
2,267
28,066
(8,467)

Particulars regarding the principal subsidiaries are set out in Appendix 1.

ASSOCIATES

21,866

Group

2001 2001
$ Million $ Million
Listed investments in associates 120,009
Unlisted investments in associates 1,148
121,157
Amounts due from associates 690
Amounts due to associates (111)
121,736
Market value of investments in associates
— listed in Hong Kong 160,298
Particulars regarding the principal associates are set out in Appendix II.
JOINTLY CONTROLLED ENTITIES
Company
2001 2001
$ Million $ Million
Unlisted investments in jointly controlled entities 2,472 145
Amounts due from jointly controlled entities 27,290 2,858
Amounts due to jointly controlled entities (355) (151)
29,407

Particulars regarding the principal jointly controlled entities are set out in Appendix III.
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12.

INVESTMENTS IN SECURITIES

Investment securities
Equity securities — unlisted
Debt securities — unlisted
Equity securities - listed in Hong Kong

Equity securities — listed overseas

S Miltion

2001
$ Million

Other investments
Equity securities — unlisted
Debt securities — unlisted
Equity securities — listed in Hong Kong
Equity securities — listed overseas

Debrt securities — listed overseas

Less: Amounts classified under current assets

Amounts classified under non-current assets

Market value of investment securities
— listed in Hong Kong
~ listed overseas

Market value of other investments
— listed in Hong Kong

— listed overseas
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13, STOCK OF PROPERTIES

14.

Company

2001 2001

$ Million $ Million

Properties for/under development 15,068 -
Joint development projects 4,733 -
Properties for sale 2,462 3
22,263 3

Less: Customers’ deposits received 374 -
21,889 3

At the balance sheet date, stock of properties amounting to $2,270 million (2001 - $2,538 million) were carried at

net realisable value.

DEBTORS, DEPOSITS AND PREPAYMENTS

2001 2001

$ Million $ Million

Trade debtors 750 -

Deposits, prepayments and other debtors 693 54
1,443

54

The Group’s trade debtors mainly comprise receivables for sale of properties and rental. Sales terms vary for each
property project and are determined with reference to the prevailing market conditions. Sale of properties are
normally completed when the sale prices are fully paid and deferred payment terms are sometimes offered to

purchasers at a premium. Rentals are payable in advance by tenants.

Ageing analysis of the Group’s trade debtors at the balance sheet date is as follows:

2001

$ Million

Current to one month 715
Two to three months 11
Over three months 24
750




15. BANK AND OTHER LOANS

Group
i 2001
$ Million
Bank loans repayable
within 1 year 4,403
after 1 year but not exceeding 2 years 47
after 2 years but not exceeding 5 years 10,349
after 5 years 675
Ovther loans repayable
within 1 year 1,250
after 1 year but not exceeding 2 years 2,500
after 2 years but not exceeding 5 years 4,400
after 5 years 757
24,381
Less: Amounts classified under current liabilities ’ 5,653
Amounts classified under non-current liabilities ; 3%255 o 18,728

At the balance sheet date:

2001
$ Million

(a) bank loans amounting to $282 million {2001 - $314 million) were secured by certain assets of the Group; and

(b) other loans included the following fixed rate and floating rate notes and bonds listed on the Luxembourg Stock

Exchange or the Singapore Stock Exchange which were issued by Cheung Kong Finance Cayman Limited and

Joynote Ltd, wholly owned subsidiaries, and are guaranteed by the Company:

HK$ 2,000,000,000

HKS$
HKS
HKS$
HK$
HKS$
HKS

500,000,000
300,000,000
300,000,000
300,000,000
200,000,000
300,000,000

HKS$ 1,000,000,000

HKS$

550,000,000

HKS$ 1,000,000,000

HK$
HK$
SGD
HKS$
HK$

500,000,000
500,000,000
100,000,000
910,000,000
300,000,000

7.50% due March 2003 (issued in 2000)

7.35% due July 2003 (issued in 2000)

HIBOR + 0.28% due February 2004 (issued in 2001)
5.36% due May 2004 (issued in 2001)

5.38% due June 2004 (issued in 2001)

7.88% due November 2004 (issued in 1999)

7.75% due December 2004 (issued in 1999)

7.68% due January 2005 (issued in 2000)

5.25% due April 2005 (issued in 2002).

HIBOR + 0.5% due July 2005 (issued in 2000)
7.68% due July 2005 (issued in 2000)

7.88% due December 2006 (issued in 1999)

4.55% due March 2007 (issued in 2000)

HIBOR + 0.38% due September 2007 (issued in 2002)
8.38% due January 2010 (issued in 2000)
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16.

17.

18.

CREDITORS AND ACCRUALS

Company

2001 2001
$ Million $ Million
Trade creditors 136 -
Accruals and other creditors 1,387 134
1,523 134

Ageing analysis of the Group’s trade creditors at the balance sheet date is as follows:
2001
$ Million
Current to one month 119
Two to three months 12
Over three months 5
136

DEFERRED TAXATION

Deferred taxation is mainly caused by accelerated tax depreciation allowances in excess of depreciation expenses. No
provision has been made for the revaluation surplus of investment properties as they do not constitute timing

differences. There were no significant unprovided timing differences at the balance sheet date.

SHARE CAPITAL

2001
No. of shares

2001
$ Million

Authorised:

Shares of $0.5 each 3,800,000,000

Issued and fully paid:
Shares of $0.5 each

2,316,164,338
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19. RESERVES

2001
$ Million

Capital reserve

Balance ar 1st January and 31st December

Exchange translation reserve
Balance at 1st January
Company and subsidiaries
Share of translation reserve

Jointly controlled entities

Associates

Balance at 31st December

Investment property revaluation reserve
Balance at 1st January
Revaluation surplus/(deficit)
Company and subsidiaries
Jointly controlled entities

Associates

Balance at 31st December
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20. RETAINED PROFITS

21.

22.

Company
2001 2001

$ Million $ Million
Balance at 1st January as previously reported 146,510 14,365
Prior year adjustment (44) -
Balance at lst January as restated 146,466 14,365
Profit for the year 7,237 3,856
Interim dividend paid (880) (880)
Proposed final dividend (2,826) (2,826)
Balance at 31st December 149,997 14,515

At the balance sheet date, retained profits of the Group included $97,024 million (2001 - $93,603 million) retained
by associates and $428 million (2001 — $170 million) retained by jointly controlled entities. The Company’s reserves
available for distribution to shareholders including the proposed final dividend amounted to $17,014 million (2001 —
$16,806 million). Proposed final dividend for 2001 was approved by shareholders on 23rd May, 2002 and paid on
28th May, 2002.

EMPLOYEES RETIREMENT SCHEMES

The principal employees retirement schemes operated by the Group are defined contribution schemes. Contributions
are made by ecither the employer only or both the employer and the employees at rates ranging from approximately
5% to 10% on the employees’ salary.

During the year, the Group’s costs incurred on employees retirement schemes were $58 million (2001 — $58 million)

and forfeited contributions in the amount of $8 million (2001 — $8 million) were used to reduce current year’s

contributions.
CHARGES ON ASSETS

At the balance sheet date, certain assets of the Group with aggregate carrying value of $852 million (2001 - $1,133

million) were pledged to secure loan facilities utilised by subsidiaries and affiliated companies.
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23. COMMITMENTS AND CONTINGENT LIABILITIES

24,

At the balance sheet date:

(@)

(b)

(c)

(d)

()

the Group had capital commitments as follows:
(i)  contracted but not provided for

fixed assets — $155 million (2001 — $358 million)
(i) authorised but not contracted for

fixed assets — $1 million (2001 — $7 million)

the Group’s share of capital commitmencts of the jointly controlled entities were as follows:
(i) contracted but not provided for — $912 million (2001 — §171 million)
(i) authorised but not contracted for — $199 million (2001 — $1,750 million)

the Group’s share of contingent liabilities of jointly controlled entities in respect of guaranteed return payments

payable to the other party of a co-operative joint venture in the next 47 years amounted to $4,582 million;

the Company provided guarantees for loan financing as follows:

(1)  bank and other loans utilised by subsidiaries — $21,544 million (2001 — $24,020 million)

(it)  bank loans utilised by jointly controlled entities — $1,918 million (2001 — $1,697 million)

(iii) bank loans utilised by affiliated companies — Nil (2001 — $33 million)

and certain subsidiaries provided guarantees for bank loans utilised by jointly controlled entities and affiliated
companies amounted to $1,089 million (2001 — $969 million) and $25 million (2001 - $25 million)

respectively; and

the Company provided guarantee for the minimum revenue to be shared by the other party of a joint
development project undertaken by a jointly controlled entity amounted to $100 million (2001 - $100

million).

OPERATING LEASE

Analysis of future minimum lease income receivable by the Group under non-cancellable operating leases for property

rental at the balance sheet date is as follows:

Group
2001
$ Million

Future minimum lease income receivable

not later than 1 year 582
later than 1 year and not later than 5 years 617
later than 5 years 23
1,222
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24. OPERATING LEASE (continued)

Analysis of future minimum lease charges payable by the Group and the Company under non-cancellable operating

leases at the balance sheet date are as follows:

2001 2001
$ Million $ Million

Future minimum lease charges payable
not later than 1 year 66 48
later than 1 year and not later than 5 years 181 170
later than 5 years - -
247 ) 218

25. RELATED PARTY TRANSACTIONS

During the year and in the ordinary course of business, the Group undertook various joint venture projects with
related parties, including the Chairman, Mr. Li Ka-shing, and Hutchison Whampoa Limited, on normal commercial
terms. Advances were made to/received from and guarantees were provided for these joint venture projects on a pro
rata basis. Advances made/received by the Group at the balance sheet date were disclosed as amount due from/to
associates and jointly controlled entities in notes (10) and (11). Guarantees provided by the Group for bank loans

utilised by jointly controlled entities at the balance sheet date were disclosed in note (23).

Other than the aforementioned, there were no other significant related party transactions required for disclosure in

the financial statements.
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26. SEGMENT INFORMATION

Assets and liabilities of the Group analysed by operating acrivities are as follows:

Company Jointly controlled
and entities and
subsidiaries  unlisted associates Assets Liabilities
$ Million $ Million $ Million $ Million

At 31st December, 2002

Property development 21,989 14,734 36,723 (2,033)
Property investment 12,178 8,166 20,344 (241)
Hotels and serviced suites 7,030 3,359 10,389 (298)
Property and project management 172 17 189 (53)
Total segment assets/(liabilities) 67,645 (2,625)
Investments in listed associates 124,672 -

Cash and investments in securities 6,401 -

Bank and other loans - (21,873)
Orther assets/ (liabilities) 2,349 (1,062)
Total assets/(liabilities) 201,067 (25,560)
At 31st December, 2001

Property development 23,478 18,505 41,983 (816)
Property investment 11,647 8,178 19,825 (225)
Hotels and serviced suites 3,330 3,389 6,719 71
Property and project management 186 18 204 (56)
Total segment assets/(liabilities) 68,731 (1,168)
Investments in listed associates 120,009 -

Cash and investments in securities 5,672 -

Bank and other loans - (24,381)
Other assets/ (liabilities) 2,098 (900)
Total assets/(liabilities) 196,510 (26,449)
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26.

27.

SEGMENT INFORMATION (continued)

Total segment assets at the balance sheet date and capiral expenditure for segment assets incurred during the year,

analysed by geographical locations, are as follows:

Total Segment Assets

2001

$ Million

Hong Kong 52,955
The Mainland 11,022
Asia 4,076
Europe 619
North America 59
68,731

Capital Expenditure
02 2001
$ Million

130

Depreciation and capital expenditure incurred during the yeas, analysed by operating activities, are as follows:

Depreciation Capital Expenditure
4 2001 2001
$ Million $ Million
Property investment - -
Hortels and serviced suites 24 165
Property and project management 25 8
49 173

APPROVAL OF FINANCIAL STATEMENTS

The financial statements reported in Hong Kong dollars and set out on pages 52 to 83 were approved by the board of

directors on 20th March, 2003.
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APPENDIX I

The Directors are of the opinion that a complete list of the particulars of all the subsidiaries will be of excessive length and
therefore the following list contains only the particulars of the subsidiaries which materially affect the results or assets of

the Group. All the companies listed below were incorporated in Hong Kong except otherwise stated.

Issued Ordinary Effective percentage
Share Capital held by the Company
Name Nominal Value Directly Indirectly  Principal Activities
Art Full Resources Limited HK$ 2 100 Property investment
Bandick Limited HKS$ 2 100  DProperty investment
Bermington Investment Limited HKS$ 2 100  Property development
Biro Investment Limited _ HK$ 10,000 100 Property development
Bonder Way Investment Limited HKS$ 2 100  Property development
Cheung Kong Finance Cayman Limited Us$ 1,000 100  Finance
(Cayman Islands)
Cheung Kong Finance Company Limited HK$ 2,500,000 100 Finance
Cheung Kong Holdings (China) Limited HK$ 2 100  Investment holding in
the Mainland projects
Cheung Kong Investment Company Limited HKS$ 20 100 Investment holding
Cheung Kong Property Development Limited HK$ 2 100 Project management
Citybase Property Management Limited HKS$ 100,000 100 Property management
Conestoga Limited HK$ 10,000 60.9  Property investment
Fantastic State Limited HKS$ 2 100 Property development
Gingerbread Investments Limited US$ 1 100 Property development
(British Virgin Islands)
Glass Bead Limited (British Virgin Islands) [OAR) 1 100 Property investment
Global Coin Limired HKS$ 2 100  Property development
Goodwell Property Management Limited HKS$ 100,000 100  Property management
Hero Star Venture Limited (British Virgin Islands) US$ 1 100 Securities & fund investment
iMarkets Limited HKS$ 30,000,000 100  Provider of electronic
trading platform
Japura Development Pte Ltd (Singapore) SGD 1,000,000 © 76 Property development
Jingcofield Limited (British Virgin Islands) USs$ 1 100 Property investment
Joynote Lid (Singapore) SGD 2 100  Finance
Match Power Investment Limired HKS$ 2 100 Property development
Maxchief Limited HK$ 2 100 Property development
Metrofond Limited HKS$ 2 100 Property development
Million Rise Investments Limited HKS$ 2 100  Property development
Montaco Limited HKS$ 100 87  Property development
Mutual Luck Investment Limited HKS$ 30,000 51.3 Property development
New Profit Resources Limited HK$ 2 98.47  Property development
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Issued Ordinary Effective percentage

Share Capital  held by the Company

Name Nominal Value  Directly Indirectly  Principal Activities

Nobleway Investment Limited Us$ 1 100  Securities & fund investment
(British Virgin Islands)

Opal Charm Limited (British Virgin Islands) USs 1 100  Securities & fund investment

Pacific Top Development Limited HKS$ 2 100 Propery development

Pako Wise Limited HKS$ 2 100 Property investment

Pear] Wisdom Limited HK$ 2 100 Propercy development

Pofield Investments Limited (British Virgin Islands) US$ 1 100 Propery investment

Poko Shine Limited HK$ 2 100  Property investment

Potton Resources Limited (British Virgin Islands) US$ 1 100 Investment holding

Prime Pro Group Limited (British Virgin Islands)  US$ 1 100 Investment holding

Quick Switch Limited (British Virgin Islands) US$ 1 100  Property investment

Randash Investment Limited HKS$ 110 60.9 Hotels and serviced suites

Realty Zone Developments Limited US$ 1 100 Securities & fund investment
(British Virgin Islands)

Romefield Limited (British Virgin Islands) Us$ 1 100 Investment holding

Sai Ling Realty Limited HKS$ 10,000 100 Property development

Sino China Enterprises Limited HKS$ 2 100  Property development

‘Super Winner Development Limited HK$ 2 100 Property development

The Center (Holdings) Limited Us$ I 100 Property investment
(British Virgin Islands)

Tin Shui Wai Development Limited HK$ 1,000 98.47  Property investment

Towerich Limited HKS$ 2 51  Hotels and serviced suites

Union Ford Investments Limited HK$ 2 80 Property development

Winchesto Finance Company Limited HK$ 15,000,000 100 Finance

Winrise Champion Limited UsS$ 1 100  Property investment
(British Virgin Islands)

Wisdom Choice Investment Limited HKS$ 2 60 Property development

Yee Pang Realty Limited HK$ 10,000 94  Property investment

YickHo Limited HK$ 6,000,000 100  Investment in hotel projects

The principal area of operation of the above companies were in Hong Kong except the following:

Name Area of Operation
Cheung Kong Finance Cayman Limited Europe
Cheung Kong Holdings (China) Limited The Mainland
Japura Development Pte Ltd Singapore
Joynote Lid Singapore

Nobleway Investment Limited
Yick Ho Limited

Asia Pacific
The Mainland
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APPENDIX II

The Directors are of the opinion that a complete list of the particulars of all the associates will be of excessive length and
therefore the following list contains only the particulars of the associates which materially affect the results or assets of the

Group. All the companies listed below were incorporated in Hong Kong except otherwise stated.

Effective percentage
of Issued Ordinary

Share Capital
held by the Company
Name Directly  Indirectly  Principal Activities
CEF Holdings Limited 50 Investment holding & loan financing
CK Life Sciences Int’l., (Holdings) Inc. 44 Research and development,
(Cayman Islands) commercialisation, marketing and
sale of biotechnology products
Harbour Plaza Hotel Management (International) 50 Hotel management
Limited (British Virgin Islands)
Hong Kong Concord Holdings Limited 40 Trading, power plant & securities
investment
Hutchison Whampoa Limited . 499 Telecommunications and e-commerce,
ports, trading, property and hotels,
energy, infrastructure & investment
iBusiness Corporation Limited 49.6 e-commerce and investment
Metro Broadcast Corporation Limited 50 Radio broadcasting

The principal area of operation of the above companies were in Hong Kong except the following:

Name Area of Operation

Hong Kong Concord Holdings Limited The Mainland
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APPENDIX III

The Directors are of the opinion that a complete list of the particulars of all the jointly controlled encities will be of
excessive length and therefore the following list contains only the particulars of the jointly controlled entities which
materially affect the results or assets of the Group. All the jointly controlled entities below were incorporated in Hong

Kong except otherwise stated.

Effective percentage
of Ownership Interest
held by the Company

Name Directly  Indirectly Principal Activities
Albion Properties Limited (United Kingdom) 45  Property development
Bayswater Developments Limited (British Virgin Islands) 50  Property development
Central More Limited 50  Property development
Chesgold Limited 50  Property investment
Cheung Wo Hing Fung Enterprises Limited 50  Property investment
(British Virgin Islands)
Circadian Limited (United Kingdom) 22.5  Property development
Clayton Power Enterprises Limited 50  Property development
Cosmos Wide International Limited 50  Property development
Dragon Beauty International Limited 50  Property development
Glenfield Investments Pte Ltd (Singapore) 50  Property development
Golden Famous International Limited " 50  Property development
Harvest Fair Investment Limited 22.5  Property development
Hui Xian Investment Limited 33.4  Investment in property project
Konorus Investment Limited 42.5  Property development
Marketon Investment Limited 50  Property development -
Matrica Limited 30  Property development
Mightypattern Limired 25 25  Property investment
Nanyang Brothers Properties Limited 50  Property development
One Raffles Quay Pte Ltd (Singapore) 33.3  Property development
Sinclair Profits Limited (British Virgin Islands) 50  Property development
Super Lion Enterprises Limited 50 Property development
Vigour Limited 50  Property development &
investment

The principal area of operation of the above jointly controlled entities were in Hong Kong except the following:

Name Area of Operation
Albion Properties Limited United Kingdom
Bayswater Developments Limited The Mainland
Chesgold Limited The Mainland
Cheung Wo Hing Fung Enterprises Limited The Mainland
Circadian Limited United Kingdom
Glenfield Investments Pre Led Singapore

Hui Xian Investment Limited The Mainland
One Raffles Quay Pte Lid Singapore
Sinclair Profics Limited The Mainland
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The following is a summary of the settlement, clearance and custody arrangements for the Notes.

The Notes may be held through Euroclear and/or Clearstream, Luxembourg, two large international
clearing systems for securities. Custodial and depositary links have been established with Euroclear and/or
Clearstream, Luxembourg to facilitate the initial issue of the Notes and cross-market transfers of the Notes
associated with secondary market trading. Notes may also be cleared through the CMU, which is a central
depositary service operating in Hong Kong. In respect of each series of Notes, the relevant Issue Prospectus
will specify whether the Notes are to be held through Euroclear and/or Clearstream, Luxembourg or through
the CMU.

Central Moneymarkets Unit Service

The CMU is only available to capital markets instruments (“CMU Instruments”) which are specified
in the CMU Service Reference Manual as capable of being held within the CMU and issued by a member
of the CMU who has an account with the operator of the CMU (the “CMU Participant”) or by a person for
whom a CMU Participant acts as agent for the purposes of lodging instruments issued by such persons.
Membership of the services is open to all members of the Hong Kong Capital Markets Association,
“authorized institutions” under the Banking Ordinance (Cap. 155) of Hong Kong and other domestic and
overseas financial institutions at the discretion of the HKMA.

Compared to clearing services provided by Euroclear and Clearstream, Luxembourg, the standard
custody and clearing service provided by the CMU is limited. In particular (and unlike the European clearing
systems), the HKMA does not as part of this service provide any facilities for the dissemination to the
relevant CMU Participants of payments (of interest or principal) under, or notices pursuant to the notice
provisions of, the CMU Instruments. Instead, the HKMA advises the lodging CMU Participant (or a
designated paying agent) of the identities of the CMU Participants to whose accounts payments in respect of
the relevant CMU Instruments are credited, whereupon the lodging CMU Participant (or the designated
paying agent) will make the necessary payments of interest or principal or send notices directly to the
relevant CMU Participants. Similarly, the HKMA will not obtain certificates of non-US beneficial ownership
from CMU Participants or provide any such certificates on behalf of CMU Participants. The lodging CMU
Participant will collect such certificates from the relevant CMU Participants identified from an instrument
position report obtained by request from the HKMA for this purpose.

Each series of Notes will be represented by a Global Note in bearer form which will be delivered to
and held by a sub-custodian nominated by the HKMA as the operator of the CMU (“CMU Operator”). The
Global Notes will be held for the account of the Placing Banks or other CMU Participants.

Interests in the Global Notes will only be shown on, and transfers of interests will be effected through,
records maintained by the CMU Operator.

As long as the CMU Operator is the holder of the Global Notes, the CMU Operator will be considered
the absolute owner of such Global Notes for all purposes under the Trust-Deed. Owners of interests in such
Global Notes will be entitled to receive Definitive Notes in limited circumstances as described in Condition
1 under the section headed “Terms and Conditions of the Notes” in this Programme Prospectus. Because the
CMU Operator can act only on behalf of the CMU Participants, who in turn may act on behalf of persons
who hold interests through them (“indirect participants™), the ability of persons having interests in the
Global Notes to pledge such interests to ‘persons or entities that are not CMU Participants, or otherwise take
action in respect of such interests, may be affected by the absence of Definitive Notes.

The settlement of payments in respect of the Notes will be through the direct debit or credit of the
settlement accounts of the CMU Participants with the CMU Operator. The Issuer expects that the CMU
Operator, upon receipt of any payment of principal, premium (if any) or interest in respect of the Global Note
representing any Notes held by it, will credit the accounts of the CMU Participants with payments of
principal or interest on the date payable according to their holdings of Notes as shown on the records of the
CMU Operator. Payments by the CMU Participants to indirect participants will be governed by arrangements
agreed between the CMU Participants and the indirect participants and will continue to depend on the
inter-bank clearing system and traditional payment methods. Such payments will be the sole responsibility
of such CMU Participants. .
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subject to various policies and procedures adopted by the CMU Operator from time to time. None of the
Issuer, the Guarantor, the Dealers, the Paying Agents, the Trustee, the sub-custodian for the CMU Operator
or any of their agents will have any responsibility or liability for any aspect of the CMU Operator’s records
relating to, or for payments made on account of, interests in the Global Notes, or for maintaining, supervising
or reviewing any records relating to such interests.

) The CMU Operator is under no obligation to maintain or continue to operate the CMU and the CMU
Operator is under no obligation to perform or continue to perform the procedures described above.
Accordingly, the CMU and such procedures may be discontinued or modified at any time. None of the Issuer,
the Guarantor, the Trustee nor any of their agents will have any responsibility for the performance by the
CMU Operator or the CMU Participants of their respective obligations under the rules and procedures
governing their operations.

Euroclear and/or Clearstream, Luxembourg

Holding of the Notes through a clearing system: Settlement and Clearance of the Notes within
Euroclear and/or Clearstream, Luxembourg

Except where the Notes are to be held through the CMU as provided above, the Notes are to be held
through Euroclear and/or Clearstream, Luxembourg, two large international clearing systems for securities.
Custodial and depositary links have been established with Euroclear and/or Clearstream, Luxembourg to
facilitate the initial issue of the Notes and cross-market transfers of the Notes associated with secondary
market trading.

Euroclear and/or Clearstream, Luxembourg each holds securities for participating organisations and
facilitates the clearance and settlement of securities transactions between their respective participants through
electronic book-entry changes in accounts of such participants. Beneficial ownership in Notes will be held
through financial institutions, such as the Placing Banks, as direct or indirect participants in Euroclear and/or
Clearstream, Luxembourg. Euroclear or Clearstream, Luxembourg, as the case may be, and every other
intermediate holder in the chain to the beneficial owner of book-entry interests in the Global Notes, will be
responsible for establishing and maintaining accounts for their participants and customers having interests in
the book-entry interests in the Notes. '

The Issuer will not impose any fees in respect of the Notes. However, holders of book-entry interests
in the Global Notes may incur fees normally payable in respect of the maintenance and operation of accounts
in Euroclear and/or Clearstream, Luxembourg. The Placing Banks may charge holders of Notes a fee for
providing such custodian and other services, as further described under “Custody Arrangements”
below.

Selling the Notes through a clearing system: Trading between Euroclear and/or Clearstream,
Luxembourg participants

Noteholders should note that they are required to bear all the fees and charges for custodial,
transfer and clearing services charged by the relevant clearing system and/or the Placing Bank for the
holding, transfer or redemption of the Notes. Holders should contact the Placing Banks for further
details of these fees and charges.

Secondary market sales of book-entry interests in the Global Notes will be conducted in accordance
with the normal rules and operating procedures of Euroclear and/or Clearstream, Luxembourg. Neither
Euroclear nor Clearstream, Luxembourg is under any obligation to perform or continue to perform such
procedures, and such procedures may be discontinued or modified at any time. None of the Issuer, the
Guarantor, the Arrangers, the Dealers or the Trustee will have any responsibility for the performance by
Euroclear and/or Clearstream, Luxembourg or their respective direct or indirect participants or
accountholders of their respective obligations under the rules and procedures governing their operations.
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Because the Global Notes will be lodged with a sub-custodian of the CMU Operator and/or deposited
with the common depositary for Euroclear and Clearstream, Luxembourg and the Notes will be registered in
the name of a nominee of such common depositary and settlement and clearance facilities will be provided
by the CMU and/or Euroclear and/or Clearstream, Luxembourg, Noteholders must make arrangements for
their Notes to be held in custody with a CMU Participant (or an indirect participant) or an accountholder (or
indirect accountholder) of Euroclear or Clearstream, Luxembourg, as the case may be. On issue, Notes will
be delivered through the Placing Banks and in order to apply for Notes you must have, or open, an investment
account and a bank account with the Placing Bank to which you give your application instructions, each of
which is a CMU Participant and/or an accountholder of Euroclear and/or Clearstream, Luxembourg. The
Placing Banks will charge a fee for the opening and operation of the investment account. Most banks and
securities dealers in Hong Kong maintain, or have access to, an account with the CMU, Euroclear or
Clearstream, Luxembourg through which Notes may be held or transferred following issue.

Investment account and other custodian arrangements with respect to the Notes will be supplied by the
Placing Banks (or other custody provider) subject to their standard terms and conditions for the provision of
such services. The Issuer and the Guarantor accept no responsibility for the provision of such services or for
any consequences of, or arising from, the use of such investment account or custody services.

See the section headed “Custody Arrangements with Placing Banks” in this Programme Prospectus for
certain additional important points about opening, and holding your Notes in, an investment account.

The Issuer and the Guarantor shall not be liable for the failure of (i) the common depository for
Euroclear and Clearstream, Luxembourg to pay any Placing Banks, and (ii) any Placing Bank to pay the
ultimate investors once payment has been made by the Issuer or Guarantor to the Placing Banks as CMU
Participants or the common depositary for Euroclear and Clearstream, Luxembourg (for a further description,
please refer to the section headed “Risk Factors™).




The following summary of certain taxation provisions under Hong Kong and Cayman Islands law is
based on current law and practice. It does not purport to be comprehensive and does not constitute legal or
tax advice. Investors (particularly those subject to special tax rules, such as banks, dealers, insurance
companies and tax-exempt entities) should consult their own tax advisers regarding the tax consequences of
an investment in the Notes.

HONG KONG
Withholding Tax/Capital Gains Tax

Under existing Hong Kong law, payments of principal (including premiums and discounts) and interest
in respect of the Notes will be payable without withholding for or on account of any Hong Kong taxes.

Also, no tax is payable in Hong Kong in respect of any capital gains arising from resale of Notes.
Profits Tax

Profits tax is charged on every person carrying on a trade, profession or business in Hong Kong in
respect of assessable profits arising in or derived from Hong Kong from such trade, profession or business.

Under the Inland Revenue Ordinance (Chapter 112) of Hong Kong as it is currently applied, interest
on the Notes will be subject to Hong Kong profits tax where such interest is received by or accrued to:

® a financial institution (as defined in the Inland Revenue Ordinance) and such interest arises
through or from the carrying on by the financial institution of its business in Hong Kong;

L a corporation carrying on a trade, profession or business in Hong Kong and such interest is
derived from Hong Kong; or

L] a person, other than a corporation, carrying on a trade, profession or business in Hong Kong and
such interest is derived from Hong Kong and is in respect of the funds of the trade, profession
or business.

In addition, Hong Kong profits tax may be charged on profits arising on the sale, disposal or redemption
of Notes where such sale, disposal or redemption are or form part of a trade, profession or business carried
on in Hong Kong.

Estate Duty

The Notes are Hong Kong property for the purposes of Hong Kong estate duty for so long as the Global
Notes are (or, if Definitive Notes are issued, the Definitive Notes are) located in Hong Kong. Accordingly,
Hong Kong estate duty may be payable in respect of the Notes on the death of the beneficial owner of the
Notes (regardless of the place of the owner’s residence, citizenship or domicile) or, where the holder of the
Notes is a company, on the death of a related person.

Stamp Duty

The Notes are not subject to Hong Kong stamp duty or bearer instrument duty either upon issue or on
any subsequent transfer.
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The Cayman Islands currently have no exchange control restrictions and no income, corporate or capital
gains tax, estate duty, inheritance tax, gift tax or withholding tax applicable to the Issuer or any holder of
Notes. Accordingly, payment of principal of (including any premium) and interest on, and any transfer of, the
Notes will not be subject to taxation in the Cayman Islands, no Cayman Islands withholding tax will be
required on such payments to any holder of a Note and gains derived from the sale of Notes will not be
subject to Cayman Islands capital gains tax. The Cayman Islands are not party to any double taxation treaties.

The Issuer has obtained an undertaking from the Governor-in-Council of the Cayman Islands that, in
accordance with section 6 of the Tax Concession Law (Revised) of the Cayman Islands, for a period of 20
years from 21 September 1993, no law which is enacted in the Cayman Islands imposing any tax to be levied
on profits or income or gains or appreciation shall apply to the Issuer or its operations and that the aforesaid
tax and any tax in the nature of estate duty or inheritance tax shall not be payable on the shares, debentures
or other obligations of the Issuer.

No stamp duties or similar taxes or charges are payable under the laws of the Cayman Islands in respect
.of the execution and issue of the Notes unless they are executed in or brought within (for example, for the
purposes of enforcement) the jurisdiction of the Cayman Islands, in which case stamp duty of 0.25 per cent.
of the face amount thereof is payable on each Note (up to a maximum of C.I1.$250 (US$305)) unless stamp
duty of C.1.$500 (US$610) has been paid in respect of the entire issue of Notes.




The establishment of the Programme was authorised and approved by written resolutions of the Board
of Directors of the Issuer dated 30 September 2003. The Issuer will obtain from time to time all
necessary consents, approvals and authorisations in connection with the issue and performance of the
Notes.

The giving of the Guarantee and the establishment of the Programme was authorised and approved by
resolutions of the Board of Directors of the Guarantor dated 30 September 2003.

There are no litigation or arbitration proceedings against or affecting the Issuer, the Guarantor or any
of their subsidiaries or assets, nor is the Issuer or the Guarantor aware of any pending or threatened
proceedings which are or might be material in the context of the Programme or the issue of the Notes
and Guarantee thereunder.

The Guarantor will publish its audited annual report and accounts following the end of each of its.
financial years and its unaudited interim financial statements following the end of each of its
semi-annual interim financial periods. The Issuer is not required to publish financial statements or
auditor’s report under Cayman Islands law. So long as any Notes are outstanding, copies of the most
recently published audited annual report and accounts and copies of the most recently published
unaudited interim financial statements of the Guarantor may be inspected upon request during normal
business hours on any weekday (Saturdays and public holidays excepted) at the registered office of the
Guarantor specified at the end of this Programme Prospectus.

The offer of Notes under the Programme is made solely on the basis of the information contained in
the relevant Issue Prospectus and this Programme Prospectus (including any addenda in respect
thereof). Accordingly, prospective investors should exercise an appropriate degree of caution when
assessing the value of other sources of information relating to the Issuer, the Guarantor or the Notes.
For so long as any Notes remain outstanding, copies of the following documents will be available for
inspection (requests for photocopies will be subjected to a reasonable fee) during normal business hours
on any weekday (Saturdays, Sundays and public holidays excepted) at the office of the Principal Paying
Agent, as specified at the end of this Programme Prospectus:

(i) the Memorandum and Articles of Association of Cheung Kong and of the Issuer, and the
Companies Law (Chapter 22 of the Laws of the Cayman Islands);

(i) copies of the most recently published audited annual report and accounts and copies of the most
recently published unaudited interim financial statements of the Guarantor;

(ii1) this Programme Prospectus and (with effect from the date thereof) any addendum or supplement
thereto;

(iv) acopy of the relevant Issue Prospectus and any addendum or supplement thereto (with effect from
the date of the relevant document);

(v) Dealer Agreement dated 14 October 2003 entered into between the Issuer, the Guarantor and the
Dealers;

(vi) Trust Deed incorporating the Guarantee (as defined and more particularly described on page 12
above);

(vii) Paying Agency Agreement (as defined and more particularly described on page 12 above);
(viii) consent letter with respect to this Programme Prospectus of Deloitte Touche Tohmatsu;
(ix) the Global Note (in draft form) (as defined and more particularly described on page 12 above);

(x) alist with contact details of the Placing Banks and the market makers (for so long as the relevant
series of Notes is outstanding); and
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Terms and Conditions.

For so long as any of the Notes are outstanding, hard copies of this Programme Prospectus will be
available at the location specified on page 3 of this Programme Prospectus under the section headed
“Where to obtain copies of the Programme Prospectus and Issue Prospectus”.

Deloitte Touche Tohmatsu, independent accountants and auditors of the Guarantor (the “Auditors”),
have given and have not withdrawn their written consent to the inclusion of their report dated 20 March,
2003 in this Programme Prospectus, in the form and context in which it is included. Such report was
not prepared for incorporation in this Programme Prospectus.

This Programme Prospectus and the consent letter of the Auditors, attached to a signed copy of this
Programme Prospectus, have been registered with the Registrar of Companies in Hong Kong in
accordance with section 342C of the Companies Ordinance.

No application form will be issued for the Notes. However, persons who, on the faith of this Programme
Prospectus and the relevant Issue Prospectus, invest in the Notes through a Placing Bank will be treated

" by the Issuer and the Guarantor as persons who subscribe for Notes for the purposes of Section 40 of

the Companies Ordinance (to the extent that Section 40 applies to this Programme Prospectus and the
relevant Issue Prospectus by virtue of Section 342E of the Companies Ordinance). Section 40 of the
Companies Ordinance imposes liability on certain persons, including the directors of a company and
other persons who authorise the issue of a prospectus, to pay compensation to persons who subscribe
for shares or debentures of a company on the faith of a prospectus for loss or damage sustained by
reason of an untrue statement in the prospectus.

No person has, or is entitled to be given, an option to subscribe for shares or debentures of the Issuer
or the Guarantor.

No shares or debentures of the Issuer or the Guarantor have been issued, or agreed to be issued, as fully
or partly paid up otherwise than in cash within the two preceding years.

There has been no adverse change, or any development reasonably likely to involve an adverse change,
in the condition (financial or otherwise) or general affairs of the Issuer or the Guarantor since 30 June,
2003 that is material in the context of the Programme or the issue of the Notes and Guarantee
thereunder.

The articles of association of the Issuer provide that the Directors may exercise all the powers of the
Issuer to borrow money for the purposes of the company without limit and upon such terms as they
think fit.

Law Debenture Trust (Asia) Limited, whose registered office is at 3508, 35/F, Edinburgh Tower, The
Landmark, 15 Queen’s Road Central, Hong Kong, has been, and has agreed to its being, appointed as
Trustee pursuant to the Trust Deed dated 14 October 2003 relating to the Notes, and details of the scope
of its mandate as Trustee and the conditions under which it may be replaced as such may be found in
that Trust Deed. The Trust Deed will be available for inspection in accordance with paragraph 5 above.

This Programme Prospectus and the relevant Issue Prospectus shall have the effect, if an investment in
the Notes is made pursuant to them, of rendering all persons concerned bound by all the provisions
(other than the penal provisions) of sections 44A (except section 44A(2) in respect of which the SFC-
has granted an exemption under section 342A(1) of the Companies Ordinance) and 44B of the
Companies Ordinance, so far as applicable.

Section 342(1) of the Companies Ordinance prescribes the information required to be contained in a
prospectus. The Programme Prospectus and the Issue Prospectus must contain such information unless
the provision of such information is exempted. A certificate of exemption relating to this Programme
Prospectus has been issued, subject to certain conditions, by the SFC under section 342A(1) of the
Companies Ordinance in respect of (i) section 44A(2) on the ground that this provision is irrelevant as
Notes will not be issued pursuant to the Programme Prospectus, but pursuant to the relevant Issue
Prospectus read in conjunction with the Programme Prospectus; (ii) sections 342(1)(a)(i) and
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be irrelevant to prospective investors and would not impact on a prospective investor’s decision to
purchase the Notes; (iii) section 342(1)(b) of the Companies Ordinance (in relation to the requirement
for the Programme Prospectus to contain a Chinese translation) on the grounds that it would be unduly
burdensome for the Issuer to so provide and irrelevant to prospective investors, since a separate Chinese
version of the Programme Prospectus has been prepared and will be made available simultaneously
with the English version of the Programme Prospectus; (iv) paragraphs 27 and 31 of the Third Schedule
to the Companies Ordinance (“Third Schedule”) on the grounds that it would be unduly burdensome
for the Issuer to provide such information as the Issuer is a company incorporated in the Cayman
Islands and is not required by Cayman Islands law to prepare financial statements or auditor’s report,
the inclusion of such information would be irrelevant to prospective investors and would not impact on
a prospective investor’s decision to purchase the Notes; and (v) paragraphs 3 and 26(a) of the Third
Schedule, on the basis that such paragraphs will be satisfied by reading together this Programme
Prospectus and the relevant Issue Prospectus.

In addition, pursuant to Sections 8(2) and 8(3) of the Companies Ordinance (Exemption of Companies
and Prospectuses from Compliance with Provisions) Notice, compliance with respect to paragraphs 4,
5, 6 (in relation to the residential addresses of the directors of the Issuer), 12(1)(a), 12(1)(b), 13, 14,
15, 16, 19, 22, 26(b) and 45 of the Third Schedule is exempted in relation to this Programme
Prospectus.

Therefore, in the context of the offering of the Notes to the public in Hong Kong the Programme
Prospectus when read together with the relevant Issue Prospectus will satisfy (subject to the exemptions
as aforesaid) the requirements of the Companies Ordinance for such offers. The Programme Prospectus
and the Issue Prospectus shall together contain sufficient particulars and information to enable a
reasonable person to form as a result thereof a valid and justifiable opinion of the Notes and the
financial condition and profitability of the Issuer and the Guarantor.
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IMPORTANT

If you are in any doubt about this Issue Prospectus you should consult your stockbroker, bank manager,
solicitor, professional accountant or other professional adviser.

This Issue Prospectus has been prepared for the purpose of giving information in respect of the issue by
Cheung Kong Bond Finance Limited (the “Issuer”) of the notes described herein (the ‘“Notes”) pursuant to its
HX$10,000,000,000 Retail Note Issuance Programme (the “Programme”). The offering of the Notes is made
pursuant to this Issue Prospectus and the programme prospectus (the “Programme Prospectus”) issued by the
Issuer dated 14 October 2003. You should read the Programme Prospectus, which includes important information
about the Issuer, Cheung Kong (Holdings) Limited (*‘Cheung Kong” or the “Guarantor”) and the Programme, and
this Issue Prospectus before making an investment decision.

ISSUE PROSPECTUS
Dated: 14 Qctober 2003
(on]
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Cheung Kong od Finance Limited -

(incorporated with limited liability under the laws of the Cayman Islands on 12 August 2002) ‘T‘/J

Series No. CKH0501 HKD Callable Fixed Rate Notes due 2008 (*“HKD Notes”)
Series No. CKHO0301 AUD Fixed Rate Notes due 2006 (‘““AUD Notes”)
(each a “Series” and the notes of either or both Series, the “Notes™)

Unconditionally and irrevocably guaranteed as to payment of interest and principal by

Cheung Kong (Holdings) Limited
(incorporated in Hong Kong with limited liability under the Companies Ordinance of Hong Kong)

The Notes will be issued by the Issuer and unconditionally and irrevocably guaranteed as to payment of interest and
principal by the Guarantor. The minimum issue amount of HKD Notes is HKD50,000,000 and the minimum issue amount
of AUD Notes is AUDI10,000,000. The Hongkong and Shanghai Banking Corporation Limited (“HSBC” or the
“Underwriting Bank”) has, subject to the terms and conditions of a subscription agreement dated 14 October 2003 between
it, the Issuer and the Guarantor (the “Subscription Agreement™), agreed to underwrite the issue of the Notes by subscribing
for Notes to the extent that public subscription falls short of HK$800,000,000 in respect of both Series of Notes (the
“Underwriting Commitment”). See the section headed “Placing and Underwriting Arrangements™ in this Issue Prospectus.
There is no specified maximum aggregate principal amount of Notes; however, the Issuer reserves the right to fix the
principal amount of Notes of each Series to be issued in the light of valid applications received and its funding requirements.
In addition, the Issuer may in future increase the issue amount of either Series by making a further public offering or private
placement of Notes identical in all respects (other than their issue price, date of issue, interest commencement date and the
amount of first payment of interest) with the Notes of that Series now being offered. Also, the Issuer may at any time issue
additional Notes of either Series (up to a maximum of 15 per cent. of the principal amount of Notes of that Series issued
initially) to support market making arrangements for the Notes.

Applications for Notes may be made from 15 October 2003 until 24 October 2003 or such earlier date on which the
Underwriting Bank announces (without prior notice) that the offering of the Notes of a Series has closed (the “Offer
Period”).

Prospective investors in the Notes should ensure that they understand the nature of the Notes and should
carefully study the matters set out in this Issue Prospectus and the Programme Prospectus {and, in particular, the
sections headed “Risk Factors” in this Issue Prospectus and in the Programme Prospectus) before they invest in the
Notes.

You should contact one of the Placing Banks whose hotline telephone numbers are listed on page 4 if you wish
to invest in the Notes.

See also the section headed “How to Apply for the Notes” below for further details on how to apply for Notes.

A copy of this Issue Prospectus has been registered by the Registrar of Companies in Hong Kong as required by
Section 342C of the Companies Ordinance (Cap. 32) of Hong Kong (the “Companies Ordinance”). The Registrar of
Companies in Hong Kong and the Securities and Futures Commission (the “SFC”) take no responsibility as to the contents
of this Issue Prospectus.

Underwriting Bank

HSBC
Placing Banks
Bank of Communications The Bank of East Asia Dah Sing Bank, Limited
(Hong Kong Branch)
DBS Bank HSBC Industrial and Commercial
Bank of China (Asia) Limited
International Bank of Asia Shanghai Commercial Bank Standard Chartered Bank

Wing Hang Bank, Ltd. Wing Lung Bank Limited



THE PROGRAMME PROSPECTUS AND ISSUE PROSPECTUS

Investors are recommended to read the Programme Prospectus with this Issue Prospectus before
deciding whether or not to invest in the Notes. The Programme Prospectus contains important information
about:

L the business and financial position of the Issuer and the Guarantor (see the section headed
“Description of the Issuer”, “Description of the Guarantor”, “Capitalisation”, “Interim Financial
Statements of Cheung Kong for the six months ended 30 June 2003” and “Report of the Auditors
and Consolidated Accounts of Cheung Kong for the year ended 31 December 2002” in the

Programme Prospectus);
] investment risk factors (see the section headed “Risk Factors” in the Programme Prospectus);

. taxation implications relating to the subscription, holding and sale of the Notes (see the section
headed “Taxation of Notes” in the Programme Prospectus);

L] custody, clearing and settlement arrangements (see the section headed “Settlement and Clearance
and Custody” in the Programme Prospectus);

L] the Programme (see the sections headed “Summary of the Programme” and “Description of the
Programme” in the Programme Prospectus); and

L the terms and conditions of the Notes (see the section headed “Terms and Conditions of the
Notes” in the Programme Prospectus).

Copies of the Programme Prospectus (together with any addendum or supplement) and this Issue
Prospectus (all available in separate English and Chinese language versions) may be obtained, free of charge,
as follows:

During the Offer Period: Hard copies of the Programme Prospectus (together with any addendum or
supplement) and this Issue Prospectus (each in separate English and Chinese language versions) are available
during normal business hours on any weekday (Saturdays, Sundays and public holidays excepted) from each
of the Placing Banks specified on page 4 of this Issue Prospectus.

After the Offer Period: For so long as any of the Notes remain outstanding, hard copies of the
Programme Prospectus (together with any addendum or supplement) and this Issue Prospectus (each in
separate English and Chinese language versions) can be obtained on request during normal business hours
on any weekday (Saturdays, Sundays and public holidays excepted) at the office of the Principal Paying
Agent at the following location: 36th Floor, Sun Hung Kai Centre, 30 Harbour Road, Wan Chai, Hong Kong.

Electronic versions of the Programme Prospectus (together with any addendum or supplement) and
this Issue Prospectus can be viewed and printed at the website of the Guarantor at
hitp://www.ckh.com.hk/eng/investor/investor_retail_note.htm (for the English language version) and
http:/fwww.ckh.com.hk/big5/investor/investor_retail_note.htm (for the Chinese language version).

Reference to the above website is intended as a guide for investors to access the electronic versions of
the Programme Prospectus and this Issue Prospectus. Other additional information appearing on such
website is not a part of this Issue Prospectus and does nor form part of the offer documentation. The Issuer
and the Guarantor accept no responsibility whatsoever that such other additional information, if available,
is accurate and/or up-to-date, and no responsibility is accepted in relation to any such information by any
person responsible for this Issue Prospectus. Prospective investors should exercise an appropriate degree of
caution when assessing the value of other sources of information relating to the Issuer or the Guarantor or
the Notes.

As at the date of this Issue Prospectus, no addendum has been published in respect of the Programme
Prospectus.

If in doubt as to where to obtain a copy of the Programme Prospectus, prospective investors should
contact the Placing Bank from which this Issue Prospectus was obtained.
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Throughout this Issue Prospectus and the Programme Prospectus (except for the section headed “Terms
and Conditions of the Notes” in the Programme Prospectus), the term “Noteholder” is used to mean the
investors in the Notes. Prospective investors should be aware that for the purposes of the terms and conditions
of the Notes, where the Note is a Global Note held through a clearing system, the term “Noteholders” shall
mean the persons shown in the records of the clearing system as a holder of a principal amount of the Notes.

Capitalised terms used in this Issue Prospectus which are not defined in this Issue Prospectus shall have
the meanings given to them in the Programme Prospectus.

In this Issue Prospectus, references to “AUD” are to Australian dollars and references to “HKD” or
“HKS$” are to Hong Kong dollars.




During the Offer Period, you may only subscribe for Notes through the appointed Placing Banks. Please
telephone any of the appointed Placing Banks if you wish to find out how to subscribe for Notes and obtain
a list of distributing locations from where copies of the Programme Prospectus and this Issue Prospectus may
be obtained.

Prior to an investment in the Notes, you must have received and read, or been given the opportunity
to receive and read, the Programme Prospectus and this Issue Prospectus. If you have not received either of
these documents prior to making a decision to invest in the Notes, you must immediately contact your Placing
Bank and obtain a copy of the missing document.

Placing Banks “Hotline” Placing Banks “Hotline”
BERT BCEEERTT

Bank of Communications 2269 9699 International Bank of Asia 2566 8181
(Hong Kong Branch) FRELERTT

BIRT

(FESTT)

The Bank of East Asia 2211 1311 Shanghai Commercial Bank 2841 5937
HEEERAT LHSEIRIRIT

Dah Sing Bank, Limited 2828 8000 Standard Chartered Bank 2886 8868
RESATHIRAE ETIRIT (press 2*9)
DBS Bank 2290 8888 Wing Hang Bank, Ltd. 3199 9188
BRIRIT (press “4”)  KRFHET

HSBC 2269 2121 Wing Lung Bank Limited 2526 5555
EZ KESRITHRAE

Industrial and Commercial 2887 0349

Bank of China (Asia) Limited
HE TERITEEMERAE

The Placing Banks have been appointed for the Notes pursuant to a placing bank agreement (the
“Placing Bank Agreement”) entered into between the Issuer, the Guarantor and the Placing Banks.

The Placing Bank Agreement sets out amongst other things the need for the Placing Banks to comply
with all relevant laws, regulations and guidelines or codes issued by the regulatory authority including but
not limited to the Code of Conduct for Persons Licensed By or Registered with the SFC (the “SFC Code of
Conduct”). Under the SFC Code of Conduct, the Placing Banks as entities licensed by the SFC are required
to ensure that the suitability of the Notes to a prospective investor is reasonable in all circumstances when
making a recommendation with respect to the Notes to that prospective investor and to ensure that the
prospective investor understands the nature and risks of investing in the Notes. In particular, the following
undertakings have been given by each Placing Bank:

L Copies of the Programme Prospectus and this Issue Prospectus (each in separate English and
Chinese language versions) will be available to investors in the manner described in the
Programme Prospectus and this Issue Prospectus and no application for Notes may be accepted
from an investor who has not received or had the opportunity to receive both documents
(photocopies of either document may not be substituted for the original printed version).

®  Notes will not be allocated by a Placing Bank on the basis of any information provided by that
Placing Bank that is inconsistent with the Programme Prospectus and the Issue Prospectus.

— 4




&~ A4 i - -

connection with the Notes must be true, accurate and not misleading or deceptive.

Each prospective investor will be given the opportunity to read and acknowledge his
understanding of the confirmations set out on pages 13 to 14 of this Issue Prospectus at the time
of or prior to submitting an application to subscribe for Notes through a Placing Bank.

Any notices received from the Issuer or the Guarantor issued on behalf of the Issuer during the
Offer Period intended for prospective investors (including but not limited to a notice of an
extension or early close of the Offer Period) will immediately be relayed to prospective investors.

Each Placing Bank shall provide to each prospective investor details of the operating procedures
for payment and/or refund in respect of an application for Notes and shall provide or have
provided details of all charges for opening and maintaining a bank account and an investment
account for the Notes.

Each Placing Bank will inform prospective investors that copies of the documents listed under
“Display Documents” on pages 19 to 20 of this Issue Prospectus are available for inspection at
the office of the Principal Paying Agent specified herein.
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The information set out in this section is a summary of the principal features of the Notes. This summary
should be read in conjunction with and is qualified in its entirety by reference to the detailed information
appearing elsewhere in this Issue Prospectus, the Programme Prospectus and the Term Sheet. The terms and
conditions of the Notes are issued in the English language, and shall prevail over any Chinese language
version in the event of conflict or discrepancy.

Issuer:
Guarantor:
Underwriting Bank:

Notes:

Guarantee:

Offer Period:

Issue Date:

Offer Price:

Minimum Investment and Minimum
Transfer Amount:

Cheung Kong Bond Finance Limited
Cheung Kong (Holdings) Limited

The Hongkong and Shanghai Banking Corporation Limited

HKD Notes: Hong Kong Dollar Callable Fixed Rate Notes
due 2008
AUD Notes: Australian Dollar Fixed Rate Notes due 2006

The obligations of the Issuer to pay interest on each Series of the
Notes and to repay the principal amount of each Series of the
Notes when they mature are unconditionally and irrevocably
guaranteed by the Guarantor.

The Offer Period begins (for both Series of Notes) at 9:00 a.m. on
15 October 2003 and ends (for either Series of Notes) at 12:00
noon on 24 October 2003 (the “Closing Date”) or at the time on
the earlier date on which the Underwriting Bank announces
(without prior notice) that the offering of the Notes of that Series
has closed. The Underwriting Bank does not undertake to give any
advance notice of the closing of the Offer Period. The Offer
Periods for the HKD Notes and the AUD Notes may close at
different times.

The Notes will be issued 4 Business Days after the Closing Date
(the “Issue Date”) on 30 October 2003.

“Business Day” means a day (other than a Saturday) on which
banks are open for normal banking business in Hong Kong.

The offer price of each Series is 100 per cent. of the principal
amount of each Series (the “Offer Price”).

HKD Notes: HKD50,000

AUD Notes: AUDI10,000




Maximum Aggregate Principal
Amount:

Allocation of Notes:

Maturity Date:

Redemption Price for AUD Notes
and HKD Notes (regardless of
whether Call Option is exercised
by the Issuer):

Interest Rate:

Frequency of Interest Payments:

the minimum 1ssue amount of AUD Notes 1s AUD10,000,000.
(each the “Minimum Issue Amount™). The Underwriting Bank
has, subject to the terms of the Subscription Agreement, agreed to
underwrite the Notes by subscribing for the Notes to the extent
that public subscription falls short of its Underwriting
Commitment. For further information, see the section headed
“Placing and Underwriting Arrangements” in this Issue
Prospectus.

There is no specified maximum aggregate principal amount of
Notes; however, the Issuer reserves the right to fix the principal
amount of Notes of each Series to be issued in the light of valid
applications received and its funding requirements. If the
principal amount of Notes of a Series to be issued is less than the
principal amount of Notes of that Series which has been validly
applied for, Notes will be allocated as described in the section
headed “Allocation of Notes” in this Issue Prospectus.

If valid applications are received for a greater principal amount of
Notes of either Series than is to be issued, a minimum of
HKD50,000 and/or AUD10,000, as the case may be, in principal
amount of that Series will be allocated to each of the investment
accounts with the Placing Banks through which valid application
instructions have been given (and the accounts to receive the
allocation will be chosen by ballot if application instructions are
received through more accounts than there are Notes of that Series
to be allocated), and any remaining Notes of that Series will be
allocated on-a pro rata basis to the remaining number of Notes
validly applied for (rounded down to the nearest whole Note) and
in the case of Notes remaining after rounding, by ballot. Fractions
of Notes will not be allotted. No one will be allotted more Notes
than they applied for.

HKD Notes: 5 years from the Issue Date, subject to the
Call Option by the Issuer as described in the
section headed “Call Option by the Issuer”
below.

AUD Notes: 3 years from the Issue Date.

100 per cent. of the principal amount of the relevant Series.

HKD Notes: 3.00 per cent. per annum for the first and
second year, and 4.00 per cent. per annum
thereafter

AUD Notes: 4.75 per cent. per annum

Interest will be calculated at the specified rates by reference to
100 per cent. of the principal amount of the relevant Series of
Notes.

Interest payments will be made in arrear annually.




AR S AT S AR ALY A AamhE e

Call Option by the Issuer:

Payments on the Notes:

Note Denomination:

Form of Notes:

Negative Pledge:
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AUD Notes: 30 October in each year

If an interest payment date is not a day (other than a Saturday) on
which commercial banks are open for business in Hong Kong and
Melbourne (in the case of AUD Notes only), it will be postponed
to the next business day, unless it would thereby fall into the next
calendar month in which event it shall be brought forward to the
immediately preceding business day, and the amount of interest
payable will be adjusted accordingly. Interest is calculated on the
basis of the number of days in the interest period and a 365-day
year.

HKD Notes: Early redemption will be permitted at the
option of the Issuer on the Interest Payment
Date falling on or nearest to the second
anniversary date of the Issue Date by giving 9
days written notice to investors through the
Placing Banks.

AUD Nores: There is no Call Option exercisable by the
Issuer.

All payments of principal and interest on the Notes will be made
by credit through the investment account in which the Notes are
held. ‘

HKD Notes: HKD50,000 per HKD Note
AUD Notes: AUDI10,000 per AUD Note

Definitive Notes will not be issued except in certain limited
circumstances. See Condition 1 of the Terms and Conditions of
the Notes in the Programme Prospectus. Two permanent Global
Notes in bearer form, each representing the total principal amount
of a Series of Notes, will instead be deposited on the Issue Date
with the Central Moneymarkets Unit Service (the “CMU”)
operated by the Hong Kong Monetary Authority (“HKMA”).
Individual Noteholders must hold their Notes in an investment
account with a participant in the CMU. For the purpose of
initial allotment of Notes, you must already have, or must
open, a bank account and also an investment account with the
Placing Bank to which you give your application instructions.
See the section headed “Custody Arrangements with Placing
Banks” in the Programme Prospectus. Your ability to pledge your
interest in the Notes to persons who are not participants of the
CMU, or otherwise to take action in respect of your interest, may
be affected by the lack of Definitive Notes.

The Issuer and the Guarantor have agreed not to issue or
guarantee notes or bonds which have the benefit of security over
their assets (with a number of exceptions) while the Notes are
outstanding.




No Listing/Market Making
Arrangements:

Cancellation of Offering:

Security Interest in the Notes
in favour of the Placing Banks:

will be made subject to withholding or deduction for or on
account of any present or future tax, duty or charge of whatsoever
nature imposed or levied by or on behalf of Hong Kong or any
other authority having power to levy tax in Hong Kong. No such
withholding or deduction is currently required.

The Notes will not be listed on any stock exchange. Each of the
Placing Banks has, subject to certain limitations, agreed to quote
prices at which it will buy or sell Notes (see the section headed
“Market Making Arrangements” in this Issue Prospectus). These
arrangements do not assure an active trading market for the Notes.

The Issuer reserves the right to cancel the offering of either or
both Series of the Notes on or before the Issue Date, in which case
no Notes of the relevant Series will be issued and all applicants of
the relevant Series will be refunded their subscription monies.
(See the sections headed “How to Apply for the Notes — Refund
of Subscription Monies” and “How to Apply for the Notes —
Notifications during the Offer Period” in this Issue Prospectus.)

The Underwriting Bank may terminate its obligations under the
Subscription Agreement in certain circumstances prior to the issue
of the Notes. The Issuer will give prompt public notice if the
Subscription Agreement is terminated in circumstances in which it
does not intend to cancel the offering of either or both Series of
the Notes. In such circumstances, if less than the Minimum Issue
Amount of a Series (as described in “Minimum Issue Amount”
above) is applied for, no Note of that Series will be issued. (See
the section headed “Placing and Underwriting Arrangements” in
this Issue Prospectus).

The standard terms and conditions for the operation of an
investment account with a Placing Bank may permit it to take a
security interest in, or to impose other restrictions on, the Notes
credited to the account or to exercise a lien, right of set off or
similar claim against you in respect of monies held in any of your
accounts maintained with it to secure any amounts which may be
owing by you to the Placing Bank. For example, the Placing Bank
may have the legal right to restrict your ability to transfer the
Notes, to collect amounts owing to it out of payments of interest
or principal received on the Notes or to sell the Notes and recoup
amounts owing to it or other sale expenses, duties and interest
costs out of the proceeds of sale and/or to charge interest on
amounts owing to it.

It is important that you should familiarise yourself with, and
ensure you understand and accept, the terms and conditions of
operation of the investment account before making an
application to open an investment account. See the section
headed “Custody Arrangements with Placing Banks” in the
Programme Prospectus.




Further Issues:

Governing Law:

Terms and Conditions:

Global Note is held within CMU, notices required to be given to
investors in those Notes will be given by delivery to the Paying
Agent for communication by it to entitled participants of CMU.
Your Placing Bank (as a direct or indirect participant in CMU)
will be entitled participants of CMU for the purpose of delivery of
notices to investors in Notes through CMU. You will need to rely
on the Placing Bank chosen by you to communicate such notices
to you. See “Additional Information about the Offering —
Display Documents” in this document for details of where a copy
of all such notices may be available for inspection.

The Issuer may from time to time without the consent of the
Noteholders create and issue further Notes ranking pari passu in
all respects and on the same terms and conditions (save for the
issue price, date of issue, interest commencement date and the
amount of first payment of interest thereon) as, and so that the
same shall be consolidated and form a single Series with, the
outstanding Notes.

Hong Kong law.

The description of the terms and conditions of the Notes set out in
this Issue Prospectus is a summary only. The full terms and
conditions of the Notes can be reviewed by reading the Term
Sheet (as summarised in this Issue Prospectus), which applies
and/or disapplies and/or supplements or amends the Terms and
Conditions of the Notes as set out in the Programme Prospectus in
the manner required to reflect the particular terms and conditions
applicable to the Series of Notes described in this Issue
Prospectus.

The Notes will be held and traded through CMU. For the purposes of delivery of payments and
notices required to be made by the Issuer or the Guarantor to Noteholders, such payments and notices
will be given to the Paying Agent for communication and delivery by it to entitled participants of CMU.
Placing Banks (as direct or indirect participants in CMU) will be entitled participants of CMU for the
purposes of delivery of such payments and notices to Noteholders. Accordingly, investors will have to
rely on their Placing Bank to credit their respective accounts with payments credited to it and/or to
distribute to them notices which it receives through CMU from the Issuer or the Guarantor. See also
the following sections in the Programme Prospectus: “Custody Arrangements With Placing Banks” and
“Settlement and Clearance and Custody”.




Offer Period

Notes are being offered to investors during the period from 9.00 a.m. on 15 October 2003 to 12:00 noon
on 24 October 2003. The Notes will be issued at an Offer Price of HKD350,000 or AUD10,000 per Note, as
the case may be. If you wish to subscribe for any Notes as part of the offer, you must contact one of the
Placing Banks (whose details are set out on page 4). Notes may not be subscribed directly from the Issuer,
the Guarantor or any party other than through the Placing Banks.

Application Procedure

Investors wishing to apply for Notes will be required to apply in accordance with the application
procedures for securities operated by their Placing Bank, and make arrangements for payment prior to the
Closing Date. Applications are subject to the terms of this Issue Prospectus and the Programme Prospectus
and the application procedures of the relevant Placing Bank. No application form for the Notes is being
issued by the Issuer. The form and content of any application procedure are not prescribed by the Issuer and
may differ from one Placing Bank to another to accommodate the relevant Placing Bank’s application and
payment procedure and other applicable operating procedures.

If you wish to apply for Notes, you must already have, or you must open, a bank account and an
investment account with one of the Placing Banks. The Placing Banks may charge a fee for the opening
and maintenance of the investment account.

Minimum Investment
The minimum investment in the HKD Notes is HKD50,000 and in the AUD Notes is AUD10,000.
Payment Procedures

Payment of the subscription monies should be made to a Placing Bank in Hong Kong dollars for HKD
Notes and Australian dollars for AUD Notes. Payment of the subscription monies must be received by the
Placing Banks in cleared funds (after conversion to the relevant currency, if necessary) prior to 12:00 noon
on the Closing Date. Investors are advised not to pay by cheque due to delays in clearing. However,
arrangements for the payment of the subscription monies by an applicant to the relevant Placing Bank will
be subject to the normal operating procedures of the Placing Bank which may permit payment to be made
by cheque within a specified period.

For investments in AUD Notes, payments made in Hong Kong dollars will be converted into AUD and
the proceeds of conversion (after deducting the costs of such conversion) will be applied in the purchase of
AUD Notes. The conversion rate from HKD to AUD will be determined by the Placing Bank through which
the application is made and therefore any investor proposing to make payment with HKD should check with
the Placing Bank as to how this rate will be determined. It is likely that the conversion rate determined by
one Placing Bank may not be the same as that determined by another Placing Bank.

Save as described in the previous paragraph, the Offer Price for the Notes will be payable by a
prospective investor to the Placing Bank in the manner and/or to the account as separately designated by the
Placing Bank in accordance with its normal operating procedures. Each Placing Bank will be required to
provide the prospective investor with details relating to the relevant operating procedures for payment and/or
refund of the Offer Price for the Notes.
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You will be charged a handling fee of 0.15 per cent. of the Offer Price for the Notes by the Placing Bank
in connection with such subscription. You are advised to contact one of the Placing Banks directly for further
details of such handling fee which will be levied by that Placing Bank. In addition, see the section headed
“Settlement and Clearance and Custody” in the Programme Prospectus for a description of other charges
which may be levied by the Placing Banks in connection with their provision to an investor of custodial,
transfer and clearing services.

Cash Rebates and Soft Commissions

None of the Issuer, the Guarantor, the Underwriting Bank, or any other company within the Issuer’s or
the Guarantor’s group will receive cash commissions or other rebates from the Placing Banks in connection
with the subscription of the Notes. However, in consideration of the placing activities undertaken by the
Placing Banks as part of the offering of the Notes to the public in Hong Kong, certain commissions will be
paid by the Issuer to the Placing Banks. Such commissions will be calculated by reference to the principal
amount of the Notes subscribed through the relevant Placing Banks.

Notifications during the Offer Period

The Issuer reserves the right to cancel the offering of either or both Series of the Notes on or before
the Issue Date, in which case no Notes of the relevant Series will be issued and all applicants of the relevant
Series will be refunded their subscription monies. Such determination that the Notes should not be issued
may be made for any reason and following any such determination the issue of the Notes shall be cancelled.
In such event, the [ssuer shall so notify (i) the prospective investors through the Placing Banks and (ii) the
Placing Banks and any subscription monies held in an account with a Placing Bank shall no longer be held
for the purposes of the subscription of Notes and the Placing Banks shall return such subscription monies
paid by the applicant in accordance with “Refund of Subscription Monies” below.

Refund of Subscription Monies

If any subscription monies are to be refunded in any of the circumstances described in this Issue
Prospectus, payment will be made by the Placing Banks to the applicants in accordance with the relevant
Placing Bank’s normal operating procedures without interest and at the risk of the applicant. Such payment
will be made in the currency in which the application for Notes was made by bank transfer or by cheque,
unless otherwise agreed between the relevant applicant and his Placing Bank. Refunds shall be made within
5 Business Days following a decision by the Issuer not to issue the Notes.

In respect of the AUD Notes, if a prospective investor’s subscription monies have been paid to the
Placing Bank using HKD, such individual may be exposed to an exchange conversion risk, such risk
depending on the rate of exchange used which may or may not be financially adverse to the prospective
investor. Accordingly, when an investor receives AUD on refund and wishes to convert it back to HKD, the
converted amount may be less than the investor’s original HKD subscription monies.

Confirmations to be given by Investors

Except as set out above, the detailed arrangements for application for Notes by prospective investors
will be as separately imposed by each Placing Bank, and prospective investors are therefore advised to
contact one of the Placing Banks directly for information relating to such arrangements. However, by giving
application instructions to any Placing Bank to subscribe for any Notes, you will be deemed to confirm to
the Placing Bank, the Underwriting Bank, the Issuer and the Guarantor that, amongst other things, you:

®  undertake and agree to accept the Notes applied for, or any lesser number (provided such number
is no less than the Minimum Transfer Amount) allocated to you;

L undertake and agree to pay in full the Offer Price of the Notes allocated to you;
L authorise the Placing Bank to which you give your application instructions to credit any Notes

allocated to you to your investment account with it and understand that no certificates of title will
be available for your Notes and your interest in your Notes will be in book-entry form only;
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paid by you will be returned to you in the currency in which the application for Notes was made
without interest and at your own risk and that any interest earned will be retained for the benefit
of the Placing Bank;

. understand that the Notes will be held through a clearing system which means that you will have
to rely on the Placing Bank selected by you to credit your account with that Placing Bank with
payments credited to it through the clearing system and to distribute notices to you which it
receives from the Issuer or the Guarantor through the clearing system or otherwise;

L4 have read the application procedures set out in this Issue Prospectus and agree to be bound by
them;

L have either received a copy of this Issue Prospectus and the Programme Prospectus or have been
afforded sufficient opportunity to obtain a copy of this Issue Prospectus and the Programme
Prospectus;

] understand that the Redemption Price will only be payable in respect of those Notes which are
held until the Maturity Date or when the Issuer exercises the Call Option in respect of the HKD
Notes, and that interest will only be payable in respect of the Notes in issue on the relevant
Interest Payment Date;

L understand and accept that neither the Issuer, the Guarantor nor any of their affiliates accepts any
responsibility for the provision of bank services and custody services by the Placing Banks or for
any consequences of, or arising from the use of, the bank account and investment account or
custody services of any of the Placing Banks;

L agree that none of the Issuer, the Guarantor or their respective directors, officers, agents,
nominees and affiliates will be liable to any persons in any way for any loss which may be
suffered as a result of the sale by the Placing Banks of your Notes in accordance with the terms
and conditions of the operation of your bank account/investment account with them;

L confirm that you are not located within the United States and are not a U.S. Person within the
meaning of Regulation S under the United States Securities Act of 1933 (which includes any
person resident in the United States and any partnership or corporation organised or incorporated
under the laws of the United States); and

L4 understand, are familiar with, and accept the terms and conditions applying to the use of
investment services provided by your Placing Bank.

You will be required to confirm that you have read and understood these confirmations when you
apply to a Placing Bank to subscribe for the Notes.
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. There is no specified maximum aggregate principal amount of Notes; however, the Issuer reserves the
right to fix the principal amount of Notes of each Series to be issued in the light of valid applications received
and its funding requirements. If the principal amount of Notes of a Series to be issued is less than the
principal amount of Notes of that Series which has been validly applied for, Notes will be allocated as
follows:

1. a minimum of HKDS50,000 in principal amount of the HKD Notes and/or a minimum of
AUDI10,000 in principal amount of the AUD Notes will be allocated to each of the investment
accounts with the Placing Banks through which valid application instructions for the relevant
Series of Notes have been given (and so that if more than one valid application instruction is given
from the same account, all such valid application instructions will be aggregated), provided that
if valid application instructions have been given through more accounts than there are Notes of
the relevant Series available for allocation, then the accounts to which Notes are to be allocated
will be chosen by ballot;

2. remaining Notes of that Series will be allocated to each of such Placing Bank’s investment
accounts on a pro rata basis to the remaining number of Notes validly applied for through each
such account (rounded down to the nearest whole Note); and

3. in the case of Notes remaining after rounding, by ballot.

Fractions of Notes will not be allotted. No one will be allotted more Notes than they applied for.
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Prospective investors in Notes should carefully consider the following information in conjunction with
the other information contained in this Issue Prospectus and in the Programme Prospectus and, in particular,
the matters set out in the section headed “Risk Factors” therein.

No person should subscribe for or deal in the Notes unless they understand the nature of the transaction
and the extent of their exposure to potential loss. Prospective investors in Notes should therefore consult their
own legal, tax, accountancy and other professional advisers to assist them to determine the suitability of the
Notes for them as an investment.

Transferability of the Notes

There are no restrictions on the transferability of the Notes after their issue and, as an alternative to
selling to the market makers (see “Market Making Arrangements” in this Issue Prospectus), an investor may
sell their Notes to any interested party at such price as they may agree with that party. However, the Notes
will not have an established secondary trading market when issued. There can be no assurance of a secondary
market for the Notes or of the liquidity or the continuity of such market if one develops. Indeed, the Notes
could be traded in the secondary market at prices that may be higher or lower than the Offer Price depending
on many factors, including supply of or demand for the Notes, prevailing interest rates and prevailing interest
rates expectations, the Issuer’s and the Guarantor’s perceived credit quality and the market for any similar
securities. Consequently, investors may not be able to sell their Notes readily or at prices that will enable the
investors to realise a yield comparable to that of similar instruments (if any) with a developed secondary
market, or at a price that reflects the intrinsic value of the Notes. o

Consequence of Placing Bank being treated as Noteholder

For so long as the Notes are represented by a Global Note, the Notes will be held and traded through
CMU. For the purposes of payments and delivery of notices required to be made by the Issuer or the
Guarantor to Noteholders, such payments and notices will be given by delivery to the Paying Agent for
communication by it to entitled participants of CMU. Your Placing Bank (as a direct or indirect participant
in the clearing system) will be the entitled participant for the purposes of delivery of such payments and
notices to Noteholders, and therefore investors will have to rely on their Placing Bank to credit their
respective accounts with payments credited to it and/or to distribute to the investors notices which it receives
through the Paying Agent from the Issuer or the Guarantor.

Exchange Rate Risk for AUD Notes

For investments in AUD Notes, payments made in HKD will be converted into AUD and the proceeds
will be applied in the purchase of AUD Notes. Accordingly, when an investor receives AUD on refund and
wishes to convert it back to HKD, the converted amount may be less than the investor’s original HKD
subscription monies. When the AUD Notes are redeemed or if the investor sells the AUD Notes, and convert
the proceeds to HKD, the investor will be exposed to an exchange conversion risk in both instances, such risk
depending on the rate of exchange which may or may not be financially adverse to the prospective investor.
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(1) Placing Arrangement

The Placing Banks have been appointed for both Series of Notes pursuant to the Placing Bank
Agreement. Pursuant to the Placing Bank Agreement, the Placing Banks will receive from the Issuer a placing
and distribution fee of 0.30 per cent. of the Offer Price for the principal amount of Notes of the relevant
Series subscribed through them. In addition, each Placing Bank will charge each successful applicant a
handling fee of 0.15 per cent. of the Offer Price of the Notes subscribed through such Placing Bank.

(2) Underwriting Arrangement

The Underwriting Bank has entered into a Subscription Agreement with the Issuer dated 14 October
2003 (the “Subscription Agreement”). Pursuant to the Subscription Agreement, the Underwriting Bank has
agreed to underwrite the issue of the Notes by subscribing for Notes to the extent that public subscription of
both Series falls short of the Underwriting Commitment. The Underwriting Bank will subscribe for any
shortfall in accordance with its Underwriting Commitment. '

Pursuant to the Subscription Agreement, the Issuer will pay to the Underwriting Bank an underwriting
commission and advisory and other fees amounting to 0.28 per cent. of its Underwriting Commitment in
respect of the Notes.

The Subscription Agreement provides that the Issuer will indemnify the Underwriting Bank against
certain potential liabilities in connection with the underwriting arrangements; in addition, the Issuer has
agreed to reimburse certain expenses of the Underwriting Bank in connection with the underwriting
arrangements.

The Subscription Agreement provides that the subscription obligations of the Underwriting Bank are
subject to certain conditions precedent, and entitles the Underwriting Bank to terminate the Subscription
Agreement in certain circumstances on or prior to the scheduled Issue Date. The Issuer will give prompt
public notice in English in the South China Morning Post or The Standard and in Chinese in the Hong Kong
Economic Journal or the Hong Kong Economic Times if the Subscription Agreement is terminated in
circumstances in which it does not intend to cancel the offering of either Series of the Notes. In such
circumstances, if less than the Minimum Issue Amount of Notes of a Series is applied for, no Note of that
Series will be issued and the notice will state so accordingly.

(3) Acknowledgment by the Placing Banks and the Underwriting Bank

Each of the Placing Banks and the Underwriting Bank has acknowledged that no action has been or will
be taken in any jurisdiction by the Issuer, the Guarantor, the Underwriting Bank or any Placing Bank that
would permit a public offering of the Notes, or the possession or distribution of the Programme Prospectus
and this Issue Prospectus or any other offering material, in any country or jurisdiction where action for that
purpose is required other than Hong Kong. Each of the Placing Banks has severally agreed that it will not
offer or sell any Notes and will not distribute the Programme Prospectus and this I[ssue Prospectus, any
application form or any offering or publicity material relating to the Notes, outside Hong Kong. The
Underwriting Bank has warranted and agreed that it will (i) comply with all applicable laws and regulations
in each jurisdiction in which it acquires, offers, sells or delivers Notes or has in its possession or distributes
the Programme Prospectus and this Issue Prospectus or any such other material, in all cases, at its own
expense; and (ii) ensure that no obligations are imposed on the Issuer or the Guarantor in any such
jurisdiction as a result of any of the foregoing actions. The Issuer and the Guarantor will not have any
responsibility for, and the Underwriting Bank has agreed that it will obtain any consent, approval or
permission required by it for, the acquisition, offer, sale or delivery by it of Notes under the laws and
regulations in force in any jurisdiction to which it is subject or in or from which it makes any acquisition,
offer, sale or delivery.



Bank of Communications (Hong Kong Branch), The Bank of East Asia, Limited, Dah Sing Bank,
Limited, DBS Bank (Hong Kong) Limited, The Hongkong and Shanghai Banking Corporation Limited,
Industrial and Commercial Bank of China (Asia) Limited, International Bank of Asia Limited, Shanghai
Commercial Bank Limited, Standard Chartered Bank, Wing Hang Bank, Ltd. and Wing Lung Bank Limited
(the “market makers”) have agreed with the Issuer and the Guarantor in the market making agreement dated
14 October 2003 (the “Market Making Agreement”), to make a market in the Notes of each Series. In the
Market Making Agreement, the market makers have agreed that, subject to the terms of the Market Making
Agreement, it will quote

] a price at which it is willing to purchase Notes (a “bid” price); and
L a price at which it is willing to sell Notes (an “offer” price).

The prices quoted will be firm prices for so long as the market maker may request the issue of
additional Notes as described below, and thereafter the offer price will be quoted on a best efforts basis only.

The prices quoted will be by reference to a Note of HKD50,000 or an integral multiple of HKD50,000
in respect of the HKD Notes and AUD10,000 or an integral multiple of AUD10,000 in respect of the AUD
Notes and will be expressed as a percentage of the principal amount of the Notes.

Prices quoted by the market makers will reflect the trading price of the Notes from time to time in the
secondary market. The trading price of the Notes may be equal to, higher or lower than the Offer Price and
will vary depending on many factors, including prevailing interest rates and expectations for change in such
rates, the Issuer’s and the Guarantor’s results of operations and its perceived credit quality and the market
for any similar securities.

The Market Making Agreement provides for the issue by the Issuer of additional Notes of each Series
up to a maximum of 15 per cent. of the initial issue amount of the Notes of that Series to the market makers
at a price to be agreed between the market makers and the Issuer at the time of issue of such additional Notes.
Within this 15 per cent. limit, the Issuer may by 7 days’ prior written notice to the market makers adjust their
individual ceilings at any time after three months from the initial issue date of the Notes. It is expected that
these arrangements for the issue of additional Notes will be used to ensure that the market makers are able
to deliver Notes to purchasers who wish to purchase Notes at the quoted offer price. It is expected that market
makers may, in addition, make other arrangements, which may include Note borrowing and/or repurchase
arrangements, to support their market making activities.

The Issuer may from time to time appoint additional or replacement market makers; it is the current
intention of the Issuer to maintain market making arrangements similar to those described above for as long
as the Notes remain outstanding, so far as reasonably practicable.

The initial market makers may resign their roles on giving not less than 60 days’ prior written notice
to the Issuer. A list of the market makers can be obtained on request during normal business hours on any
weekday (Saturdays, Sundays and public holidays excepted) at the office of the Principal Paying Agent, as
specified at the end of this Issue Prospectus.

The bid prices and offer prices for the Notes quoted by a market maker to any person wishing to
sell or purchase Notes, respectively, may be different to the corresponding prices quoted by another
market maker. Furthermore, if you have purchased Notes from a market maker but wish to sell such
Notes, or purchase further Notes, either to or from (as appropriate) a different market maker, you will
need to have, or open, an investment account with such other market maker before you are able to do
s0.

These market making arrangements do not assure an active trading market for the Notes. There
can be no assurance that the market makers will make a market in the Notes, or if they do so, that they
will continue to do so. Accordingly, there can be no assurance that investors or members of the public
will have access to a firm bid price or a firm offer price for Notes in a principal amount which they
may wish to purchase or sell.
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Who is responsible for this Issue Prospectus

The information contained in the Programme Prospectus is deemed to be repeated on the date of
publication of this [ssue Prospectus. In the case of any discrepancy between the Programme Prospectus and
this Issue Prospectus, this Issue Prospectus shall prevail.

The directors of the Issuer and of the Guarantor collectively and individually accept full responsibility
for the accuracy of the information contained in this Issue Prospectus and in the Programme Prospectus and
confirm, having made all reasonable enquiries, that to the best of their knowledge and belief there are no
other facts the omission of which would make any statement in either document misleading in any material
respect.

No person has been authorized to give any information or to make any representation not contained in
or not consistent with this Issue Prospectus or the Programme Prospectus. Neither the Underwriting Bank nor
the Placing Banks have independently verified the information contained in this Issue Prospectus or the
Programme Prospectus and none of them accept any responsibility for its accuracy or completeness.

Neither this Issue Prospectus, the Programme Prospectus, nor any other information supplied in
connection with the Notes should be considered as a recommendation by the Issuer, the Guarantor, the
Underwriting Bank or the Placing Banks that anyone should invest in any of the Notes. Each investor
contemplating investing in or holding any of the Notes should make its own independent analysis of the
Notes and of the financial condition and affairs, and its own appraisal of the creditworthiness, of the Issuer
and the Guarantor so as to evaluate the merits and risks of any investment in or the holding of or dealing in
the Notes.

The delivery of this Issue Prospectus does not at any time imply that the information contained in it and
in the Programme Prospectus is correct at any time subsequent to the date of this Issue Prospectus.

Authorizations

The issue of the Notes was authorised and approved by written resolutions of the Board of Directors
of the Issuer dated 30 September 2003. The giving of the Guarantee was authorised and approved by
resolutions of the Board of Directors of the Guarantor dated 30 September 2003.

Use of Proceeds

The proceeds of issue of the Notes will be on-lent by the Issuer to be used for the general corporate
purposes of the Guarantor and its subsidiaries.

Taxation

You are advised to read the section headed “Taxation of Notes” in the Programme Prospectus which
contains a summary of certain taxation provisions under Hong Kong law. You are also advised that no Hong
Kong stamp duty will be payable on the issue or subsequent transfer of any of the Notes. The provisions in
the section headed “Taxation of Notes” in the Programme Prospectus are accurate as at the date of this Issue
Prospectus.

Display Documents

During the Offer Period and for so long as any Notes remain outstanding, copies of the following
documents will be available for inspection (requests for photocopies will be subject to a reasonable fee)
during normal business hours on any weekday (Saturdays, Sundays and public holidays excepted) at the

office of the Principal Paying Agent, as specified at the end of this Issue Prospectus:

(1) the Memorandum and Articles of Association of the Guarantor and of the Issuer, and the
Companies Law (Chapter 22 of the Laws of the Cayman Istands);




any supplement or addendum);
(3) Placing Bank Agreement (including Market Making Arrangements);
(4) Trust Deed (including the Guarantee);
(5) Paying Agency Agreement;

(6) the Term Sheet and the Form of Global Note in respect of the Notes (final versions will only be
available as of the Issue Date. Until such date, drafts in the agreed form will be displayed. The
final versions will be the same as the drafts in agreed form in all respects except that the final
versions will contain certain information, missing from the agreed drafts, which can only be
ascertained as of the Issue Date.);

(7) Consent letter with respect to the Programme Prospectus of Deloitte Touche Tohmatsu; and
(8) Copy of each Notice given in respect of the Notes pursuant to the Programme.

The documents referred to in (4) to (7) above are more particularly described in the Programme
Prospectus.

Information relating to the Issuer and the Guarantor

The Issuer and the Guarantor will keep the Noteholders informed as soon as reasonably practicable of
any information relating to the Issuer or the Guarantor which is necessary to avoid the establishment of a
false market in the Notes and/or which might reasonably be expected significantly to affect the ability of the
Issuer or the Guarantor to meet its commitments under the Notes. Such information will be given by notice
to Noteholders in the ways as set out under the section headed “Summary of the Notes — Notices” in this
Issue Prospectus.

As a company whose shares are listed on The Stock Exchange of Hong Kong Limited (“SEHK?”), the
Guarantor is required to fulfil periodic and/or continuous disclosure obligations under the listing rules of the
SEHK. Up-to-date information and/or any major development of the Guarantor including filings requested
by the SEHK may be viewed from www.hkex.com.hk.

Reference to the above website is intended as a guide as to where further public information may be
obtained free of charge. Information appearing on such website is not a part of this Issue Prospectus and
does not form part of the offer documentation. The Issuer and the Guarantor accept no responsibility
whatsoever that such information if available is accurate and/or up-to-date and no responsibility is accepted
in relation to any such information by any person responsible for this Issue Prospectus.

No Material Adverse Change

There has been no material adverse change (financial or otherwise) in the general affairs of the Issuer
or of the Guarantor since the time of the issue of the Programme Prospectus that is material in the context
of the Programme or the issue and guarantee of the Notes hereunder.

Trustee’s Mandate

Law Debenture Trust (Asia) Limited, whose registered office is at 3508, 35/F Edinburgh Tower, The
Landmark, 15 Queen’s Road Central, Hong Kong, has been, and has agreed to its being, appointed as Trustee
pursuant to the Trust Deed dated 14 October 2003 relating to the Notes, and details of the scope of its
mandate as Trustee and the conditions under which it may be replaced as such may be found in the Trust
Deed, a copy of which will be available for inspection as set out in the section headed “Display Documents”
above.
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No application form is being issued for the Notes. Persons who subscribe for Notes through a Placing
Bank are persons who subscribe for Notes for the purposes of Section 40 of the Companies Ordinance (to
the extent that Section 40 applies to this [ssue Prospectus and the Programme Prospectus by virtue of Section
342E of the Companies Ordinance). Section 40 of the Companies Ordinance imposes liability on certain
persons, including the directors of a company and other persons who authorise the issue of a prospectus, to
pay compensation to persons who subscribe for shares or debentures of a company on the faith of the
prospectus for loss or damage sustained by reason of an untrue statement in the prospectus.

This Issue Prospectus and the Programme Prospectus shall have the effect, if a subscription of Notes
is made pursuant to them, of rendering all persons concerned bound by all the provisions (other than the penal
provisions) of sections 44A (except section 44A(2) in respect of which the SFC has granted an exemption
under section 342A(1) in respect of the Programme Prospectus) and 44B of the Companies Ordinance so far
as applicable.

SFC Certificates of Exemption

Section 342(1) of the Companies Ordinance prescribes the information required to be contained in a
prospectus. The Programme Prospectus and this Issue Prospectus must contain such information unless the
provision of such information is either exempted or not applicable. A certificate of exemption relating to this
Issue Prospectus has been issued, subject to certain conditions, by the SFC under section 342A(1) of the
Companies Ordinance in respect of (i) sections 342(1)(a)(i) and 342(1)(a)(ii) of the Companies Ordinance on
the grounds that the inclusion of such information would be irrelevant to prospective investors and would not
impact on a prospective investor’s decision to subscribe for the Notes; (ii) section 342(1)(b) of the
Companies Ordinance (in relation to the requirement for this Issue Prospectus to contain a Chinese
translation) on the grounds that it would be unduly burdensome for the Issuer to so provide and irrelevant
to prospective investors, since a separate Chinese version of this Issue Prospectus has been prepared and will
be registered and made available simultaneously with the English version of this Issue Prospectus at all
distribution points; (iii) paragraphs 27 and 31 of the Third Schedule to the Companies Ordinance (“Third
Schedule”) on the grounds that it would be unduly burdensome for the Issuer to provide such information
as the Issuer is a company incorporated in the Cayman Islands and is not required to prepare financial
statements or auditor’s report, and the inclusion of such information would be irrelevant to prospective
investors and would not impact on a prospective investor’s decision to subscribe for the Notes; (iv) section
342(1)(a)(iv) and (v) of the Companies Ordinance, and paragraphs 1, 2, 6, 10, 11, 21, 23, 24, 25, 26(c) and
30 of the Third Schedule, on the basis that such provisions have been satisfied by their inclusion in the
Programme Prospectus; and (v) paragraphs 3 and 26(a) of the Third Schedule, on the basis that such
paragraphs have been satisfied by reading together this Issue Prospectus and the Programme Prospectus.

In addition, pursuant to Sections 8(2) and 8(3) of the Companies Ordinance (Exemption of Companies
and Prospectuses from Compliance with Provisions) Notice, compliance with respect to paragraphs 4, 5, 6
(in relation to the residential addresses of the directors of the Issuer), 12(1)(a), 12(1)(b), 13, 14, 15, 16, 19,
22, 26(b) and 45 of the Third Schedule is exempted in relation to this Issue Prospectus.

A certificate of exemption relating to the Programme Prospectus was issued, subject to certain
conditions, by the SFC under section 342A(1) of the Companies Ordinance in respect of (i) sections 44A(2),
342(1)(a)(i), 342(1)(a)(ii) and 342(1)(b) of, and paragraphs 27 and 31 of the Third Schedule to, the
Companies Ordinance on the grounds that compliance with such paragraphs would be either irrelevant or
unduly burdensome; and (ii) paragraphs 3 and 26(a) of the Third Schedule on the basis that such:paragraphs
would be satisfied by reading together the Programme Prospectus with this Issue Prospectus.

Therefore, in the context of the offering of the Notes to the public in Hong Kong, this Issue Prospectus
and the Programme Prospectus together satisfy (subject to the exemptions granted by the SFC as aforesaid)
the requirements of the Companies Ordinance for such offers. Moreover, such documents together contain
sufficient particulars and information to enable a reasonable person to form, as a result thereof, a valid and
justifiable opinion of the Notes and the financial condition and profitability of the Issuer and Guarantor.
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Issuer:

Guarantor:

Underwriting Bank:

Principal Paying Agent:

Trustee:
Legal advisers to the Issuer as to
Cayman Islands Law:

Legal advisers to the Underwriting
Bank as to Hong Kong Law:

Cheung Kong Bond Finance Limited, c/o Cheung Kong
(Holdings) Limited, 7th Floor, Cheung Kong Center, 2 Queen’s
Road Central, Hong Kong

Cheung Kong (Holdings) Limited, 7th Floor, Cheung Kong
Center, 2 Queen’s Road Central, Hong Kong

The Hongkong and Shanghai Banking Corporation Limited, Level
16, HSBC Main Building, 1 Queen’s Road Central, Hong Kong

The Hongkong and Shanghai Banking Corporation Limited, 36th
Floor, Sun Hung Kai Centre, 30 Harbour Road, Wan Chai, Hong
Kong

Law Debenture Trust (Asia) Limited, 3508, 35/F, Edinburgh
Tower, The Landmark, 15 Queen’s Road Central, Hong Kong

Maples and Calder Asia, 1504, One International Finance Centre,
1 Harbour View Street, Central, Hong Kong

Linklaters, 10th Floor, Alexandra House, 16-20 Chater Road,
Hong Kong
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